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THE  PRIGS  SITUATION.  JANUARY,  1926 
FARM  PRICES 

The  general  average  of  farm  prices  on  December  15  at  137  was  the 
same  as  on  November  15  and  10  points  higher  than  a' year  ago.    Most  of  the 
commodities  included  in  the  index  showed  moderate  price  increases,  "but 
they  were  almost  entirely  offset  by  a  decline  in  the  prices  of  cotton 
and  the  seasonal  decline  in  hogs.    Most  of  the  commodities  are  now  above 
last  year's  prices,   the  exceptions  "being  wheat,  hay,  potatoes,  hogs, 
eggs  and  chickens . 

Since  the  15th  of  December  wheat  prices  have  not  changed  materially. 
Rye,   corn  and  oats  prices  have  receded  somewhat,  and  so  have  prices  of 
lambs,  chickens  and  eggs,  while  cotton,  hogs,  and  cattle  prices  have  ad- 
vanced.    It  is,   therefore,  likely  that'  the  level  of  farm  prices  on 
January  15th  will  not  bo  materially  different  from  that  of  the  past  three 
months.    Beyond  January  the  offsetting  movements  of  seasonally  lower 
dairy  and  poultry  prices  against  higher  livestock,-  fruit  and  vegetable 
•prices  will  tend  to  maintain  the  present  level  of  farm  prices. 

At  the  wholesale  markets  agricultural  prices  in  December  averaged 
lower  than  in  November,  and  were  responsible  for  a  slight  decline  in  the 
general  commodity  price  index  (as  indicated  by  The  Annalist),  lonagri- 
cultural  prices  showed  declines  in  textile  products  and  building  materials 
with  offsetting  advances  in  prices  of  fuels,  and  metals.    With  no nagri cul- 
tural prices  at  151  per  cent  of  their  prewar  average,  the  decline  in 
farm  prices  from  139  in  October  to  137  in  December  has  reduced  the  rela- 
tive exchange  value  of  composite  unit  of  farm  products  from  92  to  91, 
compared  with  80  a  year  ago. 


BUSINESS  CONDITIONS 


Business  conditions  in  general  during-  December  appear  to  have 
shown  no  material  change  from  those  of  Mo  veiiiber ,    Production  and  freight 
distribution  ended  the  year  at  levels  considerably  below  last  year,  while 
distribution  through  retail  channels  exceeded  that  of  a  year  ago.    As  a 
result  of  the  lower  volume  of  manufac tuning  production,  factory  employ- 
ment and  total  wage  payments  also  ended  the  year  at  levels  below  those  of 
a  year  ago,   indexes  of  payrolls  for  iTovcmbor,  1927,  and  1926  being  res- 
pectively 95,4  and  87. S  (1923=100).     In  the  building  trade  employment 


was  also  below  -that  of  a  year  ago,  the  decline  amouni 
(according  to  reports  to  S.  W.  Straus  &  6o . ) . 
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to  12  per  cent 


These  factors  irP^c^c  a  lo-.?er  purchasing  power  of  industrial  con- 
sumers at  the  beginning  of  1928  than  at  the  beginning  of  1927.     The  pros- 
pects for  an  improvement  in  this  factor  of  domestic  demand  depends  on  the 
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the  improvement  in  the  two  major  industries  that  have 
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largely  responsible  for  the  1927  recession  in  industrial  activity,  the 
automobile  and  iron  and  steel  industries.    Evidence  of  improvement  in 
both  of  these  interdependent  industries  appeared  during  the  latter  part 
of  December  in  increased  production  and  orders  and  a  stronger  metal 
price  situation.    A  seasonal  rise  in  these  industries  may  be  looked  for. 
On  the  other  hand,   trade  reports  continue  to  indicate  that  some  reduc- 
tion in  cotton  mill  activity  is  to  be  expected.    Other  factors  which 
would  ordinarily  suggest  a  seasonal  advance  in  business  activity  are 
the  lack  of  burdensome  inventories  and  the  ample  supply  of  credit  at 
moderate  interest  rates.    The  latter,  however,  has  been  a  favorable  factor 
throughout  -1927,  which  did  not  prevent  a  moderate  industrial  recession. 
Instead  they  nave  formed  the  basis  for  speculative  activity  with  the 
result  that  stock  prices  have  continued  to  reach  new  "peaks  to  the  end 
of  1927. 

Unless  there  is  more  than  the  usual  seasonal  improvement  in  indus- 
trial business  conditions  in  the  near  future,  it  is  unlikely  that  money 
incomes  of  industrial  consumers  will  be  restored  to  the  incomes  of  last 
spring.    During  the  past  four  years  payroll  totals  have  been  lower  in 
January  than  in  the  preceding  December,  and  have  reached  seasonal  peaks 
in  Kerch  with  low  points  in  July,    Last  year  the  index  of  payrolls  for 
March  stood  at  98  compared  with  88  in  November,     It  is  evident  that  a 
ten  point  rise  in  payrolls  would  be  necessary  by  March  1928  to  equal 
last  year's  level.    Ordinarily  the  rise  during  the  winter  months  averages 
about  6  points.    A  ten  point  rise  did  occur  in  the  boom  of  the  early 
part  of  1923,. a  prospect  not  commonly  expected  to  take  place  this  year. 

WHEAT 

In  the  past  month  there  has  been  no  material  change  in  the  estimate 
of  world  wheat  production,  wheat  has  continued  to  move  freely  in  inter- 
national trade,   and  foreign  markets  have  continued  to  strengthen.  Wheat 
prices  as  measured  by  the  weighted  average  price  of  all  classes  and  grades 
at  six  markets  continued  through  December  or,  a  level  above  the  low  point 
reached  in  November  and  conditions  generally  appear  favorable  to  maintain- 
ing ■■•rices  or  this  higher  level  through  January.    The  average  farm  price 
of  wheat  increased  from  111  cents  as  of  November  15  to  114  as  of  December 
15,  which  is  about  the  same  as  in  October  but  9  cents  below  the  farm  price 
for  December  last  year.    Cash  'prices  of  all  classes  and  grades  at  six 
markets  advanced  from  an  average  of  123  cents,  the  low  point  reached  early 
in  November ,   to  an  average  of  129  cents  for  the  week  ending  December  15th, 
declined  one  cent  the  next  week  and  remained  at  128  to  the  end  of  the 
month.     The  closing  price  of  «1ay  futures  in  Chicago  January  9th  was  131 
as  compared  with  135  December  1  and  139  a  year  ago.    The  Liverpool  price 
of  May  futures  January  9  was  higher  than  a  year  ago  and  18  cents  higher 
than  Chicago,  being  149  as  compered  with  147  a  year  ago.  Winnipeg 
futures  were  also  higher  than  a  year  ago.    The  higher  Liverpool  prices 
this  year,  with  freight  rates  much  lower  than  last  year,  are  a  strength- 
ening factor  in  the  present  wheat  market  situation. 


The  course  of  prices  .of  21  o .  2  red  winter  wheat  "at  St.  Louis  in  tne 
past  month  has.  followed  in  general  last  year ,  rising  to  a  high  point  the 
second  week  in  Deceaber  and  then  drop-ping  5  cents  for.  the  last  week  in 
the  month,  averaging  143  as  compared  with  134  last  year .    The  pried  of 
ITo .  2  amber  durum  at  Minneapolis  has  increased  materially  from  121  the 
first  week  in  November  to  135  at  the  end  of  December,  which  is  39.  cents 
belo^  the  average  for  the  corresponding  week  last  year.    Ho-.  2  dark 
northern  spring  in  Minneapolis  gained  6  cents  in  the  same  period,  averag- 
ing 138  at-  the  end  of  the  month,  compared  with  147  last  year,  while  Mo.  2 
hard  winter  at  Kansas  City  holds  around  130  as  compared  with  138  last  year 
At  the  present  time  there  is  nothing  in  prospect  to  indicate  any  material 
change  in  the  position  of  these  several  classes  of  wheat. 

.   The -wheat  crop  of  40  countries,   exclusive  of  Russia  and-  China, 
is  now  estimated  to  "be  3,428  million  "bushels,   compared  with  3,303 
million  "bushels  last  .year,  an  increase  of'  125  million  "bushels;  hut  it 
still  appears  that  this  increase  in  .production  is  to  he  largely  offset 
by  a  reduction  in  supplies  from  Russia  and  poor  quality  of  wheat  in 
Canada  and  Forth  European  countries.    The  Argentine  official  estimate 
of  240  million  bushels  is  only  5  million  greater  than  was  indicated  last 
month  by  a  statistical  analysis  of  the  relation  between  weather  condi- 
tions and  yield.    The  official  report  therefore  did  not  materially  change 
our  estimate  cf  the  world's  supply.    Practically  all  countries  have  now 
reported.    Further  changes  in  estimates  for  this  year  will  be  made  only 
through  revisions  of  preliminary  estimates.     The  effect  of  conditions 
in  the  harvesting  season  upon  tne  quality  of  the  crop  is  still  to  he 
determined.     Canadian  receipts  are  still  grading  low.     Of  the  inspections 
August  1st  to  December  30th  only  40.7  per  cent  graded  No,  3  northern  or 
better  this  year,  as  compared  with  43.0  per  cent  last  year.    We  have  no 
definite  measure  of  quality  in  European  countries  but  reports  continue 
to  point  to  poor  quality  and  indicate  that  these  countries  are  likely 
to  increase  imports  on  account  of  this  fact. 

It  now  seems  probable  that  Europe,  notwithstanding  a  somewhat 
larger  wheat  crop,  will  import  as  much  as  or  more  wheat  than  last  year. 
Imports  -  to  date  have  exceeded  the  imports  for  the  corresponding  period 
last  year  and  there  is  no  indication  of  a  slackening  demand.    As  has 
been  pointed  out  in  previous  reports,  higher  prices  for  feed  grains, 
the  low  quality  of  wheat,  and  relatively  high  prices  for  rye  continue 
favorable  for  an  increase  in  European  wheat  consumption. 

With  navigation  upon  the  Great  Lakes  .closed  European  countries 
will  have  to  depend  mainly  upon  Argentina,  Australia  and  the  United  States 
for  sup  .lies  through  tne  next  two  months.     The  Australian  crop  is  much 
shorter  than  last  year  and  the  exportable  surplus  of  wheat  from  Argentina 
is  about  the  sane  as  last  year.    The  opening  of  the  Lakes  of  course  will 
release  the  Canadian  supply,  the  remainder  of  which  is  probably  larger 
than  the  amount  remaining  to  be  shipped  after  the  closing  of  the  Lakes 
last  year. 
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COEN 

Corn  prices  declined  materially  during  December,  the  price  of  all 
classes  and  grades  at  five  principal  markets  declining  from  82  tents  the 
first  week  in  the  month  to  72  cents  for  the  week  ending  December  31.  The 
average  price  of  all  classes  and  grades  for  December  was  77  cents  as  com- 
pared with  79  cents  for  November  and  66  cents  for  December  last  year. 
The  farmisrice  of  corn  on  December  15  was  75.1  cents,   compared  with  73.7 
cents  a  month  earlier  and  57.7  cents  a  year  ago.    Market  prices  declined 
from  the  middle  of  December  to  the  end  of  the  month,  "but  recovered  part 
of  the  decline  the  first  week  in  January,,  .No.  3  yellow  at  Chicago  declin- 
ing from  87  cents  for  the  week  ending  December  16  to  82  cents  for  the 
last  week  of  the  month  and  then  advancing  to  85  cents  for  the  first  week 
in  January. 

The  decline  in  prices  is  largely  accounted  for  by  the  larger  supplies 
indicated  by  the  December  estimate  of .  production  and  increased  country 
offerings.    The  higher  level  of  prices  when  compared  with  a  year  ago  is 
largely  due  to  a  smaller  oats  crop  of  poor  quality,  the  increasing  foreign 
demand,  and  the  location  of  the  surplus  corn. 

The  December  estimate  of  production  of  2,786  million  bushels  is 
94  million  bushels  larger  than  the  1926  crop,  but  when  tlie  difference  in 
the  carryover  of  old  corn  is  considered,  the  total  supplies  on  farms  is 
only  22  million  bushels  greater  than  a  year  ago. 

Receipts  of  corn  at  13  primary  markets  during  December  were  36,777,000 
bushels  compared  with  22, 528,000  bushels  at  the  same  time  last  year.  The 
visible  supply  of  corn  increased  about  4,750,000  bushels  during  the  month 
but  on  December  31  was  still  about  9,000,000  bushels  less  than  a  year  ago. 

An  active  demand  for  corn  is  indicated  by  the  small  increase  in 
visible  supplies  while  receipts  were  somewhat  larger  than  a  year  ago  and 
equal  to  the  December  average  of  receipts  from  1921  to  1925.    Movement  from 
the  territory  west  of  the  Mississippi  river  has  been  large  and  corn  from 
this  area  is  being  taken  by  eastern  markets,  and  is  also  being  brought  into 
interior  points  of  Ohio,  Indiana  and  Illinois  where  the  quality  is  poor  and 
supplies  low  this  season. 

The  higher  level  of  both  farm  prices  as  reported  for  the  United 
States  as  a  whole  and  prices  at  the  central  markets  is  due  partly  to  the 
fact  that  the  surplus  corn  this  year  is  located  in  the  western  states  which 
requires  a  longer  haul  and  higher  freight  charges,  and  that  the  eastern 
part  of  the  Corn  Belt  which  usually  sup-plies  a  large  part  of  the  surplus 
corn  is  buying  corn  from  western  markets.    The  farm. price  of  corn  in 
Nebraska  and  Kansas  is  4  and  5  cents  respectively  lower  than  a  year  ago 
while  the  farm  price  in  Indiana,  Ohio  and  Illinois  is  20,  19  and  16  cents 
respectively  higher  than  in  December  last  year. 

The  smaller  corn  crop  in  Europe  and  the  small  supplies  available  for 
export  in  Argentina  caused  exporting  bids  at  the  Gulf  to  advance  materially 
during  December.    Although  the  exports  of  corn  for  November  and  December 
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this  year  were  less  than  a- year  ago  the  advancing  prices  in  Europe  have 
caused,  considerable  corn  to  move  to  Gulf  ports  and  indicate  an  increase  in 
demand  for  United  States  corn  for  the  next  few  months. 

The  usual  trend  of  corn  prices  is  upward  from  January  or  February  to 
August,    The"  advance  of  prices  during. this  period,  however,  is  affected 
somewhat  "by  the  .  visible  supplies  in  the  primary  markets,   the  number  of  live- 
stock on  farms  and  the  location  of  the  crop.    Last  year  prices  remained  at 
nearly  the  January  level  until  May  when  the  lateness  of  .the  new  crop  caused  a 
marked  advance  in  prices,    present  indications  are  that  the  trend  of  prices 
for  the  next  few  months  will  not  be  materially  different  from  last  year  as 
feeding  requirements  will  not  be  much  greater  than  a  year  ago,  farm  supplies 
are  about  the  same,  and  the  difference  in  price  which  might  be  expected  due 
to  the  location  of  the  crop  is  already  accounted  for  by  the  higher  level  of 
prices  which  prevails  this  year. 

COTTON 

The  average  spot  price  of  cotton  at  ten  important  spot  markets 
last  month  was  somewhat  less  than  November,  being  18.99  cents  for  December 
as  compared  with  19,74  cents  for  November,  19,31  cents  for  December,  1925, 
and  11,81  cents  for  December,  1926.    Prices  received  hj<T  producers  on 
December  15  averaged  18.7  cents  compared  with  20.0  cents  on  November  15, 
1927,  and  10,0  cents  in  December,  1926.    Market  prices  since  December  15 
have  advanced  slightly,  the  price  at  ten  important  spot  markets  averaging 
19.21  cents  on  January  6,   compared  with  18.58  cents  on  December  15. 
Usually  at  this  time  of  the  season  the  cotton  market  is  relatively  stable, 
as  the  size  of  the  crop  has  become  more  definitely  established.  Quota- 
tions for  the  fall  future  months  (October  and  December,  1928)  during  the 
first  week  in  January  were  around  18J-  cents' to  18,3/4  cents  per  pound, 
compared  with  13^  cents  to  14  cents  in  1927, 

The  world's  visible  supply  of  all  cotton  on  January  6,  according 
to  the  Commercial  and  Financial  Chronicle,  was  7,421,000  bales  compared 
with  8,502,000  bales  on  January  7,  1927,  and  7,032,000  bales  on  January  8, 
1926.    World  mill  takings  of  American  cotton  to  January  6,  according  to  the 
same  source,  were  7,632,000  bales,  compared  with  7,939,000  bales  for  the 
corresponding  period  last  year,  or  only  about  4  per  cent  lower,  while  the 
indicated  crop  is  29  per  cent  below  the  final  ginnings  of  last  season. 
World  spinners1  takings  of  all  kinds  of  cotton  to  January  6  were  10,107,000, 
compared  with  10,372,000  to  the  same  dato  a  year  ago,  according  to  the 
Commercial  and  Financial  Chronicle, 

With  an  indicated  crop  on  December  1  of  12,789,000  bales  (500 
pound  equivalent)  and  a  carryover -of  American  cotton  in  the  United  States 
on  August  1  of  3,663,000  running  bales,  according  to  the  Bureau  of  the 
Census,   the  total  supply  of  American  cotton  in  the  United  States  for  the 
1927-28  season  is  approximately  15,452,000  bales.    The  carryover  on 
August  1,  1926 5  was  3,413,000  running  bales  and  the  final  ginnings  of 
the  crop  was  17,755,000  running  bales,   (equivalent  to  19,977,000  500-lb. 
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"bales),  giving  a  total  supply  of  American  cotton  in  the  United  States  for 
the  crop  year  1926-27  of  21,168,000  running  bales.    Up  to  December  1 
exports  were  3,037,000  "bales  this  year,  compared  with  4,003,000  to  the 
same  date  a  year  ago  .and  consumption  in  the  United  States  to  the  same  date  th 
year  was  2,499,000  "bales  compared  with  2,223,000  bales  for  the  corresponding 
period  last  year;    When  consumption  and  exports  are  deducted  from  production 
and  carryover,  the  total  available  supplies  in  the  United  States  on 
December  1,  1927,  were  approximately  10,916,000  bales,  compared  with  about 
14,937  000  on  the  same  date  a  year  ago.    The  total  consumption  of  American 
cotton  by  United  States  mills  from  December  1,   1926    to  July  31,  1927,  was 
4,550,000  running  bales  and  exports  were  6,919,000  running  bales,  accord- 
ing to  the  Bureau  of  the  Census, 

Exports  of  cotton  from  the  United  States  to  Great  Britain  from 
August  1  to  January  6  were  575,000  bales  this  season  and  1,472,000  bales 
for  the  same  time  last  season.  1/    Exports  to  France,  Germany  and  Italy, 
totalled  2,251,000  bales  against  2,716,000  the  same  time  last  year  and  to 
China  and  Janan  627,000  bales  against  815,000  for  the  corresponding  period 
last  year  .  1/ 

The  situation  in  the  British  cotton  textile  industry  shows  some 
improvement.    Early  in  January  the  market  at  Manchester  for  cotton  manu- 
factures was  well  supplied  with  "inquiry"  and  demand  was  tending  to 
broaden,  according  to  a  cablegram  from  Tatter sail  published  by  Pearsall. 
Exports  of  both  yarn  and  piece  goods  from  the  United  Kingdom  during 
November  were  above  November,  1926,  and  even  greater  than  November,  1925, 
according  to  official  British  trade  statistics.    Exports  of  piece  goods 
for  November..   1927,  1925,  and  1925,  were  402,154,000,     277, 640, 000  and 
325,912,000  scpiare  yards  respectively.    The  stocks  of  cotton  of  all 
kinds  at  Liverpool  and  Itenchester  on  January  6  were  931,000  bales, 
against  1,375, 00Q  bales  and  1,000,000  bales  on  corresponding  dates  for 
1926  and  1925.  V 


WOOL 

As  reported  in  the  Price  Situation  for  last  month,   trading  in 
domestic  wool  on  the  Boston  market  continues  slow,  part  of  the  dullness 
being  due  to  inventory  taking.    Prices  received  by  producers  are  reflecting 
the  general  advance  of  market  prices,  and  averaged  32.0  cents  on  December 
15,   as  connor ed  with  31.1  cents  on  November  15  and  30,1  cents  on  December 
15,  1925. 

Higher  prices  and  keen  competition  characterize  the  present  situa- 
tion in  foreign  wool  markets.    As  the  current  season  has  advanced,  con- 
suming conn tries  have  given  evidence  of  ability  to  ohsorb  more  wool  than  was 
taken  last  year,  when  the  upward  trend  in  demand  became  clearly  marked. 


Tj  Data  on  foreign  stocks  and  exports  from  the  Commercial  and  Financial 
Chronicle , 


The  result  has  "been  fairly  regular  strengthening  of  the  primary  markets, 
which  has  "been  reflected  in  most  importing  countries.    Estimates  of  wool 
production  for  the  1927-28  season  in  nine  important  producing  countries, 
which  usually' produce  from  65  to  75  per  cent  of  the  world's  clip  indicate 
a  4  per  cent  decrease  from  last  season  in  those  countries,  according  to 
Foreign  Crops  and  Markets  of December  27,  1927,    This-   together  with  the 
fact  that  stocks  in  exporting  countries  at  the  beginning  of  the  1927-28 
season  were  smaller  than  at -the  beginning  of  the  previous  season,  point  to 
slightly  smaller  supplies  of  wool  this  season  thai:  last.    Sheep  numbers 
in  18  countries  reporting  in  1927  reached  a  total  of  361,375,000,  an  in- 
crease of  3  per  cert  over  1926  and  6  per  cent  over  pre-war.    The  preliminary 
estimate  of  sheep  numbers  in  Australia  on  January  1,  1927,  according  to  the 
Commonwealth  statistician,   is  103  million  or  563,000  below  the  revised  1926 
figure,  and,  according  to  the  Pastoral  Review,  a  still  further  reduction  in 
1928  is  not  improbable  due  to  prolonged  drought  in  Queensland  and  drought 
conditions  in  New  South  Wales,  during  most  of  1927, 

At  the  close  of  the  last  series  of  the  London  sales  on  December  13 
prices  of  most  grades  y;ere  5  to  l\  per  cent  higher  than  the  closing  prices 
of  the  previous  series  on  November  25.,  although  there  was  some  weakness  in 
greasy  fine  merinos.    Compared  with  the  same  time  last  year  the  prices  for 
most  grades  were  10-  to  25  per  cent  higher.  '  The  seventh  series  of  the 
Sydney  sales  opened  on  January  3  with  strong  general  competition  and 
values  firm,  according  to  a  cablegram  from  Consul  G-eneral  Lawton . 

While  domestic  consumption  of  comhing  and  clothing  wool  in  October 
was  practically  the  same  as  for  October  last  year,  consumption  in  November 
fell  below  the  previous  month  and  November,  1926,  "but  was  slightly  above 
November,  1925,    Imports  of  combing  and  clothing  wool  in  November  were 
less  than  for  any  November  since  1924  and  declined  27  per  cent  from  October, 
.while  last  year  imports  for  November  were  52  per  cent  greater  than  for 
October . 

In  view  of  the  light  supplies  abroad,   the  continued  strength  of 
foreign  markets,  the  relative  lower  prices  of  wool  in  the  United  States 
as  compared  with  prices  abroad,  unless  there  is  a  further  recession  in 
general  business  activity,   the  wool  market  in  the  United  States  may  be 
expected  to  continue  firm  in  the  hear  future. 


CATTLE  ' 

Cattle  prices-,  after  reaching  the  highest  point  of  the  year  early 
in  December,  declined  sharply  about  the  middle  of  the  month.     This  decline 
in  prices  affected  all  kinds  of  cattle,  but  the  better  grades  declined 
most,   some  kinds  declining  over  $2,00  a  hundred.     The  week  following  this 
decline  receipts  were  materially  reduced  and  some  recovery  in  prices 
followed.    With  continued  small  supplies  into  the  first  week  in  January 
prices  recovered  to  the  high  level  reached  in  December  and  in  some  cases 
reached  new  high  levels. 
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Receipts  of  cattle  at  seven  markets  during  December  were  the  low- 
est for  any  December  since  1921  being  14  per  cent  below  December,  1925, 
and  20  per  cent  below  the  five  year  average  for  that  month.  Chicago 
receipts  alone  were  the  smallest  for  any  December  since  1898,  and  the 
supply  of  well  finished,  cattle  at  that  market  was  especially  small.  At 
present  high  price  levels  for  well  finished  cattle  the  market  will  doubt- 
less be  very  sensitive  to  any  temporary  increases  in  receipts  of  the 
better  grades  and  sharp  fluctuations  in  prices  for  those  grades  during 
the  next  few  months  are  to  be  anticipated.    Reports  of  the  number  of 
cattle -on  feed  this  winter  indicate  that  receipts  for  the  next  few  months 
will  continue  to  run  materially  below  a  year  ago,  but  the  seasonal  tendency 
for  well  fed  cattle  to  make  up  a  larger  proportion  of  receipts  during  the 
late  winter  months  will  probably  result  in  some  reduction  of  the  spread 
in  prices  "between. the  best  and  poorer  grades  of  cattle. 

LAMBS 

While  top  lamb  prices  at  Chicago  in  December  were  maintained  at 
about  the  same  level  as  in  November,   the  average  price  was  lower  due  to  the 
increased  price  discrimination  against  heavy  lambs  and  the  increased  propor 
tion  of  such  lambs  in  the  receipts.    Prices  were  highest  during  the  first 
half  of  the  month  and  broke  about  the  third  week,  but  recovered  partly 
during  the  last  week.    Receipts  at  seven  markets  were  about  7  per  cent 
smaller  than  in  December  a  year  ago,  but  were  above  the  five-year  average, 
A  heavy  movement  of  weighty  lambs  during  the  next  two  months  is  indicated 
from  reports  as  to  number  and  weight  of  lambs  on  feed  in  important  areas , 

HOC-S 

The  market  supply  of  hogs  during  December  as  measured  by  receipts 
at  all  public  markets  was  about  8  per  cent  greater  than  a  year  ago.  The 
increase  over  November,  which  amounted  to  13  per  cent  was  slightly  greater 
than  was  the  case  in  1925,  but  was  in  line  with  the  average  or  normal 
seasonal  change . 

Prices  followed  about  their  usual  seasonal  trend,  medium  weight  hogs 
at  Chicago  averaged  86  cents  lower  in  December  than  in  November .  The 
price  trend  was  downward  the  first  half  of  the  month  and  worked  upward 
during  the  second  half.    This  was  followed  by  increased  receipts  near 
the  end  of  the  first  week  in  January  when  the  seasonal  peak  of  marketings 
usually  occurs,  which  forced  prices  back  to  the  low  level  reached  around 
the  middle  of  December.    Prices  of  all  hogs  at  the  end  of  the  year  aver- 
aged the  lowest  for  the  season  since  1923  and  were  from  $3.00  to  $4.00 
lower  than  a  year  earlier  with  the  greatest  decline  occurring  on  lighter 
weight  hogs . 
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.Tlio  origin  of  market  supplies  so  far  this  winter  has  "been  nuch  dif- 
ferent from  that  of  last  winter .    Receipts  have  "been  relatively  large  at 
southwestern,   southern  and  eastern  Corn  Belt  markets,  while  receipts  at 
northwestern  and  western  Corn  Belt  markets  have  "been  relatively  snail, 
thus  raking  the  total  market  supply  much  greater  than  the  customary  seven- 
market  total  would  indicate.    The  Large  marketings  apparently  have  "been 
the  result  of  increased  hog  production,  which  was  indicated  "by  the  rela- 
tive size  of  the  spring  pig  crop  in  the  different  areas  last  year-  and  a 
poor  corn  crop  in  the  eastern  Corn  Belt. 

Hog  weights  have  "been  somewhat  "below  the  average  for  the  season 
in  the  areas  of  increased  marketings,  while  in  the  7/estern  Corn  Belt  hogs 
■are  somewhat  heavier  than  a  year  ago,   thus  indicating  possibly  a  slight' 
tendency  to  hold  hogs  longer  for  feeding  to  heavier  weights  where  corn  is 
more  plentiful .    The  decreased  total  marketings  from  that  area,  however, 
appear  to  have  been  largely  the  result  of  conditions  such  as  the  small  corn 
crop  in  1926  and  the  cholera  situation  at  that  time,  which  affected  the 
size  of  the  pig  crop  of  last  spring,  thus  delaying  the  usual  expansion  in 
hog  production.    Hie  1927  fall  pig  crop,  however,  showed,  a  marked  increase 
over  the  corresponding  crop  a  year,  earlier  indicating  that  the  western 
Corn  Belt  lagged  "behind  other  areas  in  the  present  upward  trend  of  the 
production  cycle. 

So  far  this  winter  packer  demand  has  "been  less  active  for  hog 
products  to  place  in  storage  than  a  year  ago.    Shis,   together  with  the 
continued  weak  foreign  demand,  has  caused  a.  larger  proportion  of  current 
slaughtering  to  he  forced  into  current  domestic  consumption  than  last  year. 
With  retail  prices  lagging  behind  wholesale,  very  drastic  declines  in 
prices  of  pork  and  products  at  wholesale  have  resulted,  which  continued 
through  December.    Fresh  cuts  and  pork  products  (except  lard),  at  the  end 
of  December  sold  mostly  around  one- third  to  one-quarter  lower  than  a  year 
earlier . 

Hog  receipts  this  winter  have  not  yet  shown  the  full  increase  in 
the  1927  spring  pig  crop  reported.-  by  the  midsummer  survey.    This  may  mean 
that  the  survey  indicated  a  larger  crop  than  was  produced,   or  that  heavier 
receipts  are  still  to  come.    However,   indications  are  that  foreign  demand 
through  the  winter  will  continue  even  lower  than  last  year,   so  even  if 
supplies  show  the  usual  decline  it  is  doubtful  if  the  spring  advance  in 
prices  from  the  December  or  January  low  point  will  be  any  more  marked 
than  usual . 

Exports  of  pork  in  November  were  38  per  cent  less  than  in  November 
1926,  while  lar^  was  13  per  cent  greater.    All  products  combined  decreased 
7  per  cent.    The  rather  marked  movement  of  stocks  out  of  storage  and  the 
5  per  cent  increase  in  production  indicate  a  12  Toer  cent  greater  whole- 
sale  distribution  of  all  pork  products  in  November.    Total  storage  stocks 
of  pork  on  January  I  were  523,508,000  pounds  or  11  per  cent  greater  than 
at  the  beginning  of  1927,  and  lard  was  54,757,000  pounds ,  or  9.5  per  cent 
more  . 
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BUTTER 

Receipts  of'  "butter  at  tiie  four  markets  during  December  were  about 
5/l0  of  1  per  cent  greater  than  a  no nth  earlier,   somewhat  less  than  the 
normal  increase  from  November  to  December,  and  4.5  per  cent  less  than 
December,  1926.    Prices,  however,  although  steady  throughout  the  month, 
failed  to  make  the  usual  seasonal  advance,  averaging  52  cents  for 
December,  just  two  cents  higher  than  in  November,  and  almost  three  cents 
below  last  December. 

The  movement  of  "butter  out  of  storage  was  considerably  greater 
than  last  December,  the  increased  disappearance  of  storage  "butter  "being 
nearly  enough  to  offset  the  reduced  receipts  of  fresh  butter.  Storage 
stocks  on  January  1  were  46,309,000  pounds.'   This  was  11,962,000  pounds 
larger  than  a  year  ago,  and  4,320,000  pounds'  above  the  average  for  the 
last  five  years.    The  material  reduction  in  the  surplus  compared  with  a 
year  ago  indicates  that  storage  holdings  are-  no  longer  unusually  heavy, 
and  no  longer  are  likely  to  act  as  a  disturbing  element  in  the  situation. 

Foreign  markets  weakened  during  late  December  to  a  point  where 
imports  into  the  United  States  became  possible.    And  in  fact  several 
shipments  of  New  Zealand  butter  were  purchased  late  in  December  and  early 
in  January.    The  weakening  of  the  foreign  markets  was  attributed  to  the 
improvement  in  Australian  pasture  conditions  during'  December,  and  the 
fact  that  New  Zealand  production  was  already  running  about  one-quarter 
heavier  than  last  year. 

Domestic  demand  is  not  quite  so  strong  as  a  year  ago,  trade 
disappearance  in  December  being  slightly  below  that  cf  December,  1926. 
when  prices  were  slightly  higher.    However,   the  December  prices  were 
maintained  throiigh  the  first  week  in  Jaruiary,  whereas  last  year  a  rather 
sharp  price  break  occurred  at  that  time,  and  prices  early  in  January  are 
actually  above  those  at  the  beginning  of  January,  1927.    Feed  conditions 
are  rather  favorable  for  a  heavy  winter  production.    It  is  true  that 
certain  grains  and  concentrates  are  generally  considerably  higher  than  a 
year  ago,  but  this  may  be  more  than  counterbalanced  by  the  plentiful  crop 
of  legume  hay  in  the  central  and  western  dairy  regions,  and  the  lower 
prices  prevailing.    Inasmuch  as  hay  composes  a  large  percentage  of  the 
rations  in  general  use  the  lower  prices  compensate  for  the  higher  prices 
of  grains.    The  report  of  crops  and  livestock  estimates  on  corn  utilization 
indicates  that  the  amount  of  corn  put  into  silos  last  fall  was  2  per  cent 
greater  than  a  year  ago.    The  favorable  prices  of  dairy  products  now  pre- 
vailing seem  to  provide  the  same  incentive  for  liberal  feeding  that  there 
was  last  winter.    Already,  since  the  passing  of  the  severe  weather  in 
December  there  are  evidences  of  more  than  the  normal   seasonal  increase  in 
production.    This  is  shown  by  reports  of  producers  organizations  and 
receipts  at  the  large  markets  where  the  receipts  since  January  1  have 
exceeded  the  same  period  in  1927  by  about  7  per  cent. 
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FARM  FRICES  . 

The  general  average  of  farm  prices  on  January  15  remained  un- 
changed from  December  at  137  and  was  11  points  higher  than  on  January 
15,  1927.    Slightly  higher  prices,  of  grains  and  apples  were  offset  "by 
lower  prices  for  hogs  and  eggs..    All  other  prices  changed  very  little 
from  those  prevailing  in  December.    Compared  with  prices  a  year  ago, 
cotton,  cattle,  corn,  "barley,  horses  and  apples  were  considerably  higher 
and  hogs,  hay,  and  potatoes  were  considerably  lower.    No  marked  changes 
during  the  next  month  or  two  in  the  general  average  of  farm  prices  are 
at  present  evident. 

■■•.  Wholesale  prices  of  farm  products  during  January  also  remained 
at  the  December  level,  and  similar  stability  existed  in  nonagri cultural 
prices  as  a  whole.    Toward  the  end  of  January  an  increase  in  "building 
material  prices  was  offset  "by  a  decline  in  textile  products  prices. 
With  this  temporary  stability  in  "both  agricultural  and  nonagri  cultural 
prices,   the  relative  exchange  value  of  farm  product  prices  (at..  137) 
and  nonagri cultural  prices  (at  151 )  remained  at  91  and  is  not  likely 
to  change  materially  during  the  next  month  or  two. 


BUSINESS  CONDITIONS 

Different  tendencies  in  the  major  lines  of  "business  during 
January  appear  to  have  maintained  the.  purchasing  power  of  consumers  at 
the  level  which  prevailed  during  December.    During  January  production 
and  employment  increased  in  the  pig  iron,   steel  and  automobile  indus- 
tries, hut  activity  in  textile  mills  and  the  "building  trades  continued 
downward,    Automobile  production  was  nearly  at  last  year1 s  level.  Pig 
iron  production  increased,  but  was  still  below  last  year* s  level,  and 
the  value  of  building  contracts  awarded  was  about  11  per  cent  higher 
than  that  of  January  a  year  ago.    Freight  car  loadings  continue  below 
those  of  a  year  ago,  but  this  reduction  is  due  to  a  lower  volume  of 
coal,  coke,  lumber  and  ore.    Mail-order  house  sales  declined  but  were 
6  per  cent  above  those  of  a  year  ago,  and  retail  trade  was  1  per  cent 
below  last  year's  volume,  the  reductions. being  mostly  in  the  Eastern 
and  the  Minneapolis  Federal  Reserve  Districts. 

Interest  rates  were  somewhat  higher  in  January  than  in  December 
and  during  the  first  week  of  February  several  Federal  Reserve  Banks 
increased  their  rediscount  rates.    The  immediate  effect  was  a  temporary 
moderating  influence  on  speculative  activity  on  the  stock  market.  It 
is  not  generally  expected  that  the  firmer  interest  rates  will  prevent 
the  usual  spring  recovery  in  business  activity,  but  as  indicated  in  the 
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preceding  issue  of  the  Price , Situation*  this' recovery  may  not  "bring  busi- 
ness activity  and  the  purchasing  power  of  industrial  consumers  to  the 
level  of  a  year  ago* 


:.      -  WHEAT  .'  '''  /."  . 

Wheat  prices  in  the  past  month  continued  slightly  upward  excepting 
for  durum  which  declined.    The  average  farm  price  of  wheat  rose  from  114 
to  115  cents  per  "bushel  "between  the  middle  of  December  and  January  15, 
Cash  prices  of  all  classes  and  grades  at  six  markets  for  the  week  ending 
February  3  averaged  131  compared  with  12.3  the  week  ending  December  30, 
The  price  of  May  futures  in  Chicago,  on  the  other  hand,  held  about  the 
same  level,  and  declined  at  Liverpool,.    The.  May  futures  margin  between 
Chicago  and  Liverpool  was  reduced  from  IS  cents  as  of  January  9  to  14 
cents  as  of  February  9.    The  margin  of  Minneapolis  prices  over  Winnipeg 
has  increased. 

The  prices  of  soft  red  winter  wheat  have  risen' and  continue  to  be 
considerably  above  last  year.    No,  2  red  winter  at  St,  Louis  rose  from 
147  the  last  wpek  in  December  to  152  for  the  week  ending  February  3rd, 
This  class  of  wheat  is.  definitely  on  a  domestic  market  basis  and* is 
likely  to  continue  so  until  the  new  crop  becomes  available.    The  price 
of  durum  wheat,  on  the  other  hand,  declined  materially,  No.  2  amber  durum 
at  Minneapolis  dropping  from  135  to  123.    Prices  of  hard  red  spring  wheat 
strengthened  somewhat,  No.  1  dark  northern  increasing  from  138  to  143  and 
hard  winter  prices  rose  slightly,  No.  2  at  Kansas  City  rising  from  130  to 
136  and  then  dropping  back  to  an  average  of  131  cents  per  bushel  for  the 
week  ending  February  3rd. 

Estimates  of  world  supplies  of  wheat  have  not  materially  changed. 
It  now  seems  probable  that  Russian  shipments  for  the  year  will  be  about 
40  million  bushels  less  than  last  year,  as  exports  to  date  have  amounted 
to  only  about  5  million  bushels.    The  Argentine'  crop  is  now  moving  in 
large  volume  but  the  Australian  shipments  are  smaller  than  last  year,  A 
larger  commercial . supply  has  accumulated  in  Canada,  the  movement  of  which 
will  await  the  opening  of  the  Lakes.    Altogether  it  seems  that  the  surplus 
of  exporting  countries  remaining  to  be  shipped  this  season  is  but  very 
little  if  any  larger  than  at  the  same  time  last  season,  and  deficit 
countries  probably  will  take  in  the  remainder  of  the  season  about  as  much 
wheat  as  they  took  in  the  same  period  last  year. 

Estimates  of  . ;  area  seeded  received  to  date,  in  territory  which  last 
year  accounted  for  about  50  per  cent  of  the  crop,  indicate  an  increase  of 
4  per  cent  outside  of  Russia.    Reports'  from  Russia- indicate '  that  fall 
sesdings  were  probably  less  than  last  year'  and  that  a  considerable  amount 
of  winter  killing  is  expected.    The  condition  of  the  wheat  crop  in  North 
Africa  appears  to  be  fairly  good,  and:in  India  and  most  European  countries 
about  average.  -  •  - . •      .''        ' '•'  .•  .       •-•  -:~  '•  1 
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At  present  there  is  no  definite  indication  of  a  change  in  the  di- 
rection of  wheat  prices.    Fluctuations  are  to  "be  expected  of  course. 
The  prospects  as  to  the  date  of  opening  the  Lakes  may  "become  a  factor  of 
some  temporary  importance  toward  the  end  of  March,    The  influence  of 
estimates  of  seedings  and  reports  as  to  the  prospects  for  the  new  crop 
will  "become  of  increasing  importance  as  the  weeks  pass. 

CORN 

The  general  level  of  corn  prices  for  the  first  week  in  February, 
as  measured  "by  the  prices  of  all  classes  and  grades  at  the  five  prin- 
cipal primary  markets,  was  about  the  same  as  during  the  first  half  of 
January.    Corn  prices  at  these  markets  advanced  from  77  cents  the  first 
week  in  January  to  81  cents  for  the  week  ending  January  20  and  then  de- 
clined to  78  cents  for  the  week  ending  February  3.    The  price  of  No.  3 
yellow  corn  at  Chicago,  advanced  from  85  cents  for  the  first  ?/eek  of 
January  to  89  cents  for  the  week  ending  February  3,  and  averaged  88.6 
cents  for  January  as  compared  with  86.4  cents  for  December  and  74  cents' 
for  January  a  year  ago.    The  farm  price  of  corn  as  of  January  15  was  75,2 
cents  compared  with  75.1  cents  in  December  and  58.9  cents  in  January, 
1927. 

The  visible  supply  of  corn  increased  from  27,034,000  "bushels  on 
January  1  to  28,558,000  on  January  28,    The  usual  increase  in  supplies 
during  this  period  is  about  6,500,000  bushels  and  this  increase  of 
only  1,500,000  bushels  this  year  indicates  a  very  active  demand  for  corn. 
Although  receipts  at  the  eleven  principal  corn  markets  during  December 
and  January  this  year  have  been  about  50  per  cent  greater  than  a  year 
ago,  this  is  not  a  correct  measure  of  country  marketing  as  there  has 
been  considerable  re shipment  between  primary  markets  due  to  the  abnormal 
location  of  the  1927  crop. 

The  decrease  of  4  per  cent  in  the  number  of  horses, on  farms  Janu- 
ary 1,  1928,  compared  with  a  year  earlier,  and  the  decrease  of  2  per 
cent  "in  mules,  and  2.1  per  cent  in  cattle  is  more  than  offset    by  the 
8.4  per  cent  increase  in  hogs  and  6,5  per  cent  increase  in  sheep  when 
considered  as  a  measure  of  the  demand  for  feed.    This  is  practically  off- 
set, however,  by  the  large  increase  in  marketing  of  hogs  the  first  six 
weeks  of  1928  and  the  abundance  of  cheap  hay  available.    It  is,  therefore, 
likely  that  the  amount  of  corn  required  for  feed' for  the  remainder  of 
this  season  will  be  about  the  same  as  a  year  ago. 

The  smaller  crop  of  feed  grains  in  Europe  has  resulted  in  increased 
shipments  of  feed  grains  from  the  United  States  and  the  taking  of  the 
surplus  corn  from  Argentina,    Corn  exports  from  the. United  States  from 
November  1  to  February  4  have  been  somewhat  below  a  year  ago,  but  accord- 
ing to  the  Price  Current  Grain  Reporter  exports  of  American  corn  from 
November  1  to  February  4  were  3,820,000  bushels  compared  with  1,453,000 
bushels  to . the  same  date  a  year  ago,    European  prices  for  United  States 
corn  have  been  high  and  have  had  a  favorable  influence  on  United  States 
prices.    Argentine  supplies  of  corn  from  the  1927  crop  are  practically 


exhausted,  and  until  the  hew  Argentine  crop  is  available  Europe  nay  re- 
turn to  the  United  States.  ' 

•Estimates  of  the  Argentine  crop  now  "being  harvested  will  he  a  fac- 
tor of  gone  importance  iri.the  market  for  the  next  few  months.-    The  first 
official  estimate  of  corn  acreage  in  Argentina  for  1-927-28  ds  10,  608,000 
acres  compared  with  10,650,000  acres  a  year  ago.    Growing  conditions  during 
the  season  have  "been  reported  as  favorable  for  the  corn  crop.  According 
to  trade  reports  new  Argentine  corn  for  April  and  May  shipment  is  "being 
offered  at  around  20  cents  "below  quotations  on  United  States  corn.  ..- 

The  trend  of  .  corn  prices  in  "the  United  States  until  'the  new' Argen- 
tine crop  "becomes  available  may  "be  affected  materially  "by  European' demand 
for  corn.    The  trade  apparently  expects  a  considerable  amount  of  corn 
to  "be  exported  from  the  United  States  to  Europe.    Large  European  purchases 
from  the  United  States  would  undoubtedly  be  a  strengthening  factor  in  the 
market  and  might  cause  a  material  rise  in  prices.    On  the  other  hand, 
since  European  consumers  prefer  Argentine  corn  and  small  grains  to  the  corri 
of  the  United  States,   they  may  postpone  in  so  far  as  possible  further  pur-  ' 
chases  of  corn  until  the  new  corn  can  he  secured  from  the  Argentine  and 
therefore  the  expected  increase  in  demand  for  corn  from  the  United  "States 
may  not  fully  materialize. 

COTTON 

The  average  price  of  Middling  spot  cotton  at  10  important  spot 
markets  for  January  was  18.44.  cents,  which  was  the  lowest  for  any  month!  so 
far  this  season  and  .55  cents  lower  than  for  December,  1927.    Prices  re  - 
ceived "by  producers  on  January  15,  averaged  18.6  cents  compared  with' 
13.7  cents  on  December  15,  and  10.6  cents  on  January  15,  1927.  Cotton 
prices  at  the  10  important  spot  markets  declined  from  19.18  cents  on 
January  4,   to  16.59  cents  on  February  2,  but  recovered  during'  the  second 
week  in  February  to  17.71  cents  on  February  11. 

The  world's  visible  supply  of  American  cotton  on  February  10,  accord- 
ing to  the  Commercial  and  Financial  Chronicle  was  about  5.4  million  bales, 
compared  with  7.0  million  bales  on  February  11,  1927.    According  to  the 
same  source,  world's  mill  takings  of  American  cotton  to  February  10,  were 
9.2  million  bales,  compared  .  with ..10 .2  million  bales  for  the- corresponding 
period  last  season,  ,or  about  10  per  cent  smaller.    The  indicated  supply  of  i 
American  cotton  in  the  United  States  for  the  season  1927-28  is  approxi- 
mately 15.5  million  bales,  comeared  with  about  21.2  million- bales'  in 
1926-27.  . 

■  :ii 

Up  to  February  1  of  this  season  exports  were  4.5  million  bales,  and 
domestic  consumption  3.5  million  bales,   the  total. of  which  deducted  from 
the  indicated  supply  left  an  available  supply  in  the 'United  States  on 
February  1  of  approximately  8.5  million  bales.     In  comparison,  exports 
for  the  corresponding  period  in  1927  amounted  to  about  6.6  million  bale's, 
and  domestic  consumption  of  American  to  about  3 ,3'  million  bales,  which 
left  an  available',  supply  on  February  1 ,  1927  of  about  11.3  million  bales. 
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Stocks  of  American  cotton  at  British  ports  on  February  10,  1928  as 
reported  "by  the  Liverpool  Cotton  Association  were  approximately  522,000 
"bales,  compared  with  999,000  "bales  and"' 614, 000  bales  at  the  corresponding 
dates  of  1927  and  1926  respectively.     In  the  Continental  ports  they  were, 
according  to  the  same  source,  1,032,000  hales  as  compared  with  1,035,000 
"bales  and  625,000  hales  respectively  on  the  corresponding  dates  of  1927 
and  1926. 

The  Bureau  of  the  Censiis  reported  that  domestic  consumption  of  Amer- 
ican cotton  in  January  was  557,906  hales,  compared  with  519,004  hales  in 
Decemher,  and  580,318  "bales  in  January,  1927,  and  the  quantity  of  American 
cotton  on  hand  in  domestic  consuming  establishments  on  February  1,  1928,  was 
1,624,191  bales,  compared  with  1,786,962  hales -on  the  same  date  in  1927. 

According  to  reports  from  mills  received  hy  the  Association  of  Cot- 
ton Textile  Merchants  of  lew  York,  and  the  Cotton  Textile  Institute',  the 
ratio  of  sales  of  goods  to  production  during  the  first  four  weeks  of 
January  was  65.2  per  cent  compared  with  110  per  cent  for  December  and  165 
per  cent  for  January,  1927,  and  stocks  were  367,223,000  yards  at  the  end 
of  January,  1928,  compared  with  336,501,000  yards  at  the  end  of  Decemher 
1927.     Stocks  of  several  classes  of  cotton  manuf  ac  t'urcs  in  department 
stores  at  the  end  of  Decemher  were  "below  a  year  previous,  according  to 
the  Federal  Reserve  Board .    Developments  in  the  cotton  textile  situation 
in  Continental  Europe  during  Decemher  and  January  appear  to  have  "been 
somewhat  favorahle  from  the  standpoint  of  raw  cotton  consumption,  accord- 
ing to  L.  V,  Steere,  Acting  Agricultural  Commissioner  at  Berlin.  Mills 
in  Central  Europe  report  an  increase  in  new  "business  after  a  declining 
tendency  of  sales  for  two  or  three  months  and  there  are  also  indications 
of  improvements  in  France  and  Italy.    Cotton  textile  "business  continues 
depressed  in  Japan.    On  Decemher  31  cotton  yarn  stocks  at  Kobe  and  Osaka 
were  58,000  hales  or  13,000    greater  than  on  Novemher  30,  according  to 
the  Department  of  Commerce,    Activity  in  the  American  section  of  the 
British  cotton  industry  continues  at  a  low  level,  hut  spinners'  takings 
of  American  cotton  this  season  to  date  are  somewhat  larger  than  a  year 
ago.    British  news  reports  indicate  efforts  to  lower  wages  and  increase 
working  hours.    Deliveries  of  American  cotton  to  spinners  in  Great  Britain 
from  August  1,  1927  to  January  27,  1928  as  reported  hy  the  Liverpool 
Cotton  Association  were  960,000  hales  compared  with  892,000  hales  and 
1,097,000  hales  in  the  corresponding  periods  of  1926-27  and' 1925-26 
respectively,.-  .*  . 

WOOL 

The  principal  features  of  the  domestic  wool  market  during  January 
were  the  marked  strength  of  raw  Wool  prices,  a  rise  in  the  prices  of  wool 
tops  and  yarn  much  greater  than  for  some  months  past,  continued  light 
stocks,  and  an  indication  of  some  slackening  in  wool  manufacturing 
activity  as  shown  hy  statis tics  f or  Decemher,    Prices  of  wool  at  Boston 
in  January  advanced  2  to  5  cents,   souured  basis,  and  reached  the  highest 
point  of  the  present  upward  movement  for  most  grades  of  domestic  wool. 
Prices  of  wool  tops  and  worsted  yarn  showed  more  response  to  the  upward 
movement  of  the  raw  material  than  for  some  months,   the  index  of  composite 
worsted  yarn  hoing  171,6  on  January  27,  as  compared  with  167.6  on  Decemher 


30,-  according  to  Fair child * s  report.    The  average  price  received  by  wool 
producers  on  January  15    was  33 ,2  cents,   compared  with  32,0  cents,  on 
December  15  and  30.9  cents  on  January  15,  1927.    Private  reports  indicate 
that  contract    prices  for  the  new  clip  are  higher  than  the  January  15 
price  quoted  above. 

Consumption  of  combing  and  clothing  wool  by  reporting  mills  in 
December  was  30,367,000  pounds,   compared  with  34,723,000  pounds  in 
December,  1926.    Available  statistics  on  machinery  activity  likewise  in- 
dicate some  slackening- in  the  weaving  industry.    The  percentage  of  total 
number  of  looms  active  and  of  total  hours  active  in  December  were  below 
November,  1927,  and  December,  1926,  according  to  reports  received  by  the 
Department  of  Commerce,    Since  consumption  of  combing  and  clothing  by 
reporting  mills  was  19,000,000  pounds  greater  in  1927  than  in  1926,  pro- 
duction of  fleece  wool  in  the  United  States  in  1927  was  only  about 
11,500,000  pounds  greater  and  imports  of  combing  and  clothing  wool  were 
64,000,000  pounds  less,  total  stocks  of  wool  in  the  United  States  are  at 
a  very  low  point. 

Stocks  of  combing  and  clothing  wool  by  reporting    dealers  and  manu- 
facturers on 'December  31,  1927,  were  180,227,000  pounds  (grease  equivalent) 
compared  with  213, 814; 000  pounds  on  December  31,  1926.    As  compared  with 
the  previous  quarter  (September  30,  1927) .aggregate  stocks  of  domestic 
combing  and  clothing  wool  decreased  49  per  cent  while  foreign  wool  not 
including  carpet  increased  11  per  cent.    Aggregate  stocks  of  all  wool  by 
reporting  dealers  and  manufacturers  on  December  31,  1927  were  230,040,000 
pounds  against  392,419,000  for  the  5-year  average.    Stocks  of  foreign 
combing  and  clothing  wool  in  bond  at  Boston  on  December  31,  1927  were  only 
3,771,000  pounds  against  29,361,000  on  December  31,  1926. 

Imports  for  December  were  22  per  cent  less  than  for  December,  1926, 
and  imports  at  three  principal  ports  were  26  per  cent  less  for  the  period 
January  o-28,  1928,  than  for  the  corresponding  period  in  1927. 

The  number  of  men's  and  boys'  garments  cut  during  November  was 
somewhat  less  than  for  November  a  year  ago,  according -to  firms  reporting 
to  the  Bureau  of  the  Census . 

The  index  of  wholesale  trade  in  men's  clothing  in  December  was 
considerably  above  November,  1927,  and  December,  1926,  after  adjusting 
for  seasonal  variation,  according  to  the  Federal  Reserve  Board,  Depart- 
ment store  sales  of  men's  clothing  in  December  were  slightly  above  the 
previous  month. 

The  first  series  of  the  London  Wool  Sales  this  year  closed  early 
in  February  with  prices  generally  5  to  10  per  cent  above  the  closing 
rates  of  the  previous  series.    Prices  of  wool  manufactures  at  Bradford 
are  firm,  "according  to -a  cablegram  received  by  the  Bureau  of  Agricultural 
Economics  from  Consul  Thompson,     Improvement  is  noticeable  in  the  demand 
for  white    botany  yarn.    Home  demand  and  exports  of  piece  goods,  particu- 
larly of  the  better  class  worsteds  and  tweeds,  have  shown  a  steady  im- 
provement,- 


Estimates  of  wool  production  for  the  1927-28  season  in  nine  impor- 
tant producing  countries,  which  usually  produce  from  65  to  75  per  cent 
of  the  world's  clip,  indicate  a  5  per  cent  decrease  from  last  season  in 
those.. countries,  according  to  various  sources  as  published  in  Foreign 
Crops  and  Markets  for  December  27,  1927,    This,  together  with  the  fact 
that  stocks  in  exporting  countries  at  the  beginning  of  the  1927-28  season 
were  smaller  than  at  the  beginning  of  the  previous  season,  point  to  slightly 
smaller  supplies  of  wool    this  season  than  last.    Wool  production  in  the 
United  Kingdom  in  1927  is  estimated  by  the  Yorkshire  Observer  to  he 
118,537,000  pounds,  compared  with  114,567.,  000  last  year,  an  increase  of 
3  per  cent.    Wool  production  in  Canada  is  officially  estimated  at  18,673,- 
000  pounds  in  1927,  compared  with  17,960,000  pounds  in  1926,  or  an  increase 
of  4  per  cent.    Although  Australian  wool  receipts  up  to  December  31,  1927 
aggregated  2,131,000  hales,  compared  with  2,211,000  hales  for  the  same 
period  last  season,  total  disposals  have  heen  slightly  larger  amounting  to 
1,257,000  hales  against  1,213,000  for  the  same  period  last  season.  The 
weight  of  the  hale  this  season  is  reported  to  he  less  than  last  season. 
Wool  remaining  in  store  on  December  31,  1927,  amounted  to  874,000  hales, 
compared  with  999,000  hales  on  Decemher  31,  1926,  according  to  the  National 
Council  of  Wool  Selling  Brokers  quoted  in  London  Chamher  of  Commerce 
J  ournal . 

The  number  of  sheep  and  lambs  on  farms  in  the  United  States  on 
January  1,  1923  was  estimated  at  44,545,000  head,  or  6.5  per  cent  larger 
than  the  revised  estimate  for  January  1,  1927,  and  the  largest  number  in 
sixteen  years. 


HOGS 

Hog  prices  have  "been,  relatively  steady  since  the  middle  of  *  December ,  t 
with  weekly  average  cost  at  Chicago  ranging  from  $8.05',  week  ending  December 
17,  to  $8 .'40,  week  ending  January  7 Since  the  first  week  in  January  weekly 
average  cost  has  ranged  from  $6.13  to  $3.29.     Compared  with  a  year  ago  priced 
are-  down  about  31   ,er  cent. 

Wholesale  prices  of  -  fresh  pork  in  eastern  markets  turned  upward  dur- 
ing the  latter  part  of  January,  after  reaching  a  lew  point  in  the  middle  of 
■the  month,  and  have  shown  a  tendency  to  harden  in  Chicago.     Prices  of  cured 
products  and  lard  have  been  generally  steady  at  Chicago,  but  with  the 
exception  of  lard  continue  to  show  a  downward  tendency  in  the  Sast. 

Kog  receipts  at  all  markets  in  January  were  2h  r>er  cent  larger 
than  a  year  ago.     The  increase  was  very  unevenly  distributed,  markets  east 
of  -the  Mississippi  River  showing  an  increase  of  about  3^  Pe^  cent  while  the 
Missouri  River  group  showed  an  increase  of  only  8  per  cent.     The  increase 
in  receipts  became  more  pronounced  in  the  latter  part  of  the  month  and  was 
still  larger  in  the  first  half  of  February  as  indicated  by  receipts  at 
the  seven  large  markets.     Following  an  increase  of  20  per  cent  in  January 
this  group  of  markets  showed  an  increase  of  kl  per  cent  up  to  February  11, 
the  Missouri  River  grouo  alone  showing  an  increase  of  3^  per  cent  compared 
with  a  year  ago.     Average  weights  are  running  slightly  below  those  of  a 
year  ago  at  markets  3ast  of  the  Mississippi,  but  are  a  little  heavier  at 
: 'is  sour  i  River  markets.     Total  exports  of  port  and  lard  during  January  were 
apparently  about  k  per  cent  less  than  in  January,  19  27, 

The  ability  of  hog  prices  to  hold  in  the  face  of  increasing  receipts 
indicates  strong  buyi  g   support  in  the  market  and  that  slaughterers  appar- 
ently are  anticipating  a  good  future  demand  for  pork  products  aeid  higher 
prices.      "ith  the  present  buying  strength  and  the  expected  seasonal  reduc- 
tion in  receipts  during  the  next  six  weeks  it  appears  likely  that  prices 
will  make  their  normal  seasonal  advance.     In  previous  years  when  the  posi- 
tion of  the  hog  cycle  was  similar  to  that  of  the  ore  sent,  hog  ..rices 
advanced  about  15  per  cent  a  ove  the  winter  low  to  the  peak  of  the  spring 
rise  which  is  generally  reached  in  late  March  or  early  April, 

CATTI3 

Cattle  prices  were  steady  to  strong  during  the  first  half  of  January, 
but  some  weakness  developed  during  the  second  half  and  •••-rices  of  sane  of  the 
better  grades  of  beef  steers  declined  nearly  $1.00  per  hundred.     The  poorer  g 
grades  of  beef  steers  and  other  kinds  of   slaughter  cattle  declined  less. 
Stocker  and  feeder  cattle  prices  continued  strong  and  in  January  reached 
the  highest  levels  in  eight  years.     Although  the  average  cost  of  stocker 
and  feeder  steers  at  Chicago  in  January,  1928,  was  35  Per  cent  above  January 
1927 1  the  spread  between  killing  steer  prices  and  feeder  steer  prices  was 
$3.33  in  January,  192& ,   compared  to  $2.05  in  January,  1927  • 
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Receipts  of  cattle  at  7  markets  in  January,  1928,  were  1  p^r  cent 
below  January,  1927,  and  the  second  smallest  for  the  month  in  over  10  years. 


LAMBS 

Lamb  prices  were  weak  during  the  first  half  of  January,  but  made  a 
substantial  advance  during  the  second  half,  which  continued  into  the  first 
week  in  February  and  carried  top  lamb  prices  to  nearly  $16.00  and  to  the 
highest  level  since  early  last  summer.    Although  receipts  at  seven  loading 
markets  in  January  were  about  the  same  as  in  January,  1927 »  prices  this 
year  averaged  somewhat  higher  and  no  such  advance  in  prices  occurred  last 
year  until  about  the  first  of  March.     The  number  of  lambs  on  feed  indi- 
cates that  fed  lamb  supplies  for  the  next  few  months  will  be  considerably 
larger  than  last  year.     The  location  of  these  supplies  point  to  relatively 
small  receipts  at  markets  east  of  Chicago  and  liberal  supplies  at  Missouri 
P.ivcr  markets.    Eastern  slaughterers  who  ordinarily  get  their  supplies 
at  nearby  mirkots  probably  will  have  to  seek  a  part  of  these  at  western 
markets,  which  will  increase  the  shipping  demand  at  those  points. 

BUTTER 

Conditions  discussed  in  the  January  report  as  favorable  for  hcaty 
winter  production  of  butter  have  since  been  reflected  in  a  marked  increase 
in  receipts.    From  January  1  to  February  1C  receipts  on  the  four  princi- 
pal markets  were  about  11  per  cent  heavier  than  a  year  ago,  amounting 
in  the  two  periods  to  57,913,00°  pounds  and  52,0^2,000  pounds  respectively. 
Storage  stocks  were  further  substantially  reduced  in  January,  a  movement 
of  18  million  pounds  bringing  the  holdings  on  February  1  to  28  million 
pounds  or  just  slightly  above  the  5  year  average  of  27  million  pounds. 

Ninety-two  score  butter  at  New  York  averaged  U9  cents  during 
January,  the  S3me  as  last  year,  but  between  January  1  and  February  10  dec- 
lined from  52  cents  to  ^7  cents.    Last  winter  the  January  decline  in  the 
price  of  92  score  butter  from  53  cents  to  kS  cents  was  influenced  relative- 
ly more  by  imported  supplies  and  wa,s  followed  by  recovery  to  51  cents  in 
early  February  and  maintained  at  a.bout  that  level  until  May.    Prices  on 
88  score  have  remained  comparatively  steady  at  around  hj>  cents,  the 
margin  between  92  and  88  score  having  narrowed  from  9  cents  during  December 
and  the  first  week  in  January  to  k  cents  in  late  January  and  early  February, 
The  average  difference  for  the  month  of  January  was  6  cents  this  year 
against  3~l/2  cents  the  preceding  January,  and  an  average  for  the  month  of 
January  of  a.bout  h  cents. 

Imports  during  December  and  early  January  approximated  1,500,000 
pounds.     The  cheapening  of  domestic  butter  especially  of  the  higher  grades 
has  tended  to  check  importation,  the  price  difference  between  92  score  in 
New  York  and  the  Copenhagen  export  quotations  having  been  little  more  or 
less  than  the  import  duty  of  12  cents  since  the  first  week  of  January. 
The  narrowing  of  this  margin  which*  had  reached  l6  cents  on  December  22  was 
brought  about  almost  wholly  by  the -'lowering       domestic  prices. 
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With  unusually  l-kiitfy  current'*1  product i5n  lioag  vith-'st^r:igi  Moldings 
still  up  to  off  r-,  ^  and  foreign  offerings  available,  duty  paid,  at  conpe- 
titivc  prices,  there  has  been  somcv;hat  nore  than  the  usual  seasonal 
decline  in  prices  during  January.    Apparently  the  unsually  abundant  suppli 
of  vho.no-grovm,  food,  particularly  rourrjiagc  of  good  quality  in  butter-pro  duo 
ii\   s^cti^ns  v/iil  continue' to' donin  at  3  tlio  situatie'n  during  ••the  v:int  or  feet 
ing  season,  .  '  '  :  .  "  *  '••'.-  :  •=    '-  ;  ...  ',  v. 


UNITED  STATES  DEPARTMENT  0?  AG-HI  CULTURE 
Bureau  of  Agricultural  Economics 
Washington,  D,  C. 

-For  release  March  15,  1928 
THE  PRICE  SITUATION,  IORCH,  1928 
FARM  .PRICES 

The  index  of  farm  prices  on  February  15  at' 135  was  2  points  lower 
than  on  January  15  and  8  points  higher  than  on  February  15  a  year  ago . 
This  decline  was  due  largely  to  the  lower  prices  of  cotton  and  the  seasonal 
declines  in  "butter  and  eggs  which  more  than  offset  the  slightly  higher 
prices  for  most  of  the  commodities  included  in  the  index.    Cotton  prices 
continued  their  downward  trend  which  started  on  September  9  until  about 
the  middle  of  February  and  have  so  far  this  season  moved  as  they  have  in 
the  past  in  years  of  similar  supply  and  demand  conditions.    Apple  prices 
have  made  their  characteristic  seasonal  advance  for  a  year  of  very  small 
crop.    The  recent  changes  in  other  farm  commodity  prices  are  largely 
seasonal  in  character  excepting  the  price  of  horses,  which  has  advanced 
more  than  usual  "between  January  and  February.    Compared  with  a  year  ago 
the  prices  of  cotton,  cottonseed,  feed  grains,  apples,  "beef  cattle,  lambs, 
wool  and  horses  are  higher,  while  practically  all  of  the  other  commodities 
are  lower,  the  greatest  advances  over  a  year  a.go  being  shown  by  cottonseed, 
apples,  cattle  and  cotton,  and  greatest  declines  by  potatoes  and  hogs. 


Since  the  15th  of  February  prices  of  cotton,  butter,  grains, 
potatoes  and  lambs  have  advanced  somewhat  while  prices  of  cattle,  hogs 
and  eggs  have  declined,  indicating  that  the  average  of  farm  prices  on 
March  15  is  not  materially  different  from  that  of  February, 

Commodity  prices  at  wholesale  markets  were  also  lower  in  February 
than  in  January,  according  to  the  Annalist  Index.    'The  average  for  January 
was  148,.  for  February  146,  the  decline  being  due  to  lower  farm,  food  and 
fuel  prices;  metal  and  building  material  prices  advanced  slightly. 

BUSINESS  CONDITIONS 

No  material  changes  have  taken  place  in  business  conditions  in 
February  to  alter  the  review  of  last  month  when  it  was  indicated  that  the 
buying  power  of  industrial  consumers  this  spring  was  not  as  high  as  a  year 
ago.    During  the  past  month  activity  in  the  automobile  and  steel  industries 
continued  to  increase  reaching  approximately  the  levels  of  a  year  ago,  but 
in  spite  of  this  increase  in  activity  in  these  basic  industries  the  total 
volume  of  industrial  employment  and  wage  payments  continued  below  that  of 
a  year  ago . 

"The  distribution  of  commodities  by  rail  was  again  below  that  of  a 
year  ago, ; the  decline  in  February  being  due  to  smaller  loadings  of  miscella- 
neous greight  as  well  as  coal.    Retail  distribution  through  mail  order 
houses  in  February  was  well  above  that  of  a  year  ago  and  through  department 
stores  about  2  per  cent  above. 
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Interest,  rates  ■  in  February  were  somewhat  firmer,  'out  practically 
equal  to  . the  rates 'of  a  year  ago,  and  prices  of  industrial  stocks  averaged 
lower  than  at  the  "beginning  of  'the  year.    Loans  "by  Federal  Reserve  Banks 
for  commercial  purposes  increased  slightly  during  the  month  and  were  only 
1  per  cent  higher  than  a  year  ago;  while  loans  on  stocks  and  "bonds  and  in- 
vestments "by  these  "banks  were  about  12  per  cent  greater.    The  one  per  cent 
increase  in  commercial  loans  reflects  the  -moderate  increase  in  "business 
activity  from  the  recessipnv.at'  the  end  of  1927  and  the  greater  increase 
in  loons  on  stocks"  and  "bonds,   the  maintenance  of  a  large  volume  of 
speculative  activity.    According. to  the  Harvard  Committee  on  Economic 
Research,   the  lower  volume'  of  industrial  buying  power ,  the  irregular 
movement  of  stock  prices,   the  "behavior  of  certain  industrial  commodity 
prices  and  the  failure  of  "business  activity"  to  show  greater  improvements 
than,  those : of  January  and  February  are  suggestive  of  a  temporary  curtail- 
ment, of-  manufacturing  activity  following  the  present  moderate  advance  which 
'has  so  far  been  less  than  the  usual  seasonal.  : 

I.,,.  '      WHEAT  . 

The  trend  of  wheat  prices  continues  upward.'  The  average  farm  price 
increased  from  115  to  .116  Gent's  per  bushel'  between  the  middle  of  January 
and  February,    The  trend  of  the  price  of  all  classes  and  grades  at  six 
markets  has  been  upward  since  -the  last  of  October.'.  By  the  first  of  March 
market  prices  had  recovered  to  -the  level  of  last  year,  averaging  134  per 
bushel  for -the  week  ending  February  24,  .the  same  as  for  the  corresponding 
week  of  last  year,  • 

Each  of  the  classes  of  wheat  shared  in  the  advance  of  the  past 
month.    Ho.  2  Red  Winter  at  St,  Louis  advanced  to  an  average  of  151  cents 
the  first  week' in  March,. ,  29  Cents'  above  the  average  of  the  corresponding 
week  last  year,    'No.,  1  Amber-  Durum  at  Minneapolis  after  advancing  5  cents, 
to  133, .  was ■ still  21  cents  below  last  year.    Ho.  1  Dark  Northern  at  145 
Y/as  one  cent  under  and  Hard  Winter  at  Kansas  City  at  '135.  was  the  same  as 
last  year.    The  relatively  high -prices  of  Soft  Red  Winter  wheat  is  a 
strengthening  factor,  in  the  demand  , for '  other.- flour-wheats  .    There  is,  how- 
ever,, no  prospect  for , a  material  change • in  the ' relative  price  positions 
of '  these  classes  of  wheat, until  the  new  crops  become  a  factor  in  the  market 

The  foreign  situation  continues-  favorable  for  marketing  the  remain- 
der of  our  export  surplus  of  Hard  Winter  and  Hard  Red  Spring  wheat.  Prices 
have  increased  in  Continental  Europe,   .Russia1 remains ' out  of  the  export 
market.     In  comparison  with  last  year  the  extra  surplus  in  Canada,  much 
of  which  is  low  grade,,  is  more  than  offset  by  reductions  in  supplies 
available  from  the'  Southern  Hemisphere  and  the  Balkan  countries.  Further- 
more the  European  crop  prospects  to  date  are  not  very  promising  as  to  the 
new  crop.    European  wheat  acreage  reported  to  date  is  about  two  per  cent 
greater  than  last  year  but;  winter  killing  is  reported  to  be  extensive  in 
some . areas , 

In  the  past  two  years  wheat  prices  have  declined  temporarily  in 
the  latter  half  of  March. again  turning  upward  in  April.    These  declines 
are  largely  due  to  the. prospect  for  or  the  actual ' release  of  large  Canadian- 
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supplies  "by  the  opening  of  the  Lakes.    Last  year  the  temporary  decline,  was 
followed  "by  a  marked  rise  culminating  about  the  first*  of  June.    The  situa- 
tion this  year  is  in  many  respects  similar  to  a  year  ago  and  if  prices 
should  decline  in  the  coming  month  farmers  might  do  well  to  refrain  from 
selling  until  the. release  of  the  Canadian  supplies  is  no  longer  a  factor 
in  the  market.  • 


CORN 

Corn  prices  advanced  materially  during  February  and  continued  at 
the  higher  level  through  the  first  week  in  March.    The  price  of  all  classes  f 
and  grades  of  corn  at  the  five  principal  markets  advanced  from  78  cents  i 
for  the  week  ending  February  3  to  87  cents  for  the  week  ending  February  17 
and  continued  at  about  this  level  through  the  week  ending  March  9.  The 
price  of  No.  3  Yellow  corn  at  Chicago  advanced  from  91  cents  on  February  6 
to  98  cents  on  February  20  and  then  remained  fairly  steady  "being  98  cents 
on  March  8.    The  average  for  February  was  95  cents  compared  with  89  cents 
for-  January  and  73  cents  for  February  a  year  ago.    The  farm  price  of  corn 
as  of •  February  15  was  79  cents,  compared  with  75,2  cents  in  January  and 
66.5  cents  on  February  15,  1927. 

The  disappearance  of  corn  during  the  first  four  months  of  the  1927-28 
season  was  greater  than  for  the  same  period 'last  year  and  farm  supplies  on 
■March  1  were  estimated  to  be  somewhat  less  than  a  year  ago.    The  stocks  of 
corn  on  farms  March  1,  1928,  were  reported  as  being  1,020,000,000  bushels, 
compared" with  1,134,000,000  bushels  on  March  1,  1927,  and  the  disappearance 
from  the  farm  from  November  1  to  March  1  was  1,883,000,000  bushels,  while 
for  the  same  period  last  year  farm  disappearance  amounted  to  1,^41,000,000 
bushels,    .The  increase  in  corn  consumotion  is  due  largely  to  the  greater 
number  of  hogs  being  fed  this  year.    The  number  of  hogs  received  at  67 
markets  from  November  1  to  February  29  this  year  increased  22.3  per  cent 
or  3,365,000  head  over  the  same  period  in  1926-27. 

Stocks  in  the  twelve  Corn  Belt  States  were  smaller  than  a  year  ago 
being  675,000,000  bushels,'  compared  with  743, 000, 000  bushels  in  1927  and  a 
five-year  average  of  751,704,000  bushels.    In  the  western  part  of  the  Corn 
Belt,  however,   stocks  were  considerably  larger  than  a  year  ago,  North  Dakota, 
South  Dakota,  Nebraska  and  Kansas  having  258,444,000  bushels  of  corn  on 
farms  March  1,  compared  with  80,308,000  bushels  for  the  same  period  a  year 
ago.    The  largest  decreases  in  the  March  1  supply  were  in  Ohio,  Indiana  and 
Illinois.    These  states  reported  as  having  only  172,601,000  bushels  on 
March  1,  1928,  compared  with  305,787,000  bushels  on  the  same  date  in  1927, 
Owing  to  the  abnormal  distribution  of  the  crop  in  the  Corn  Belt,  while  farm 
prices  in  the  western  part  of  the  Belt  on  February  15  were  only  from  one  to 
two  cents  higher  than  a  year  ago,  in  Illinois,  Indiana  and  Ohio  prices  were 
from  19  to  22  cents  higher.    The  March  1  distribution  of  stocks  indicates 
a  continuation  of  this  difference  in  prices. 

The  merchantable  quality  of  the  1927  crop  is  estimated  to  be  but 
little  better  than  the  1926  crop  mid  the  amount  of  corn  to  be  shipped  out  of 
county  where  grown  was  estimated  to  be  greater  than  that  from  the  1926  crop. 
The  per  cent  of  merchantable  quality  was  estimated  to  be  73.4  per  cent  th'i% 


year  compared  with  71.1  per  cent  last  year.    Farmers  reporting  on  March  1 
indicated  that' 18.1  per  cent,  of  the  'crop,  .or  approximately  505' million  i 
"bushels,  would  "be  shipped  out  of  the  county  where  ,grown  this  year,   compared  3 
with  16.6  per  cent  of  the  1926  crop,  or  approximately  447  million  "bushels. 
This  is  a  small  difference  which  . may  have  "been  disposed  of  already  in 
marketing.    The  visible  supply  of  corn  at  the  primary  markets  on  March  1 
was  6,339,000  "bushels  loss  than  last  year,  which  leaves  the  market  prospects 
for  corn  for  the  remainder  of  the  season  in  a  more  favorable  condition 
than  a  year  ago . 

The  visible  supply  of  corn  at  primary  markets  increased  materially 
during  February,  "being  40,998,000  bushels  on  March  3,  compared  with 
28,588,000  bushels  on  January  28.    Although  receipts  in  February  were 
larger  than  in  January,   the  margin  of  receipts  over  shipments  in  February- 
does  not  account  for  an  increase  in  the  visible  supply  of  12,440,000 
bushels;  compared  with  an  increase  of  only  1 , 554, 000  bushel s  during  the 
first  four  weeks  of  January,  and  this  indicates  that  there  was  some  slowing 
up  in  the  takings  of  supplies  from  the  primary  markets  in  February.  This 
situation  ordinarily  might  have  an  important  effect  upon  corn  prices,  but 
due  to  the  abnormal  location  of  the  crop  this  year,  its  significance  is  - 
hard  to  evaluate. 

The  European  situation  continues  to  be  a  favorable  influence  on 
United  States  corn  prices.    Although  exports  of  corn  from  the  United  States 
to  date  have  been  somewhat  smaller  than  a  year  ago,   shipments  of  corn  from 
North  America  have  been  nearly  3.4  times  as  large  as  in  the  same  period 
in  1926-27.    The"  total  United  States  exports  of  corn  from  November  1,  1927, 
to  March  3,  1928,  were  6,71*6,000  bushels,  compared  with  7,412,000  bushels 
for  the'  same  period'  last  year,,  while  North  American  shipments  of  corh 
during  the  same  periods  were  7,330,000  and  2,179,000  respectively,,  accord- 
ing to  the  Price  Current  Grain  Reporter.    The  decline  in  United  States 
exports  is  due  to  the  smaller  imports  of  corn  by  Canada.    The  short  supplies 
of  corn  in  Argentina  has  caused  Europe  to  turn  to  North  America  for  a- 
large  portion  of  its  corn  supplies  and  the  high  level  of  corn  prices  in 
Europe  has  been  a.  strengthening  influence  on  corn, prices  in  the  United 
States.    The  new  Argentine  crop  should  be  available  for  export  in. volume 
the  latter  part  of  April  but  this  should  have  little  effect  on  corn  prices 
in  the  United  States  as  May  future  contracts  for  Argentine  corn  are  only 
about  15  cents  below  prices  in  the  United  States. 

Although  the  numbers  of  horses,  •  mules  and  cattle  on  farms  January  1 
were  less,  than  a  year  ago  and  farmers  have  indicated  a  decrease  in. the 
number  of  brood  sows  being  kept  to  farrow  this  spring,  the  larger,  fall 
pig  crop  which  is  now  being  prepared  for  market  will  probably  cause  corn 
requirements  for  the  remainder  of  the  season  to  be  equal  to  last  year. 
With  the  smallest  farm  supplies  of  corn  available  on  March  1  since  1918, 
except  for  March  1,  1925,  which  followed  the  unusually  small  crop  of  1924, 
and  with  corn  requirements  about  equal  to  last  year  and  a  strong  commercial 
demand  for  corn,  it  is  likely  that  the  corn  market  will  continue  firm  for 
the  next  month. 


COTTON 


Since  the  recovery  from  the  low  point  of  e-nly  February,  cotton 
prices  have  "been  relatively  stable.    The  average  prices  of  middling  spot 
cotton  at  ten  important  spot  markets  advanced  from  the  low  point  of  16.59 
cents  on  February  2  to  18. hi  on  February  25  and  wne  remained  at  about 
that  level  through  the  first  week  in  March.    The  average  spot  price  for 
middling  cotton  at  these  markets  for  February  was  l~f*60  cent's-,  as  com- 
pared with  lS.Ult-  cents  for  January  and  13  •  4-5  cents  for  February,  1927 • 
Prices  received  "by  producers  declined  from  18.6  cents  as  of  January  1*+ 
to  17.0  cents  as  of  February  15,  which  is  5»5  cents  above  the  prices 
prevailing  February  15,  1927* 

The  world's  consumption  of  American  cotton  for  the  first  half 
of  the  1927-28  season  was  8,226,000  bales,  compared  with  7,423,000  for 
the  first  half  of  the  1926-27  season  and  8, 357  »0  I/O  bales  from  February  1 
to  July  31 »  1927»  according  to  the  report  of  the  International  Cotton 
Federation.    According  to  the  Bureau  of  the  Census,  the- United  States 
consumption  of  American  cotton  during  the  first  half  of  1927-28  was 
3,465,000  bales,  compared  with  3,284,000  bales  for  the  corresponding 
period  of  1926-27  and  3,599,000  b?Ies  for  the  second  half  of  1926-27 
season.    Deducting  this  from  the  world  consumption  given  above  leaves 
the  foreign  consumption  of  American  cotton  for  the  first  half  of  the 
1927-28  season  at  ^l6l,000  bales,  as  compared  with  k,  139,000  bales 
for  the  same  period  in  1926-27  and  h, 758,000  bales  for  the  second  half 
of  1926-27.     The  record  foreign  consumption  of  American  cotton  for  the 
first  half  of  the  1927-28  season  was  largely  the  result  of  low  priced 
cotton  available  from  the  1926  crop. 

Domestic  mill  consumption  for  the  last  three  months  has  fallen 
below  that  for  the  corresponding  months  last  season.     According  to  the 
Bureau  of  the  Census  domestic  consumption  for  February  was  573>S10  bales, 
or  an  average  daily  consumption  of  23,421  bales,  compared  with  a  daily 
consumption  of  22,840  bales  for  January  and  2*4,911  bales  for  February 
1927. 

World  mill  stocks  of  American  cotton  were  slightly  smaller  on 
January  ]>1,  1928,  than  the  year  previous  but  equaled  the  stocks  of 
January  31»  1926,  according  to  the  International  Cotton  Federation, 
being  2, 867, 000  bales  on  January  31,  1928,  compared  with  2,982,000 
and  2,862,000  bales  for  the  same  dates  in  1927  and  1926,  respectively. 
Deducting  world  mill  consumption  of  American  cotton  of  8.2  million 
bales  from  the  total  1927-28  supplies  left  approximately  12. h  million 
bales  of  American  cotton  available  on  February  1,  1928,  compared  with 
approximately  lo.2  million  bales  on  the  same  date  in  1927* 

World  mill  stocks  of  all  kinds  of  cotton  on  January  31»  were 
larger  than  last  year,  being  4, 882, 000  bales  for  January  31.  1928, 
compared  with  4,755,000  for  January  31,  1927,  according  to  the  Federa- 
tion.    This  greater  supply  is  due  to  the  increase  in  the  stocks  of 
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Indian  cotton  and  cotton  reported  as  "sundries,"  (cotton  other  than 
American,  Indian  and  Egyptian). 

The  domestic  stocks  of  American  cotton  on  March  1  were  material- 
ly "below  stocks  which  prevailed  on  the  same  date  last  year.  Up  to  March 
1  of  this  season  exports  were  5.1  million  Dales  and  domestic  consumption 
4.2  million  hales,  the  total  of  which  deducted  from  the  indicated  supply 
left  an  available  supply  in  the  United  Sta.tes  on  March  1  of  approximate- 
ly 7.2  million  "bales.  For  the  corresponding  period  in  1927  exports  were 
about  7.5  million  bales  and  consumption  4,0  million  bales  leaving  an 
available  supply  for  the- remainder  of  the  season  of  about  ■•million 


The  cotton  textile  situation  in  Continental  Europe  during  Janu- 
ary and  the  first  half  of.  February  indicated  no  significant  change  in 
the  immediate  outlook,  according  to  reports  received  up  -to  February  29 
from  L.  V.  Steere,  Acting  Agricultural  Commissioner  at  Berlin.    A  few 
mills  in  Germany" and  central  Europe  appeared  to  be  reducing  production 
to  some  extent,  and  in  Poland  considerable  curtailment  of  operations 
seemed  to  be  taking  place  because  of  overproduction  during  the  closing 
months  of  1927,  but  the  general  level  of  activity  was  being  quite  well 
maintained  in  most  countries  and  new  orders  have  "been  about  sufficient 
to  enable  maintenance  of  cur rent"  operating  levels.    Purchases  of 
American  cotton  for  Soviet  Russia  as  reported  by  the  Ail-Russian  Tex- 
tile Syndicate  for  the  half  year  ended  January  31,  1928,  amounted  to 
134,000  running  bales  against  118,900  bales  for  the  same  period  last 
year . 

Information  received  to  date  indicates  that  cotton  production  in 
foreign  countries  for  the  1927-28  season  is  about  the  same  as  for  last 
season.     In  ten  foreign  countries  reporting  for  the  1927-23  season, 
production  totals  6,545,000  bales  of  478  pounds  net  weight,  as  com- 
pared with  5,580,000  bales  for  last  season.     These  countries  produced 
65  per  cent  of  the  foreign  cotton  crop  for  last  year  and  include  such 
important  producing  countries  as  India,  Egypt,  Chosen,  Mexico  and  Peru. 
India's  production  is  considerably  larger  for  this  season  but  this 
increase  has  been  offset  by  decreases  in  production  in  Egypt  and  Mexico. 
World  production  for  vail  countries  reporting  to  date  which  last  year 
produced  88  per  cent  of  the  world's  total,   is  estimated  at  19,334,000 
bales  against  24,557,000  bales  for  the  same  countries  last  year. 


WOOL 

Prices  of  wool  in  the  domestic  market  continue  firm  al though 
trading  has  been  rather  spotty  the  past  month.    Foreign  primary  markets 
continue  to  report  keen  competition  with  stocks  very  light.  Domestic 
imports  have  been  much  below  the  usual  level,  and  stocks  are  at  a  low 
point.     The  rate  of  activity  in  spinning  mill s  increased  in  January 
over  the  previous  month,  while  that  of  the  weaving  mills  declined. 
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World  wool  production  for  the  1927-28  season  is  still  estimated  to  be 
somewh-t  less  thru  1st  year,  or  3  decree." e  of    bout'  H  pur  cent. 

Wool  prices  continued  firm  with  Upward  tendencies  through 
February.    Boston  prices  of  wool  continued  firm  with  little  change 
except  Uo1s,  50' s  3nd  56' s,  which  at  the  beginning  of  March 'were  about 
2  cents  higher  (scoured  basis)  than  at  the  beginning  of  February.  On 
March  10th  the  price  of  56's,   strictly  combing  wool,  grea.sed  basis, 
of  Ohio  and  similar,   at  Boston,  was  about  52  cents,   compared  with 
51-1/ 2  cent's  the  week  ending  February  13»    Data  as  to  farm  prices  in 
March  are  not  yet  available.    Farm  prices  as  of  February  15  averaged 
34.4  cents,  compared  with  33 •  2  in  January  and  Jfl^l  in  February,  1927 • 
In  quoting  these  prices,  it  is  recognized  that  farmers  are  not  selling 
much  actual  wool  at  this  time  of  the  year  but  in  some  states  the  quota- 
tions may  represent  contract  prices  for  the  spring  clip.     The  average 
price  reported  from  Texas  as  of  February  15  w^r-  56  cents,  compared  with 
35  in  January  and  31  iri  February  last  ycr.    Montana  reports  .an  aver- 
age of  3^  cents,   compared  with  37  cents  in  January  and  33  i-n  February 
last  year, 

The  tops  market  showed  a  gradual  strengthening  during  the  month. 

Statistics  on  consumption  in  January  show  a  recovery  from  the 
slackening  of  the  previous  month.  '  Total  consumption  by  reporting  mills 
in  January  was  above  December  and  almost  equal  to  January,  1927 •  Activ- 
ity in  weaving  mills,  however,   showed  same  decline  in  January.  The 
average  daily  consumption  of  wool  (carpet  excluded)  by  reporting  mills 
in  January  was  1,^4-61,000  pounds,   against  1,292,000  pounds  for  December 
and  1,510,000  pounds  for  January,  1927,  as  computed  from  figures  re- 
ported by  the  Bureau  of  the  Census.     The  p^r  cent  of  total  hours  active 
on  the  basis  of  maximum  single-^  shift  capacity  for  wide  looms  in  January 
was  62. U,  in  December  63 • 3 »  for  narrow  looms  in  January  51* in  Decem- 
ber 57»6,  according  to  the  Bureau  of  the  Census. 

Imports  of  combing  and  clothing  wool  for  Janu  ry  were  less  than 
for  any  January  since  1915,  with  th«-  exception  of  January,  1922,  accord- 
ing to  reports  from  tho  Department  of  Comaierce.     Imports  of  combing  and 
clothing  wool  at  Boston,  Philadelphia  and  New  York  for  the  period  Febru- 
ary k  to  March  3  were  10,030,000  pounds,  as  compared  with  lU, 3^7,000 
pounds  for  the  corresponding  period  last  year. 

Stocks  of  foreign  combing  :nd  clothing  wool  in  bond  at  Boston  on 
February  27  were  IS, 117,000  pounds,  as  compared  with  lU, 937, 000  pounds 
on  January  31,  31*651>O00  pounds  at  the  same  time  a.  year  ago,  and 
^9,253,000  on  February  28,  I926,  according  to  Department  of  Commerce 
reports. 

Tool  prices  in  Argentina  remained  firm  during  February,  accord- 
ing to  a  cable  from  Commercial  Attache  Dve  in  "Commerce  Reports."  Stocks 
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at  the  Central  Produce  Markets  at  Buenos  Aires  on  February  1,  1922, 
were  3,336,000  pounds,  as  compared  with  6,535,000  pounds  on  February 
1,  1927,  according  to  the  "Review  of  the  River  Plate, M  ■  Sydney ,  Australia, 
reports  that  the  season's  record  prices  to  date  for  some  grades  of  wool  * 
were  reached  in  the  srles    of  March  8,   according  to  a  cablegram  received 
from  Consul  General  Lav/ton.     Stocks  in  store  as  reported  by  the  National 
Council  of  Wool  Selling  Brokers  were  182,000,000  pounds  on  January  31, 
or  2h  per  cent  less  than  a  ye-r  ago. 

The  market  at  Bradford  for  tops  continues  firm  with  the  tendency 
against  the  buyer,  according  to  a  cablegram  received  March  9  from  Consul 
Thompson  at  Bradford.     Prices  of  tops  6U's  v/cia   at  about  the  some  level 
as  the  previous  week,  but  50'  s.  carded  vero  slightly  lower.     Local  unem- 
ployment figures  as  of  February  20  indicated  improvement  in  the  industry, 
the  total  wholly  or  temporarily  unemployed  being  7,^65  on  February  20, 
as  compared  with  9 , 133  on  January  23. 

At  the  second  series  of  the  London  Wool  Sales  opening  March  13 
prices  were  generally  above  the  previous  series  according  to  a  cable- 
gram received  by  the  Foreign  Service  of  the  Bureau  of  Agricultural 
Sconomics  from  Agricultural  Commissioner  Foley.     As  compared  with  the 
closing  rates  of  the  previous  series  the  finest  merinos  were  about  on 
a  par,  other  merinos  5  per  cent  higher;  fine  crosc-brcds  5  per  cent 
..higher;  other  crossbreds  10  per  cent,  higher;  slipes  crossbreds  10 
to  15  per  cent  higher  and  capes  all  classes  were  5  ~P0T  cent  higher. 
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HOGS 

Receipts  during  February  continued  to  increase,  contrary  to  the 
usual  seasonal  change*     This  bore  out  the  possibility  mentioned  in  our 
statement  two  months  ago,  that  heavier  receipts  might  be  still  to 
come.     For  the  month,  receipts  at  n'J  principal  markets  averaged  b  per 
cent  more  in  numbers  than  during  January,  and  ^9  Per  °ent  more  than 
during  February  of  last  year. 

Prices  of  hogs  remained  low  through  the  month,  with  little 
change  in  average  cost  but  slight,  further  declines  in  heavy  hogs*  The 
average  cost  of  ^8.0^  to  packers  and  shippers  at  Chicago  compares  with 
§8.2^  for  January  and  §11.73  ^or  February  last  year,  with  the  average 
for  heavy  hogs,  at  $7*9CJ'  falling  below  the  .general  average.  Large 
receipts  of  heavy  hogs  at  southwestern  markets,  where  average  weights 
have  been  running  above  last. year,  have  depressed  heavy  hog  prices  even 
though. weights  at  Chicago  are  running  much  the  same  as  a  year  ago. 

Wholesale  prices  of  pork  and  pork  products  showed  little  change 
during  the  month,  most  fresh  cuts  having  slight  declines  while  cured 
products  except  lard  and  backs  were  practically  unchanged,   and  those 
two  declined  to  some  extent.     This  reflects  the  unusual  continuance  of 
heavy  supplies,  as  wholesale  prices  are  usually  advancing  during 
February,   especially  for  fresh  cuts. 

Foreign  markets  were  firmer  in  February  than  in  January,  hog 
prices  at  Berlin  tending  upward  and  Danish  Wiltshire  sides  at  Liverpool 
holding  about  unchanged.     Hogs  averaged  $11.^8  for  the  month  at  Berlin, 
v/hich  is  Just  a  trifle  more  than  §2.00  lower  than  last  February, 

Export  mo v omen t  seems  to  have  been  somewhat  stimulated  by  our 
low  prices,   exports  of  bacon  and  lard  being  13  and  lcj  per  cent  more, 
respectively,  during  January  than  for  January  of  last  year.     This  is  not 
so  much  increase  as  would  usually  follow  from  the  much  lower  prices, 
however,   indicating  that  export  demand  is  still  remaining  lower  than  a 
year  ago. 

Y/ith  foreign  demand  continuing  low,   and  the  indications  from 
the  pig  surveys  that  hog  supplies  will  continue  above  last  year,  the 
seasonal  advance  in  hog  prices,  which  usually  starts  in  January  and 
reaches  its  peak  in  March  or  April,   is  very  late  this  year. 

cattle 

Slaughter  cattle  prices  during  February  showed  a  general  ten- 
dency to  decline  and  the  market  showed  some  weakness,  compared  with 
the  previous  month.     The  better  grades  of  beef  steers  showed  the 
largest  price  declines,   from  75  cents  to  $1 . ^ J  below  the.  beginning  of 
February. 
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Compared  with  the-  last  Week  of  November,.  13^7*  when  the  average 
price  of  choice  steers  at  Ohio ago  readied  the  highest  point  since  1920, 
the  average  price  of  choice  steers  has  declined  about  ^2.^0  and  of  good 
steers,  $1.20;   on  the  otht-r  hand,  the  average  prices  of  corn  ion  and 
medium  beef  steers  and  of  all  other  kinds  of  cattle  have  increased. 
Usually  the  price  spread  between  the  better  and  lower  grades  narrows 
during  March,   April  and  May.,     This  narrowing  usually  results  from  a 
decline  in  the  better  grades,  and  an  advance-  in  the'  lower.     The  present 
situation  indicates'  such  a  seasonal  movement  this  .year. 

Receipts  of  cattle  at  seven  leading  markets  in  February,  I928, 
were  only  about  4  Per  cent  smaller  than  in  February,   1CJ27>   and  4  Per  cen^ 
below  the  five  year  average.     Receipts  at  these  seven  markets  this  year, 
however,  are  not  as  dependable  indicators  of  cat  tie . supplies  as  they 
usually  are.     Because  of  the  shortage  of  cattle  supplies  east  of  the 
Mississippi  River,  there  has  been  a  much  greater  inter-market  movement 
of  cattle  from  the  Missouri  River  markets  to  Chicago  than  usual,  with 
resulting  duplication  in  count;   also  receipts  at  the  River  markets  are 
above  last  year  while  at  nearly  all  other  markets  they  are  below. 

Market  supplies  and  slaughter  will  probably  continue  below  the 
corresponding  month  of  I927  at  least  until  July  with  total  slaughter 
for  the  period  trie  smallest  since  lc;22. 

LAMBS 

In  face  of  supplies  at  seven  leading  markets  above  February 
last  year',   and  an  indicated  slaughter  the  largest  for  February  since 
1914*  "the  lamb  market  continued '  the  advance  started  toward  the  end  of 
January.    'At  the  high  point  prices  at  Chicago  were  over  tfZ.QQ'a.  ' 
hundredweight  higher  than  at  the  low  point  in  January  and  the  February 
average  this  year  was  around  £1.50  above  February,   I927 .     With  some 
fluctuations  the  market  held  at  that  level  into  the  second  week  in 
March  with  top  lamos  at  Chicago  reaching  Llh.'Jt).     The  price  spread  be- 
tween light  and  heavy  Weight' lambs  tended  to  widen  and  the  supply  of 
lambs  averaging  under  L)0  pounds  was  very  limited. 

Developments  in  the  spring  lamb  situation  tended  to  favor*  the 
lamb  feeders.     Lack  of  rain  in  some  sections  and  unfavorable  weather 
in  others,  held  back  the  development  of  the  early  lambs  and  promised 
to  delay  for  several  weeks  the   movement  in  volume  of  early  lambs. 
Unfavorable  feed  conditions  during  the  winter  in  Texas,  also  promised 
to  delay  the  movement  of  grass  fat  shee'p  and  yearlings  from  that  State. 
Instead  of  a  heavy  combined  movement  of  .fed  lambs,  spring  lambs,  and 
grass  sheep  in  April  as  seemed  probable  two  months  ago,  it  now  seems 
lively  that  the  marketing  of  fed  lambs  will  be  well  over  before  the 
heavy  movement  of  the  other  lambs  gets  under  way. 
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3UTTSR 

Receipts  at  the  five  principal  markets  continued  to  run  heavier 
than  last  year  through  the  first  half  of  February,   and  prices  declined 
four  cents  by  the  middle  of  the  month.     Weekly  receipts  at  five  markets 
in  February  averaged  2.5  per  cent  larger  them  in  January,  while  the 
average  price  for  February  of  4a. cj  cents  as  compared  with  51«3  cents  a 
year  ago,  was  5  per  cent  lower  than  in  January,   and  10. 5  per  cent  lower 
than  in  December.     This  is  in  line  with  the  usual  seasonal  change. 

The  higher  prices  for  fresh  butter  toward  the  end  of  the  month 
stimulated  consumption  of  storage  butter,  with  the  result  that  we  are 
approaching  the  beginning  of  the  now  season  with  storage  stocks  no 
greater  than  usual.     On  March  1  stocks  in  storage  were  but  oti  per  cent 
of  the  average  for  the  last  five  years.     This  is  the  more  remarkable 
in  view  of  the  fact  that  scoops  September  1  were  the  highest  on  record, 
and  4*2  per  cent  above  those  on  September  1,  1924*  when  butter  prices 
stayed  low  through  the  whole  winter i 

Foreign  competition  has  become  less  threatening,   dry  weather  in 
New  Zealand  and  Australia  checking  the  output.     Foreign  prices  advanced 
throughout  the  month,  effectually  stopping  imports.     By  the  beginning 
of  March  Danish  butter  at  London  was  selling  within  five  cents  of 
New  York,  compared  with  a  IC-cent  margin  at  the  begin  ;ing  of  February, 
and  12  cents  at  the  beginning  of  January. 

Butter  prices  ordinarily  advance  slightly  from  February  to 
March,  decline  somewhat  in  April  and  further  in  May,   reaching  a  low 
point  in  June  with  a  monthly  average  about  1^  per  cent  lower  than  in 
March . 

After  the  middle  of  February  receipts  were  reduced  and  prices 
advanced  steadily,   averaging  4^*0  cents  for  the  first  week  of  March, 
or  more  than  for  any  week  since  the  middle  of  January.     Such  a  marked 
advance  is  unusual  at  this  time  of  the  your.     For  the  week  of  February 
27  -  Marcn  3>   receipts  v/ere  lust  barely  above  those  of  the  corresponding 
week  last  year.     This  decline  in  receipts  may  indicate  that  the  relative 
ly  heavy  production  up  to  the  middle  of  February  has  fallen  off,  and 
that  for  the  rest  of  the  winter  supplies  will  more  nearly  resemble 
those  of  last  year. 
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THE  PRICE  SITUATION,  APRIL,  1928 
FARM  PRICES 


The  index  of  farm  prices  on  March  15  at  137  recovered  the  two 
point  decline  of  the  preceding  month  and  was  12  points  higher  than  on 
March  15,  1927*     Practically  all  products  contributed  to  this  increase 
in  February  and  March,  except  eggs,  milk,  hogs  and  hay.  Livestock 
prices  as  a  group  remained  unchanged  while  grains  and  cotton  increased 
and  dairy  and  poultry  prices  were  somewhat  lower.    The  farm  prices  of 
butter  did  not  make  the  usual  seasonal  decline,  and  the  price  of 
chickens  failed  to  make  the  usual  seasonal  rise.    Since  the  middle  of 
March  prices  of  grains,  livestock  and  cotton  have  advanced  somewhat, 
egg  prices  have  remained  unchanged  and  butter  prices  have  declined. 

At  the  wholesale  markets  the  average  of  farm  product  prices  was 
slightly  lower  in  March  than  in  February,  while  food  prices  were 
slightly  higher.    Among  the  nonagri cul tura 1  prices,  only  metals  and 
building  material  prices  showed  moderate  gains.    All  wholesale  price 
groups  together  average  146.  1  for  March,  compared  with  145.9  for 
February,  1928,  and  143.4  for  March,  1927,  according  to  the  Annalist 
index.    On  April  3rd  the  recent  advances  in  agricultural  prices  raised 
the  general  commodity  index  to  146.5. 


BUSINESS  CONDITIONS 

The  outstanding  changes  during  March  in  the  general  business 
situation  occurred  in  speculative  activity  rather  than  in  those  commercial 
and  industrial  activities  which  affect  the  buying  power  of  consumers  and 
the  demand  for  farm  products.    Although  the  volume  of  building-  activity 
was  maintained  at  a  high  level  in  March  no  material  advance  took  place 
in  manufacturing  activity.    Neither  pig  iron  nor  steel  production 
continued  the  seasonal  advance  of  the  preceding  two  months.  Automobile 
production,  however,  increased  to  around  last  year* s  level  as  is  indicated 
by  the  further  increase  in  employees  in  Detroit.    A  further  indication 
of  no  material  change  in  the  general  business  situation  is  that  freight 
car  loadings  are  still  approximately  as  much  below  last  year  as  they 
were  in  February.    Retail  trade  was  about  3  per  cent  higher  than  in 
March  of  a  year  ago,  but  this  increase  is  largely  in  the  agricultural 
areas  where  trade  was  slow  last  year. 

The  banking'  situation  in  March  was  characterized  by  a  moderate 
increase  in  loans  for  commercial  purposes,  but  a  marked  increase  in  loans 
on  stocks  and  bonds.    Interest  rates  were  somewhat  higher,  the  advance 
being  attributed  in  part  to  unusiially  heavy  exports  of  gold.  Industrial 
stock  prices  advanced  sharply  during  March  after  the  January  and  February 
weakness,  and  the  volume  of  speculation  exceeded  all  records. 


WHEAT 


The  trend,  of  wheat  prices  has  he  en  upward,  the  average  farm  price 
increasing  from  §1.16  in  February  to.  $1.21  in  March.    Market  prices 
continued  to  rise,  the  average  of  all  classes  'and  grades  in  six  markets 
increasing  from  $1.35  the  week  ending  March  2nd  to  $1.40  for  the  week 
ending  April  6.     The  prices  of  Kay  futures  advanced  more  at  Chicago 
than  in  foreign  markets.    Chicago  prices  closed  April  5th.  8  cents 
higher  than  on  March  1,  while  in  the  same  period  Winnipeg  advanced'  6- 
cents,  Buenos  Aires  5  and  Liverpool  3.    For  the  first  time  since  August 
the  average  price  of  all  classes  a nd  grades  of  wheat  is  higher  than  in 
the  corresponding  period  of  last  year.    The  slump  occurring  in  the  last 
half  -of  March  in  1926  and  1927  was  not  repeated  this  year  except  for 
the  slight  decline  ahout  the  middle,  of  the  month. 

.  '        Each  of  the  several  classes'  of.  wheat  advanced  in  price,  the 
greatest  advance  heing  made  hy  soft  red  winter; wheat.    Wo.  2  red  winter 
at  St.  Louis  advanced  from  an  average  of  $1.61  for  the  week  ending 
March  2nd  to  §1.81  for  the  week  ending  April  6,  which  is  the  highest 
since  February,  1924.     In  the  same  period  Wo.  2  amber  durum  at 
Minneapolis-  advanced  2  cents  to  an  average  of  $1.35;  Wo.  1  dark  Northern 
spring  rose  6  cents,  averaging  $1.51;  and  Wo.  2  hard  winter  at  Kansas 
City  advanced  8  cents,  averaging  $1.43.,  . 

The  foreign  situation  continues  favorable  for  marke ting  .the  re- 
mainder of  the  export  surplus  of  hard  winter  and  hard  red  spring  wheat. 
Prices  have  increased  in  Continental  Europe.    Russia  remains  out  of  the 
export  market  and  the  larger  Canadian  surplus  is  offset  hy  smaller  sur- 
pluses in  the  Southern  Hemisphere,  in  the  Balkans  and  in  Russia. 

The  foreign  demand  situation  with  respect  to  durum  remains 
practically  unchanged.     Worth  Africa  reports  a  2  per  cent  increase  in 
area  and  the  condition  of  the  crop  as  reported  to  date  indicates  the 
probability  of  production  at  least  equal  to  last  year. 

Wew  crop  production1  prospects  are  beginning  to  be  an  important 
factor  in  the  market.    Low  condition  in  the  United  States  and  unfavor- 
able conditions  in  parts  of  Europe  may  offset  to  a  considerable  extent 
increases  in  the  area  of  fall  seedings.    The  total  area  seeded  as  reported 
to  date  amounts  to  a  little  more  than  one-half  of  the  worldTs  total  wheat 
crop  and  is  about  4  per  cent  greater  than  last  year.     A  large  part  of 
this  increase,  however,   is  in  the  United  States  and  much  of  it  may  he 
eliminated  by  abandonment.     The  April  1  condition  is  about  as  bad  as  in 
1925  when  about  20  per  cent  of  the  fall  seeded  area  was  abandoned.  Wine 
European  countries  report  a  total  increase  of  1.6  per  cent  over  last 
year  but  the  area  seeded  in  these  countries  is  still  less  than  in  1926. 
The  significance  of  the  reported  increase  in  Russia  is  subject  to 
modification  by  condition  and  abandonment.    India  may  be  harvesting 
a  crop  slightly  larger  than  last  year  but  the  increase,  if  -any,  will 
not  be  a  significant  factor  in  the  world1 s  markets. 
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In  view  of  prospects  of  the  continuation  of  a  strong  European 
demand  for  wheat,  with  the  available  surplus  of  exporting  countries 
somewhat  less  than  last  year,  .and  with  abandonment  and  low  condition 
tending  to  offset  the  increase  in  area  seeded  for  the  new  crop,  con- 
ditions appear  favorable  for  marketing  the  remainder  of  the  1927  wheat 
crop. 

C0R1T 

The  farm  price  of  com  continued  to  advance  to  March  15  "being 
86  cents  on  that  date,  compared  with  79  cents  on  February  15,  75  cents 
on  January  15  and  65  cents  on  March  15,  1927.     During  the  latter  half 
of  March  the  price  of  No*  3  yellow  corn  at  Chicago  advanced  from  96 
cents  on  March  13  to  $1*02  on  March  31..    Prices  declined  somewhat  during 
the  first  week  of  April  to  99  cents  on  April  7  and  then  held  firm  to 
April  11. 

The  smaller  number  of  cattle  on  feed  this  spring  and  the  smaller 
nuriber  of  sows  kept  for  farrowing  indicate  that  the  feeding  demand  for 
corn  during  the  spring1  and  early  summer  months  is  not  likely  to  "be  as 
great  as  last  year,  unless  the  number  of  fall  pigs  still  to  be  marketed 
is  greater  than  a  year  ago.    The  present  unfavorahle  feeding  ratio  "between 
corn  and  hog  prices  indicates  that  the  fall  pigs  may  not  he  fed  out  to 
as  heavy  weights  as  a  year  ago. 

The  new  Argentine  crop  lias  "begun  to  move,  and  although  exports 
to  date  for  the  new  crop  have  not  been  large  the  favorahle  conditions 
for  the  new  crop  indicate  that  Argentine  corn  will  "begin  to  he  exported 
in  large  volume  "by  the  latter  part  of  April.    A  large  amount  of  corn 
from  Argentina  has'  already  "been  contracted  for  export  to  Europe. 
Usually  corn  exports  from  the. United  States  fall  of f  as  soon  as  the  new 
Argentine  crop  is  availa/ble  so  that  the  export  market  may  no  longer 
he  an  important  factor  in  determining  corn  prices  in  the  United  States. 

Demand  for  corn  for  commercial  purposes  continues  active  and 
the  available  supplies  of  corn  are  now  somewhat  smaller  than  at  this 
time  last  year.    Stocks  of  corn  on  farms  Liar eh  1  were  only  90  per 
cent  of  a  year  ago  and  the  larger  receipts  of  hoth  corn  and  hogs  since 
larch  1  indicates  that  farm  stocks  have  likely  he en  further  reduced  in 
comparison  with  last  year.    The  visible  supply  of  corn  on  March  31  of 
nearly  44,000,000  bushels  was  the  third  largest  on  record  hut  was  over 
3,000,000  less  than  the  record  visible  supply  of  April  1,  1927. 

The  usual  seasonal  trend  of  corn  prices  from  March  to  Ifiay  is 
upward.    This  trend,  however,  depends  somewhat  upon  the  amount  of  corn 
required  for  feed,  the  supply  of  corn  available  and  the  character  of 
the  spring  season.    Feeding  requirements  this  spring'  may  not  be  as 
great  as  last  year,  but  this  is  offset  by  smaller  supplies  and  poorer 
quality  of  corn.     Should  the  planting  this  season  be  unusually  backward 
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as  in  1927,  corn  prices  may  advance  as  usual  under  such,  conditions,  On 
the  other  hand,   should  conditions  prove  favorable  for  early  planting, 
and  the  area  "be  increased  materially,  the  seasonal  rise  in  corn  prices 
may  be  less  than  usual. 


FLAXSEED 

Flaxseed  prices  have  advanced  steadily  since  November  and  in 
March,  the  price  of  No,  1  flaxseed  at  Minneapolis  averaged  $2,33  compared 
with  $2.13  in  November  and  $ZoZ2  in  March,  1927.    Last  year  the  price 
of  flaxseed  averaged  the  .same  in  Itirch  as  in  November  while  this  year 
prices  advanced  20  cents  a  "bushel.     This  advance  was  made  in  spite  of 
the  larger  flax  production  in  the  United  States  in  1927  than  in  1926 
and  the  larger  crop  in  Argentina  this  year  than  last. 

The  principal  factors  determining  flaxseed  prices  in  the 
United  States  during  the  marketing  season  are;  the  production  in  the 
United  States,  Canada,  and  Argentina,  the  demand  for  linseed  meal  and 
linseed  oil,  the  exports  from  Argentina  from  January  to  September,  the 
amount  of  building  activity,  and  crop  conditions  in  Argentina  for  the 
next  year's  crop.    As  the  United  States  imports  a  part  of  the  flaxseed 
crushed  each  year  from  Argentina  the  size  of  the  Argentine  crop  is  an 
important  factor  in  determining  prices  in  the  United  States, 

Production  in  Argentina  was  81,216,000  bushels  compared  with 
69,091,000  "bushels  in  1926-27.      Stocks  of  flax  in  Argentina  on  Jan- 
uary 1,  1928,  however,  were  very  low  and  exports  during  the  first 
three  months  of  1928  were  unusually  large.     Should  exports  continue 
heavy  until  September  supplies  in  Argentina  at  that  date  are  not 
likely  to  he  much  larger  than  a  year  ago. 

Prices  of  linseed  oil  at  New  York  averaged  77.4  cents  for 
March  compared  with  80  cents  in  March,  1927.     Stocks  of  linseed  oil 
on  December  31,  according  to  the  Bureau  of  the  Census,  were  194  million 
gallons  compared  with  174  million  a  year  earlier.     The  lower  price  of 
linseed  oil  is  more  than  offset  hy  the  higher  price  of  linseed  meal. 
On  April  2  the  price  of  linseed  meal  at  Minneapolis  was  $52.50  per  ton 
compared  with  #47.00  April  2,  1927,  and  at  Buffalo  §56.00  against 
$44*50  a  year  ago.     The  higher  prices  of  linseed  meal  are  largely 
accounted  for  hy  the  higher  prices  of  feed  grains  and  cottonseed  meal 
than  prevailed  a  year  ago. 

Daring  the  first  quarter  of  1928  huilding  activity  was  somewhat 
higher  than  a  year  ago  'with  favorable  conditions  for  continued  heavy 
activity.     The  demand  for  flaxseed  in  Europe  continues  strong. 

One  of  the  principal  factors  in  maintaining  flax  prices  this  year 
has  been  the  unusually  high  price  of  linseed  meal.    With  concentrate  feed, 
prices  high,  huilding  activity  continuing  strong,  and  with  exports  of  flax 
from  Argentina  to  Europe  mnning  somewhat  above  last  year,  indications  are 
that  the  flax  market  will  continue  firm  during  the  next  few  months* 

\ 
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COTTON 


The  average  price  for  middling  spot  cotton  at  ten  important  spot 
markets  continued  to  advance  during  the  last  three  weeks  of  March  and 
the  first  week  of  April.    On  April  9"  the  average  price  at  those  markets 
was  19.56  cents  compared  with  18T.21  on  March  9  and  17,40  on  -February  9 
and.  was  higher  than  for  any  day  since  November  21,  1927.    The  monthly 
average  price  was  18.76  cents  for  March,  1928,  compared  with  17.60  cents 
for  February  and  13.74  cents  for  March,  1927.    The  price  received1  by 
producers  about  March  15  averaged  17.8  cents,  compared  with  17.0  cents 
in  February  and  12.5  cents  in  March,  1927. 

Domestic  mill  consumption  in  March  continued  holow  last  year  for 
the  fourth  successive  month.    Domestic  consumption  during  March,  accord- 
ing to  the  Bureau  of  the. Census,  was  581,318  bales,  compared  with  693,081 
bales  in.  March,  1927,  and  635,896  in  March,  1926.    The  average  daily  rate 
in  March  was  21,530.  bales  as  compared  with  an  average  daily  rate  of 
23,421  in  "February,  1928,.  and  25,669  bales  in  March  last  year. 

American 

The  domestic  stocks  of/ cotton  on  April  1  were  materially  below 
stocks  which  prevailed  on  the  same  date  last  year  and  were  somewhat 
less  than  on  April  1,  1926.    Up  to  April  1  of  this  season  exports  were 
5.7  million  bales  and  domestic  consumption  4.6  million  bales  which  left 
an  available  supply  in  the  United  States  on  April  1  of  approximately 
6.4  million  bales.    For  the  corresponding  period  in  1927  exports  were 
about  8..$ 'million  bal es  and  consumption  4.5  million  bales  leaving  an 
^ available  domestic  supply  for  the  remainder  of  that  season  of  about  8.3 
million  bales.    Available  supplies/in  the  United  States  on  April  1,  1926, 
were  about  7.1  million  bales.         /of  American  cotton_) 

Exports  to  Continental  Europe  and  England  from  August  1,  1927, 
to. March  31,  1928,  were  4,337,000  "bales  according  to  the  Bureau  of  the 
Census^  compared  with  6,440,000  bales  for  the  some  period  last  year. 
This  is  not  a  true  indication  of  European  consumption,  however,  as  stocks 
of  American  cotton  are  somewhat  smaller  than  a  year  ago.     Stocks  in 
European  ports  and  afloat  were  1,902,000  bales  on  March  30,  192,8,  and 
2,810,000  bales  and  1,461,000  bales  at  the  corresponding  date  in  1927, 
and  1926  according  to  the  Commercial  and  Financial  Chronicle. 

Developments  during  February  and  the  early  part  of  March  did 
not  materially  change  the  outlook  for  continuation  of  operations  at 
a  relatively  high  level  in  the  Continental  cotton  textile  industry, 
according  to  Acting  Agricultural  Commissi  oner  Steere  at  Berlin.  Mem- 
bers of  the  Japan' Spinners*  Association  have  agreed  to  continue  re- 
striction upon  production  for  an  additional  six  months,  according  to 
a  cablegram  from  Assistant  Commercial  Attache  Ehlers  on  March  28. 

The  Weather  Bureau  report  for  the  week  ending  April  10  stated 
that:    "In  the  eastern  Cotton  Belt  much  of  the  week  was  favorable  for 
field  work,  and  good  progress  in  planting  was  reported  from  the  South- 
east,, but  activities' were  retarded  by  cool,  wet  weather  near  the  close. 


It  was  generally  unfavorable  for  planting  west  of  the  Mississippi  River, 
with  the  prevailing  cloudy,   rainy,  and  unusually  cool  weather.    As  a 
result,  planting  made  slow  progress*    The  low  temperatures  and  high 
winds  were  especially  unfavorable  in  Texas,  with  planting  stopped  and 
progress  of  the  early-seeded  poor.    Moisture,  however,  in  that  State  is 
now  ample,  except' 'in  the  extreme  West." 

According  to*  inf ormati  on  received  "by  the  Bureau  of  Entomology, 
a  sufficient  number 'o'f  weevils  have , survived  to. cause  considerable  loss 
if  weather  conditions  during  the  summer  are  favorable  to  reproduction, 

WOOL 

Wool  prices  to  producers  have  advanced  and  the  situation  in  the 
world's  wool  markets  continues  strong  with  little  change  from  that 
prevailing  last  month.     Prices  received  by  producers  in  the  Far  Western 
States  about  March  15  were  five  cents  above  March  last  year.    Prices  of 
wool  at  .Boston  showed  little  change  during  March,  quotations  for  the 
week  ending  March  30  being  about  equal  to  those  for  the  week  ending 
February  25  with  the  exception  of  56fs  (3/8  blood)  clothing  and  46fs  (low 
1/4  blood)  strictly  combing  which  were  slightly  higher.    Prices  of  wool 
tops  and  yarn  also  showed  advances  in  March, 

Wool  prices  at  London  and  at  primary  markets  in  Australia  and  New 
Zealand  have  gradually  risen  and  clearances  have  been  rapid.    The  second 
series  of • the  Lond  on  Sales  closed  March  29  with  prices  steady  and  generally 
5  to  10  per  cent  higher  for  most  grades.    The  quantity  available  at  the 
opening' of  the  second  series  was  about  75  per  cent  and  73  per  cent  respec- 
tively of  the  quantity  offered  at  the  seme  series  in  1927  and  19  26,  The 
difference  between  domestic  prices  and  London  prices  continues  to  be  less 
than  average.    For  example,  the  excess  of  Boston  over  London  on  56rs  for 
March  was  21,4  cents  compared  with  the  five  year  average  of  27,5  cents. 

United  States  imports  of  combing  and  clothing  wool  for  January, 
February  and  March  which  are  usually  the  heaviest  months,  have  been  very 
small  compared  with  previous  years.     Imports  in  February  for  combing  and 
clothing  wool  were  only  11,434,000  pounds  and'  less  than  for  any  February 
since  1913.,  while  for  February,   1927,  imports  Y/ere  21,032,000  pounds.  The 
peak  of  imports  is  usually  reached  the  first  quarter  of  the  year.  Imports 
of  combing  and  clothing  wool  at  the  three  principal  markets,  Boston, 
Philadelphia  and  New  York,  from  January  1  to  March  31  this  year  were  only 
36,239,000  pounds  compared  with  54,548,000  pounds  and  86,523,000  pounds 
for  the  same  periods  in  1927  and  1926,  respectively. 

Stocks  of  -combing  and  clothing  wool  in  bond  -at  Boston  on  March  31 
were  26,102,000  pounds  against  37,990,000  pounds  on  March  31,  1927,  and 
49,855,000  pounds  on  March  31,  1926. 

Consumption  of  combing  and  clothing  wool  by  reporting  mills  in 
February  was  somewhat  higher  than  for  February  1.927  and  above  January 
after  adjusting-  for  the  number  of  working  days.     The  average  daily  con- 
sumption was  1,650,000  pounds  for  February,  1928,  1,639,000  for  February, 
1927,  and  1,461,000  for  January,  1928. 
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Activity  in  the  weaving,  industry,  "based  on  the  number  of  hours 
active,  was  somewhat  loss  in.  February  than  in 'the  previous  month  and  in 
February,  1927. 

Late  reports  continue  to  indicate  a  world  clip  for  1927  somewhat 
less  than  for  1926,     The  revised  estimate  of  the  1927  production  of  fleece 
and  pulled  wool  in  the  United  States  was  328,137,000  pounds,  compared  with 
310,576,000  pounds  in  1926. 

The  favorable  factors  in  the  present  domestic  wool  market  situation 
are  the  smaller  clip  in  192?  than  in  1926,  the  continued  strength  of 
foreign  markets,  small  imports  of  wool  into  the  United  States,  greater 
consumption,  and  low  stocks  of  foreign  wool.     Other  factors  which  must 
"be  considered  are  the  general  "business  conditions  and  the  prospects  for 
the  1928  world  clip. 


HOGS 

Receipts  of  hogs  continued  abnormally  large  in  March,  the  total 
receipts  at  all  markets  "being  the  third  largest  on  record  for  the  month. 
The  February  slaughter  was  the  largest  on  record  for  February  and  the 
second  time  on  record  that  February  slaughter  was  the  highest  for  any 
winter  month.     The  indicated  slaughter  for  March,  combined  with  the 
slaughter  for  February,  was  42  per  cent  of  the  indicated  slaughter 
from  November  through  March,  while  on  the  average  of  the  past  nine  years 
the  corresponding  figure  was  only  35  per  cent.     Hog  prices  remained 
practically  unchanged '  at  low  levels  through  the  month,  heavy  hogs  at 
Chicago  averaging  $7.99,  exactly  the  same  as  the  month  before.     The  first 
week  in  April  showed  a  reduction  in  receipts  to  only  8  per  cent  above 
last  year,  and  prices  turned  up,  advancing  over  50  cents  by  April  11. 

While  prices  of  cured  products  were  unchanged  in  Karch,  lard 
advanced  slightly,  and  loins  advanced  over  a  dollar.    Other  fresh  cuts, 
however,   showed  only  relatively  slight  changes  either  up  or  down. 

In  the  foreign  field,  German  markets  continued  weak,  lard  being 
unsettled  and  hogs  trending  lower.    English  markets,   on  the  contrary, 
showed  some  strengthening,  Wiltshire  sides  at  Liverpool  advancing  nearly 
two  dollars  during  the  month.    Exports  from  this  country  increased 
markedly  during  February,   lard  exports  in  particular  being  larger  than 
in  any  month  for  three  years.    Taking  into  account  the  low  prices  at 
which  hogs  and  hog  products  were  selling,  however,  exports  were  not  so 
heavy,  the  index  of  export  demand  standing  at  102,  compared  to  93  for 
February  a  year  ago  and  70  for  August,  192  7,  when  it  was  at  the  lowest 
point  for  several  years, 

i 

Storage  holdings  of  pork  on  April  1  were  the  second  largest  on 
record,  and  of  lard  were  the  largest  on  record.     The  holdings  of  lard 
were  72  million  pounds  larger  than  a  year  earlier,  and  of  pork  were 
259  million  pounds  heavier.     This  is  equivalent  to  adding'  products  from 
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about  two  million  hogs,  or  nearly  10  per  cent,  to  the  supply  available 
for  consumption  during  the  rest  of  the  crop  season. 

The  very  unusual  distribution  of  hogs  this  winter  as  above 
indicated,  makes  it  difficult  to  appraise  the  hog  situation.    If  the 
pig  survey  ihdicatioas  of  December  as  to  an  11  per  cent  increase  in  the 
fall  pig  crop  are  borne  out,   the  slaughter  during  the  remainder  of  the 
crop  year  to  October  31  may  be  somewhat  larger  than  in  the  corresponding 
period  of  last  season.    The  relationship  of  winter  slaughter  to  total 
crop  year  slaughter  in  other  years  when  conditions  were  similar  to 
this  year  point  to  slaughter  during  the  balance  of  this  crop  year 
no  larger,  if  as  large  as  last  year.    In  either  case  it  does  not  seem 
likely  that  supplies  will  continue  so  much  above  Last  year  as  they 
have  been  during  the  past  three  months. 

LAMBS 

The  lamb  market  continued  to  advance  during  the  first  three  weeks 
of  March,  and  the  prices  of  aged  lambs  at  Chicago  reached  §17.65,  the 
second  highest  price  for  the  month  since  1920.    Prices  receded  somewhat 
from  this  high  point  during  the  next  two  weeks  as  a  result  of  increased 
receipts  and  a  weak  dressed  lamb  market,  with  the  top  around  $17.00o  By 
the  second  week  in  April,  however,  most  of  this  decline  had  been  regained. 

Eeceipts  of  sheep  and  lambs  at  seven  leading  markets  were  about  2 
per  cent  smaller  in  March,  1928,  than  in  March,  1927.     Supplies  at  all 
markets  east  of  the  Mississippi  River  were  much 'below  last  year  and  the 
smallest  for  the  month  in  recent  years.    Supplies  at  Missouri  Paver 
markets  and  Denver  were  much  larger  than  last  year.     The  proportion  of 
spring  lambs  in  the  March  receipts  was  smaller  than  in  Mkrch  last  year 
and  conditions  the  first  of  April  indicated  smaller  supplies  of  spring 
lambs  from  early 'lambing  sections,  and  of  grass  sheep  from  Texas  than 
in  April  last  year.     Supplies  of  lambs  on  feed  in  Colorado  and  Western 
Nebraska  about  April  1  were  considerably  larger  than  a  year  ago,  but 
in  all  other  sections  they  were  materially  smaller.     Shipments  of  feed- 
ing and  'shearing  lambs  from  markets  into  leading  Corn  Belt  feeding 
States  during  the  first  three  months  of  1923  were  nearly  one- third 
smaller  than  in  1927,  and  the  smallest  for  these  months  in  five  years. 

While  combined-  supplies  of  fed  and  spring  lambs  in  April  will 
be  moderate  and  below  last  year,  a  heavy  movement  of  early  lambs  from 
all  areas  of  sheep  from  Texas  is  iii  prospect  by  the  middle  of  May  and  ^ 
into  June. 


CATTLE 

The  cattle  market  during  March  was  characteri  zed  by  the  usual 
seasonal  decline  in  prices  on  the  better  grades  of  beef  steers,  especially 
marked  on  cattle  weighing  above  1200  pounds.     Prices  were  fairly  steady 
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on  lower  grades  of  steers  and  most  other  kinds  of  cattle.    Choice  steers 
at  Chicago  at  the  end  of  the  month  were  from  $1.00  to  $1.50  lower  than  at 
the  "beginning,  with  the  top  under  $15.00,  "but  there  was  little  change  in 
the  prices  of  common  and  medium  steers,  cows  and  heifers.    The  demand  for 
"beef  for  sausage  and  similar  products  carried  the  prices  of  low  grade  cows 
and  "bulls  to  levels  "but  little  "below  those  reached  during  the  war.  The 
spread  between  the  average  prices  of  common  and  choice  steers  at  the  end 
of  March  was  less  than  &4.00  compared  with  over  $7,00  early  in -January  and 
$4,00  a  year  ago.    Further  curtailment  of  supplies  during  the  first  week 
of  April  resulted  in  a  recovery  in  the  prices  of  better  grade  steers  equal 
to  about  half  the  decline. 

Cattle  receipts  at  seven  leading  markets  in  March  were  18  per  cent 
less  than  in  March  1927  and  the  smallest  for  the  month  in  twelve  years  and 
the  fifth  smallest  for  all  months  in  twelve  years.    Supplies  of  choice 
and  good  steers  at  Chicago  were  only  about  55  per  cent  as  large  in  March 
this  year  as  last  and  supplies  of  all  slaughter  steers  were  only  73  per 
cent  as  large . 

Cattle  supplies  are  expected  to  continue  small  compared  both  to 
last  year  and  recent  years.    The  number  of  cattle  on  feed  April  1  in  the 
Corn  Belt  States  was  estimated  as  4  per  cent  smaller  than  on  April  1,  1927. 
The  largest  decreases  in  feeding  are  in  the  eastern  Corn  Belt  and  Iowa 
with  substantial  increases  in  Nebraska  and  Kansas,    For  the  rest  of  1928 
the  biggest  decreases  in  cattle  supplies  will  probably  be  in  grass  cattle, 
especially  cows  and  heifers,  from  both  the  Corn  Belt  States  and  the  range 
States,    The  supply  situation  points  to  a  continuing  high  level  of  cattle 
prices  with  a  seasonal  advance  on  finished  cattle  the  second  half  of  the 
year, 

BUTTER 

Receipts  of  butter  in  the  5  principal  markets  during  March  in- 
creased slightly  week  by  week,  ending  the  month  with  receipts  somewhat 
heavier  than  a  year  earlier.    Prices  at  Uew  York  gradually  eased  off  from 
an  average  of  50.5  cents  for  the  first  week  of  the  month  to  49,5  for  the 
third,  then  broke  sharply  to  48  cents  by  the  end  of  the  month,  and  contin- 
ued to  decline  to  45  cents  on  April  11.    For  the  month  as  a  whole  prices 
at  New  York  averaged  49.5  cents,  compared  to  50.2  cents  for  March  a  year 
ago,  when  receipts  at  the  5  markets  were  about  2  per  cent  lower.    The  ad- 
vance in  prices  of  butter  at  primary  markets  from  February  to  March  was 
somewhat  more  than  is  usual,  and  may  have  been  partly  due  to  the  firm 
foreign  situation  which  effectually  prevented  further  imports. 

Foreign  markets  have  been  unusually  firm  partly  due  to  the  effects 
of  continued  drought  in  Australia.    Foreign  developments  normally  have 
but  slight  effect  upon  the  domestic  market  from  this  time  on;  not  until 
the  deficit  period  in  the  fall  are  they  likely  to  again  become  a  signifi- 
cant feature  in  the  market  situation. 

The  break  in  American  prices  the  last  week  in  March.,  which  continued 
through  the  first  week  in  April,  apparently  marks  the  beginning  of  the 
usual  spring  decline.    In  past  years  the  average  monthly  price  has  de- 
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clined,  on  the  average,  about  2  cent?    from  March  to  April,  then  dropped 
about  4  cents  further  from  April  to  May,  with  June  showing  a  slight 
further  decline.    The  price  at  which  the  new  season  starts  off  in  May  and 
June  is" largely  dependent  upon  weather  conditions  and  the  resulting  flow 
of  milk.    Pasture  conditions  were  unusually  favorahle  last  summer, 
following  a  late  wet  spring.    Weather  conditions  so  far  this  spring  indicate 
that  those  unusually  favorable  pasture  conditions  are  not  likely  to  be 
repeated. 
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FARM  PRICES 

Another  general  advance  in  prices  received  "by  producers  has  raised 
the  index  of  farm  prices  from  137  on  March  15  to  140  on  April  15,  compared 
with  125  in  April  1927.    Wheat  prices  advanced  largely  as  a  result  of  the 
prospects  of  a  large  abandonment  and  poor  condition  of  the  remaining  winter 
wheat  plants.    Oats  continued  the  seasonal  advance  typical  for  short  supplies 
and  unfavorable  new  crop  conditions  and  corn  prices  advanced  to  new  high 
levels.    A  falling  off  in  receipts  of  both  hogs  and  cattle  was  accompanied 
by  a  rise  in  hog  prices  but  a  decline  in  cattle  prices,  and  lamb  prices 
advanced  to  the  highest  levels  for  April  since  1920  in  spite  of  a  consider- 
able increase  in  receipts  over  a  year  ago  because  of  higher  wool  and  pelt 
values.    Poultry  product  prices  remained  practically  unchanged,  and  butter 
prices  failed  to  make  the  usual  seasonal  decline  because  of  low  receipts 
although  market  prices  declined.    Since  April  15  prices  of  most  farm  products 
have  continued  on  a  higher  level,  the  outstanding  exceptions  being  potatoes 
and  cattle. 

THE  GENERAL  PRICE  LEVEL 

Prices  at  the  wholesale  markets  have  advanced  during  April  to  a 
level  considerably  above  that  of  a  year  ago.    This  advance,  however,  has 
not  been  a  significant  factor  in  the  rise  of  farm  prices,  as  the  rise  in 
the  commodity  price  level  is  due  almost  wholly  to  the  advance  in  farm 
product  prices,  particularly  grains,   cotton,  and  hogs.    On  May  1  the  weekly 
index  of  the  Annalist  averaged  152.0  (1913  =  100)  compared  with  146.5  on 
April  3  and  141.2  on  May  1,  1927,  while  farm  product  prices  averaged  162.0 
on  May  1,  148.5  on  April  3,  and  134.5  a  year  ago.    During  the  last  week  of 
April  prices  of  building  materials  and  textile  products  also  advanced  some- 
what . 

BUSD1ESS  CONDITIONS 

According  to  adjusted  indexes  of  the  Federal  Reserve  Bank  of  New 
York  production  in  the  two  ba&ic  industries  iron  and  steel,  and  in  build- 
ing activity  showed  seasonal  advances,   the  advance  in  pig  iron  production 
being  slight,  and  below  the  level  of  last  year,   the  advance  in  steel  ingot 
production  and  in  automobile  output  being  considerably  more  than  seasonal 
and  to  above  the  level  of  a  year  ago.    Unfilled  orders  have  decreased  mater- 
ially, and  suggest  that  the  recent  advances  may  not  continue.    The  value 
of  building  contracts  awarded  according  to  reports  of  F.  W.  Dodge  Corpora- 
tion also  advanced  exceeding  last  year's  value  by  about  40  million  dollars 
or  7f0,   this  gain  being  largely  on  industrial  construction.    Although  this 
greater  activity  in  basic  industries  in  April  as  compared  with  March  may 
be  expected  to  be  reflected  in  the  volume  of  industrial  employment  and 
wage  earning,   it  is  probable  that  they  are  still  less  than  a  year  ago.  This 
lower  buying  power  may  be  a  factor  in  the  smaller  volume  of  retail  and 
wholesale  trade  in  April  compared  with  that  of  a  year  ago.    Retail  trade 
in  April  averaged  about  Sfa  less  than  in  April  1927,  most  of  this  reduction 
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being  due  however  to  a  smaller  number  of  trading  days.     Mail  order  sales 
showed  a  gain  over,  the  preceding  month  hut  was  about  2~b  "below  last  year's 
level,  according  to  indexes  of  the  Federal  Reserve  Eank  of  New  York. 

Rediscount  rates  during  April  were  advanced  to  4j-$  by  five  Federal 
Reserve  Banks,  but  the  firmer  money  situation  was  accompanied  by  a  season- 
al increase  of  only  one  per  cent  in  loans  for  commercial  purposes  and  2f0 
in  loans  on  stocks  and  bonds  (from  April  4  to  May  2)  compared  with  a  year 
ago.    Commercial  loans  on  May  2  were  around  3j6  greater,  while  loans  for 
speculative  purpose  were  around  15%  greater.     Industrial,  stock  prices  as 
shown  by  the  Annalist  reached  another  record  peak  during  the  second  week 
of  April,  receded  somewhat  during  the  third  week,  and  by  the  second  week 
in  May  had  more  than  recovered  from  this  minor  recession. 

According  to  the  Harvard  Economic  Society,   the  recent  rise  in 
Commodity  prices  may  be  temporary;   should  higher  interest  rates  check  the 
advance  in  stock  prices  easier  money  conditions  should,  follow;  no  great 
changes  in  business  activity  are  now  in  prospect. 


WHEAT 

Wheat  prices  continued  upward  in  April.     The  average  farm  price  in- 
creased from  122  cents  in  March  to  129  as  of  the  15th  of  April.  Market 
prices  continued  to  rise  through  April  and  the  first  week  of  May,  the 
average  of  all  classes  and  grades  in  six  markets  increasing  from  140  cents 
per  bushel  in  the  week  ending  April  6th  to  162  the  week  ending  May  4th. 
This  is  the  highest  level  reached  since  January  1926,    The  prices  of  May 
futures  reached  the  high  point  for  the  season  to  date  on  April  30th. 
July  futures '.also  reached  the  high  point ,  olosing  at  159  Chicago  on  that 
date.  *  . 

From  April  30  to  May  12  there  was  a  downward  tendency  with  marked 
fluctuations  in. wheat  prices,    Notwithstanding  the  high  percentage  of 
abandonment  and  low  condition  as  of  May  1,   the  official  report  was  followed 
by  a  decline  in  price,    the  closing  price  of  July  futures  in  Chicago  dropp- 
ing from  151  May  8th  to  153  cer.ts  per  bushel  May  10th. 

Prices  of  all  classes  of  wheat  have  advanced  but  the  greatest 
advance  has  been  made  in  the  price  of  soft  red  winter  wheat  and  the  least 
in  the  price  of  durum.    The  average  weekly  price  of  No.  2  red  winter  at 
St.  Louis  advanced  from  181  cents  the  first  week  in  April  to  220  the 
first  week  in  May,  while  the  price  of  No.  2  amber  durum  at  Minneapolis 
rose  from  135  'to  143,    Prices  of  No.  2  red  winter  declined  somewhat  dur- 
ing the  second  week  in  May,  averaging  204  cents  at  St.  Louis  due  in  part 
to . increased  receipts  of  soft  winter  wheat  in  the  northwestern  States. 
Prices  of  dark  northern  spring  and  hard  winter  were  also  affected  mater- 
ially by  the  rise,  No,  2  hard  winter  advancing  26  cents  and  No.  1  dark 
northern  spring  23  cents  in  this  same  period. 

Prices  in  foreign  markets  have  increased  though  not  quite  so  much 
as  in  the  United  States.    The  closing  price  of  May  futures  at  Liverpool 
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advanced  from  153  April  5th  to  160  May  3rd.  Similar  advances  were  made 
in  Buenos  Aires  and  Winnipeg.  The  Berlin  office  reports  that  the  European 
demand  is  likely  to  remain  good  for  the  remainder  .of  the  season.  Rye  stocks 
are  small  and  domestic  supplies  in  central  Europe  are  "being  rapidly  ex- 
hausted. 'Central  European  countries  are  turning  to  the  use  of  overseas 
supplies  a  little  earlier  this  season  than  last.  Italy  and  France  will 
also  probably  he  heavy  purchasers  until  their  new  crops  "become  available. 

The  supplies  in  exporting  countries  available  to  meet  the  require- 
ments of  importing  countries  are  a  little  less  than  at  this  time  last  year. 
Shipments  from  Canada  have  been  delayed  and  stocks  have  accumulated  there, 
hut  the  excess  in  Canada  is  more  than  offset  "by  the  reduction  in  surplus 
supplies  in  Australia,  Argentina,  Russia  and  the  Balkan  countries. 

Hew  crop  production  prospects  are  now  an  important  factor  in  the 
market.    Reports  to  date  indicate  that  abandonment  in  the  United  States, 
Canada,  and  certain  European  countries  will  probably  offset  the  increase  in 
winter  wheat  seedings  in  the  Northern  Hemisphere,    Present  conditions  indi- 
cate a' smaller  crop  in  the  United  States  ard  possibly  a  smaller  crop  in 
Europe.     India  appears  to  be  harvesting  a  crop  about  the  same  as  last  year 
and  the  North  African  crop  may  be  a  little  larger.    The  next  important  con- 
sideration is  the  Canadian  spring  wheat  crop.     Climatic  conditions  appear  to 
be  favorable  for  some  increase  in  the  Canadian  wheat  area.  Notwithstanding 
a  late  spring,   it  is  reported  that  seeding  has  made  about  normal  progress. 
Summarizing  available  reports,  prospects  at  the  present  time  for  the  1928 
wheat  crop  in  the  Northern  Hemisphere  appear  to  be  not  quite  so  good  as  last 
year. 

The  most  significant  feature  of  the  outlook  in  the  United  States  is  a 
prospect  for  another  very  small  soft  red  winter  wheat  crop",*    May  1  condi- 
tions indicate  a  crop  of  around  100  to  125  million  bushels  compared  with 
about  180  million  bushels  produced  in  1927  and  about  230  millions  in  1926. 
According  to  present  indications  the  hard  red  winter  wheat  crop,   on  the 
other  hand,  may  be  as  large  as  last  year. 

Soft  red  winter  wheat  prices  will  probably  continue  above  the  prices 
of  other  classes  of  wheat.    The  general  level  of  wheat  prices  in  the  United 
States  during  the  next  month  will  be  greatly  influenced  by  reports  of 
spring  wheat  seedings  in  the  United  States  and  Canada,  and  conditions  of 
the  winter  wheat  crops  of  the  Northern  Hemisphere. 

CORN 

Corn  prices  continued  to  advance  during  April  and  the  first  week  : 
of  May.    Hfhe  farm  price  of  corn  on  April  15  was  91.9  cents,   compared  with 
86.2  on  March  15  and  65.6  on  April  15,   1927.     The  price  of  No.  3  Yellow 
cash  corn  at. Chicago  advanced  from  99  cents  on  April  10  to  113  cents  on 
May  1  and  avar  aged  106  cents  for  April  compared  with  99  cents  for  March 
and  71  cents  for  April,  1927.    During  the  first  week  of  May  weather  condi- 
tions were  more  favorable  for  corn  planting  and  prices  reacted  slightly 
being  only  109  on  May  10. 


The  unusually  heavy  abandonment  of  winter  wheat  in  the  principal 
corn  oelt  states  nay  res-alt  in  some  increase  in  corn  acreage  -unless  weather 
conditions  restrict  planting.-   The  abandonment  ill  Illinois  was  67  per  cent, 
Ohio  56  per  cent,   Indiana  65  per  cent  and  Missouri  32  ner  cent.    The  early 
dats  in  parts  of  the  corn  "celt  "  were  also  damaged  "by  frost  and  show  which 
may  also  contribute  toward  increasing  the  corn  acreage. 

Conditions  during  the  first  two  weeks  of  liflay  were  favorable  for 
corn  planting  and  unofficial  reports  indicate  that  planting  to  date  is 
ah out  as  far  advanced  as  usual  at  this  time  of  the  season. 

Corn  prices  during  the  next  few  months  will  "be  affected  somewhat 
by  the  condition  of  the  new  crop  and  the  feed  demand  for  corn.    The  small- 
er  stocks  of  corn  on  farms  March  1  this  year  together  with  the  larger 
receipts  of  both  corn  and  hogs  during  March  and  April  indicate  that  farm 
stocks  of  corn  arc  now  probably  from  150  to  200  million  bushels  below 
last  season.    This  together  with  the  unusually  small  supplies  of  corn  in 
the  eastern  part  of  the  corn  belt,  the  short  cats  supplies  and  the  higher 
level  of  foreign  prices  are  favorable  factors  in  maintaining  the  present 
level  of  prices  until  the  1928  oats  and  barley  crops  arc  available  for 
feeding. 

Snould  the  favorable  weather  of  the  first  two  weeks  of  May  continue 
so  that  corn  planting  will  not  be  restricted  and  favorable  conditions  for 
the  new  crop  prevail,   the  present  level  of  corn  prices  may  not  continue 
into  the  beginning  of  the  marketing  season  for  the  1923  crop. 


COTTON 

Cotton  prices  continued  to  advance  during  April  largely  due  to  the 
■unfavorable  weather  prevailing  in  the  cotton  belt.    The  farm  price  of 
cotton  on  April  15  was  18.7  cents  compared  with  17.8  on  March  15  and  12.3 
on  April  15  a  year  ago.    The  average  price  of  middling  spot  cotton  at 
ten  important  spot  markets  advanced  from  19.07  cents  on  April  3  to  21.09 
cents  on  April  30  and  averaged  19.77  cents  for  April  compared  with  18.76 
for  March  and  14.08  for  April  1927.    Prices  declined  slightly  the  first 
week  in  May  due  to  more  favorable  weather  in  the  cotton  belt,  but  averaged 
20.81  cents  at  the  ten  important  spot  markets  on  May  9th. 

According  to  reports  of  the  United  States  Weather  Bureau  the  cool 
wet  weather  of  the  last  half  of  April  was  very  detrimental  to  cotton 
already  planted,  making  necessary  considerable  replanting  and  delayed  new 
planting.    The  weekly  Weather  Bureau  report  of  May  8  states  that  "while 
the  first  week  in  May  as  a  whole  in  the  cotton  belt  was  rather  too  cool 
for  best  germination  and  growth,  weather  conditions  showed  improvement. 
In  Texas,  less  rain  in  the  northeast  and  additional  moisture  in  parts  of 
the  south  and  west  make  somewhat  more  favorable  conditions,  but  growth 
is  still  slow  because  of  cool  nights  and  stands  are  generally  poor  to 
only  fair" , ; 


According  to  the  Bureau  of  the  Census  domestic .mill  consumption  in 
April  continued  "below  last  year  for  the  ; fifth 'successive  month,  while 
cotton  prices  have  advanced  steadily  since  early  February.    Domestic  con- 
sumption during  April,  according  to  the  .Bureau  of  the  Census,  was  525,158 
hales,  -compared  with  581,318  hales  in  April  1927  :and  518, 279'  in  April 
1925.     The  average  daily  rate  in  April  was  21  ?29©  hales  as  compared  with 
an  average  daily  rate  of  21,530  in  March  1928  and  25,065  hales  in  April 
last  year . 

The  domestic  stocks  of  American  cotton  on  'May  1  were  materially 
"below  stocks  which  prevailed  on  the  same  date,  last ■  year  and  on  May  1,  1926. 
Up  to  May  1  of  this  season  exports  were  6.2  million .hales  and  domestic 
consumption  5.0  million  hales  which  left  an  availahle  supply  in  the  United 
States  on-May  1  of  approximately  5.2  million  hales. -For  the  corresponding 
period  in  1927  exports  were  ah out  9.5  million  hales  and  consumption  5.1 
million  hales,  leaving  an  availahle  domestic  supply  for  the  remainder  of 
that  season  of  ahout  5.6  million  hales.    Availahle  supplies  of  American 
cotton  in  the  United  States  on  May  1,  1926,  were  ahout  6.6  million  hales. 

Conditions  in  the  textile  industry  of  the  United  States  appear  to 
have  improved  during  April,    According  to  the  joint  report  of  the  Cotton 
Textile  Merchants  of  Uew  York  and  the  Cotton  Textile  Institute  sales  totaled 
117.2  per  cent  of  production  during  the  first  four  weeks  of  April,  compared 
with  97,7  per  cent  for  March  and  106.3  per  cent  for  April  a  year  ago. 
Unfilled  orders  during  the  same  period  increased  21.9  per  cent  while  the 
stocks  of  goods  on  hand  increased  only  3.4  per  cent.    The  mill s reporting 
are  "believed  to  represent  over  60$  of  the  industry  and  are  located  chief- 
ly in  the  south. 

Conditions  in  the  cotton  textile  industry  in  Great  Britain  have 
not  changed  materially  during  the  past  month,  according  to  reports  received 
in  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics.  Develop- 
ments during  April  in  the  Continental  cotton  textile  situation  have  not 
altered  the  outlook  that  raw  cotton  consumption  over  most  of  the  Contin- 
ent will  continue  on  a  relatively  high  level  during  the  next  few  months, 
according  to  reports  from  Acting  Agricultural  Commissioner  Steer e  at 
Berlin.    The  slightly  declining  tendency  of  spinning  and  weaving  mill 
activity,  which  has  "been  evident  in  Central  Europe  for  several  months, 
has  continued  through  April,  hut  production  is  still  on  a  high  level  and 
new  "business  heing  hooked  is  nearly  sufficient  to  enahle  maintenance  of 
current  production  levels  in  the  majority  of  plants. 


WOOL 

Prices  of  domestic  wool  at  Boston  showed  some  advance  for  most 
grades  during  the  past  month,  with  a  few  grades  remaining  firm.  The 
average  price  received  hy  producers  in  the  western  States  was 3$J&  cents 
on  April  15  as  compared  with  34.1  on  March  15  and  28.8  cents  on  April  15, 
1927,     Texas  producers  prices  averaged  38  cents  on  April  15,  1928,  and 
32  cents  on  April  15,  1927.    Prices  at  the  third  series  of  the  London 
sales  which  opened  on  May  8  showed  a  decline  of  ahout  5  per  cent  for  most 
grades  from  the  closing  rates  of  the  two  previous  series. 
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Domestic  imports  continue  light  with  stocks  much  below  the  usual 
amount  ;for  this  time  of  the  year.    Domestic  consumption,  slackened  some- 
what in  March  which  is  in  line  with  the  usual  seasonal  movement.  Stocks 
held  "by  reporting  dealers  and  manufacturers  (carpet  wool  excluded)  were 
■217,080,0.00  pounds  on  March  31,  as  compared  with  242,605,000  pounds  on 
March  31,  1927  and  268, 113, 000  -pounds  on  March  31,  1926.    The  decline  is 
due  almost  entirely  to  the  decrease  ."in  stocks  of  foreign  wool  held  "by 
dealers , 

Prices  of  some  grades  of  yarn  at  Bradford  have  declined  and  the 
weakness  of  the  values  at  London  together  with  uncertainty  has  checked 
activity  on  the  Bradford  market  according  to  a  cablegram  received  May  11 
from  Consul . Thompson.    This  weakness  in  foreign  markets  may  he  only  tempor- 
ary and  .may  not  be  reflected  in  the  markets  of  the  United  States,  since 
tne  supplies  of  foreign  wool  in  the  United  States  are  very 'snail. 

;  The  selling  season  in  the 'primary  markets  of  the  Southern  Hemis- 
phere closed  with  stocks  low  and  prices  about  the  peak  of  the  season. 

HOGS 

.   The  long- continued  low  level  of  hog  prices  came  to  an  end' 'in  April, 
when  for  the  first  time  this  year  the  volume  of  receipts  was  not  greatly 
in  excess  of  a  year  ago.    The  sudden  increase  in  prices  of  hogs  and  fresh 
cuts,  however,  was  not  reflected  in  the  prices  of  cured  products,  and  it, 
yet  remains  to  be  seen  if  the  higher  hog  prices  can  he  maintained  this 
summer  in  the  face  of  the  large  volune  of  products  in  storage  to  be  disposed 
of. 

Market  receipts  during  April  in  12  important  markets  were  somewhat 
larger  than  during  last  April  "but  were  only  a  little  over  two- thirds  of 
the  receipts  during  March.   'At  the  same  time  average  weights  fell  below 
last  year  at  all  markets, . indicating  that  the  unfavorable  feeding  ratio 
was  at  last  beginning  to  affect  the  weights  to  which  the "hogs  were  being 
fattened.    Hog  prices  advanced  through  the  month,  heavy  hogs  at  Chicago 
averaging  $9.94  for  the  last  week  of  April,   as  compared  to  exactly  two 
dollars  less  for  the  last  week  of  March..    All  grades  and  classes  shared 
in  the  advance,  light  hogs  showing  the  maximum  increase,   $2.10.  During 
the  last  week  of  April  supplies  increased  somewhat,  and  in  the  first  week 
of  May  prices  were  somewhat  weaker,  heavy  hogs  on  May  8  selling  at  about 
$9.80. 

All  important  fresh  cuts  of  pork  except  hams  advanced  sharply 
during  April,  and  by  the  end  of  the- month  many  of  them  were  selling  near 
to  or  o.bove  prices  of  a  year  before.    Cured  products,  on  the  contrary, 
showed  no  advances,  during  the  month,  and  bacon  declined  a  dollar  further. 

•Exports  in  March  continued  in  good  volume,  lard  in  particular 
t  being  more  than  50  per  cent  heavier  than  last  year.'   The  index  of  export 
demand  for  March  was  106  compared  to  102  for  February'. 


HThile  the  increased  pig.  crop  of  last  fall.,  as  reported  in  the  fall 
pig  survey,  night  "be  taken  to  indicate  heavier  marketings,  this  -sunnier, 
■the  unusually  heavy  receipts  prior  to  April  and  the  unfavorable  feeding 
situation  make  it  seen  likely  that  the  summer  and  fall  movement  as  a  whole 
may  he  about  the  same'  size  as  last  year.    ;  " 

In  noting  the  sharp,  upward  movement  of,  prices  in  April  it-  should 
he  observed  that  the  usual  seasonal  course  is  to  decline  to  a  low  point 
in  June,  or  July  and  then  advance  to  a  peak  in  September  or  October, 
The  low  point  this  season,  however,  is  not  likely  to  be  so  low  as  the 
prices  of  last  winter...    Should  the  spring  pig.  survey  show  a  marked  - 
reduction  in  the  spring,  pig  crop,  as  is  not  unlikely,'  that  would  tend, 
to  strengthen  prices  through  the  late  summer  and  fall. 


LAMBS 

Lamb  prices  continued  to  advance  during  April  and  as  the  month 
closed  both  fed  lambs  and  spring  lambs  reached  the  highest  level  for  the 
month  since  1920.  ■  The  top'  on  fed,  wooled  lambs  at  Chicago  reached  $18.50 
and  on  load    lots  'of  California  spring  lambs  $19.50  with  odd  lots  of 
native  spring  lambs  up  to^  $20.00.    During  the  first  week  in  May  prices 
declined  somewhat  from  this  peak. 

The  advance  during  the  month  averaged  about  $1,25  on  all  kinds  of 
lambs  and  April  prices  this  year  were  over  $1.00  higher  than  in  April  1927, 
The  higher  prices  this  year  took  place  in  the  face  of  larger  market 
receipts  than  last  year,  and  were  due  largely  to  the  increased  value  of 
pelts,    Receipts  at  7  leading  markets  were  11  per  cent  above  April  last 
year,  due  only  in  small  part  to  the  extra  Monday  this  year,    For  4  similar 
calendar  weeks  the  receipts  this  year  were  10  per  cent  larger.  Wholesale 
prices  of  lamb  carcasses  were  lower  than  in  April  1927. 

During  May  a  liberal  supply  of  California  spring  lambs  is  expected, 
but  supplies  from  other  early  lambing  areas  will  probably  be  below  last 
year,  and  the  quality  of  the  spring  lambs  is  expected  to  be  poorer  than 
last  year  and  average  weights  smaller.    Drought  conditions  in  Texas  have 
delayed  the  movement  of  grass  sheep  from  that  State.     If  feed  conditions 
improve  during  May,  a  heavy  movement  from  there  during  the  latter  part  of 
May  and  June  is  expected,    A  heavy  movement  of  spring  lambs  from  all  areas 
in  June  is  still  in  prospect,  but  poor  feed  conditions  up  to  May  1  may 
delay  the  movement  somewhat.. 

CATTLE 

Cattle  prices  during  April  were  generally  steady  on  most  kinds  and 
classes,  and  fluctuations  from  day  to  day  and  week  to  woek  were  small. 
Choice  heavy  steers  were  an  exception  and  the  prices  of  these,  following 
the  usual  seasonal  tendency,  declined  somewhat  during  the  month  and 
reached  the  lowest  level  since  last  August...    This  had  the  effect  of  further 
narrowing  the  spread  between  choice  and  common  steers  at  Chicago,  this 
spread  in  April  being  $3.,69  compared  to  $8.49  in  November,  last,  when  it 
was  the  widest  in  recent  years. 
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Receipts  at  7  leading  inarkets**in  April  were  about  1  per  cent 
larger  than  in  April,  1927,,,  but  10  per  cent  below  the  5-year  average  for 
April.    The"  increase"  oyer  April  last  year  ?ras  lar  gely :  aue;,  **  however ,  to 
the  fact  that  April  this  year',  had  5  Mondays  against  4  last:year.  '  The 
receipts  during  4  calendar  webfcs  'in  April  this  year' were  about  8  per  cent 
smaller  than' for  4  similar  weeks  in  April  last  year,  '  During-  the  first-' 
two- thirds  of  April  this  year  the' receipts  v/ere  considerably  "below  April 
last  year,  hat  during  the  las t+  third  of  the  month  they  were  larger.    For  the 
past  7  or.  8,  months,  cattle,  slaughter*'  has''  ran  about  10  -per  cent :  "below  the 
previous  year  and  prices  .have  "been  nearly  '30  per  cent 'higher.     It  is 
hardly  to  be  expected,  however,   that  a  10' per  cent  reduction  in  slaughter 
during  the.  "balance  of  this  year  will  result,  'in  -prices  :25  -to  30  per  cent 
aoove  the  corresponding  later"' periods  of  last  year,"  when  prices  reached 
much  higher  levels  than  during  the  first  part  of  this  year.    Last  year 
prices  o f  al  1  ki  nds  'of  c a  1 1 1  e  advan c  e  a'  aim  o  s  t  c o  n  tlnuo  usly  thr o  ugho u t 
the  year,  with  seasonal  declines  on  different  kinds  largely  eliminated 
oy  this  advance.    This  year  average  prices  have  advanced  "but  little  and 
the  usual  seasonal  decline  on  "better  grade  cattle  has  occurred. 

Because  of  the  late,  spring  in  nncarly  all  sections  and  the  poor 
feed  conditions  "in  "South  Texas,  due  to  drought,   the  receipts  in  volume 
of  grass  cattle  will  probably  be' delayed  several  weeks;    As  a  result, 
the  seasonal  decline  irf  lower  grade  cattle  and  the  seasonal  advance  on 
grain  finished  cattle  may  come  later  than  -usual .    There  is  some  evidence 
that  advancing  corn  prices  and  uncertainty  as  to  the  future  of  finished 
cattle,  prices  is  causing  a  disporportionally  heavy  marketing  of  feed  lot 
cattle  , at  this  tinte .  and  that  this  will  continue  for  some  weeks. 


BUTTER 

Receipts  of  butter  at  five  markets  during  April  were  slightly 
smaller  than  in  Zarch,   and  were  nearly  10  per  cent  "below  April  of  1927. 
'This  indicates  a  continuation  of  the  tendency  to  reduced  creamery  butter 
production  shown  during  March,  which  was  reported  as  2,7  per  cent  "below 
March  of  last  year."       ".   .  '-v-:-  ' 

Butter  prices  were  quite  steady  through  April  after  a  severe  slump 
in  the  first  week  which  carried  t?icm  nearly  five  cents  below  the  prices 
for  the  corresponding  week  of  last  year.    ?or  the  month  as  a  whole  92 
score  at  New  York  averaged  45.5  cents,  which  is  four  cents  lower  than 
for. March  and  nearly  five  cents  lower  than  for -April  of  last  year. 

The  lower  prices  of  this  April  seem  out  of  line  with  the  relatively 
low  receipts,   the  firm  situation  in  foreign  markets,  and  the  prices  which 
prevailed  in  April  of  last  year.    Last  year,  however,  April  prices  were 
unusually  high,  and. were  followed  by  sharp  decreases  in  May  and  June,  the 
June  prices ' averaging  eight  cents  below  the  April  price,  as  compared  to 
an  average  decline  of  about  five  cents  in  the  same  period  during  recent 
years.      ...    ..  .  ' ;  '.  L-  : ,    .  ' '  "'  ' '  ' ''•   -  ' 

The  level  of  prices  for  the  new  season  which  is  now' starting  turns 
largely  upon  the.-supplies  during  the  pasture  season.    As  compared  to  the 
situation  a  year  ago,   storage  stocks  are  cleared  up  practically  as  well 


as  last  spring.    The  spring  lias  "been  rather  late  "but,  contrary  to  last 
year,  has  not  "been  favorable  to  pastures,  which  are  reported  as  in  poor 
condition  throughout  the  country,  except  the  Pacific  Coast.    The  average 
condition  of  pasturage  in  the  leading  "butter  states  on  May  1  was  66,  as 
compared  with  86  last  year.    The  fluid  milk  market  is  in  firmer  condition 
than  a  year  ago.    Business  conditions  and  wage  payments  are  lower  than  a 
year  ago,   though  "business  activity  seems  to  have  "been  on  the  upgrade  from 
the  low  point  reached  during  the  winter.    Prices  of  grains  and  other' 
concentrates  are  higher  than  a  year  ago,   though  hay  prices  are  lower. 

So  far  as  it  is  possible  to  judge  of  probable  developments  this 
early  in  the  dairy  season,   it  seems  quite  possible  that  butter  supplies 
may  be  relatively  lighter  in  the  early  part  of  this  season  than  last, 
and  that  demand  may  possibly  also  be  lower.    Should  pasture  conditions 
continue  less  favorable  than  last  year  the  season  may  start  off  in  June 
and  July  at  a  somewhat  higher  level  of  prices  than  prevailed  a  year  earlier. 
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;:  :       FARM  PRICES 

'    Farm  prices  on  May  15  wore  considerably  higher  than  on  April  15 
and -a  year ^ago,  as  a  result  of  advances  in  most  products.  '  The  index  for 
May  15 -averaged  148  compared  with  140  a' 'month  earlier  and  126  a  year  ago. 
The  chief  exceptions  to  the  general  advdnce  in  farm  prices  were  potatoes 
and  butter,  the  latter  making  a  seasonal'  decline  of  about  one  cent.  At 
148  the-  index  of  farm  prices  was  only  about  4  points  below  that  of  August 
1925,  the  highest  level  reached  since  the  postwar  price  depression.  As 
indicated  by  price  changes  since  the  middle  of  May,  the  index  is  not 
likely  to  remain  at  that  high  level,  for  grain,  cotton  and  livestock 
prices  have  weakened  since'  then. 

THE  GENERAL  COMMODITY  PRICE  LEVEL 

At  the  wholesale  markets  the  average  of  commodity  prices  was  higher 
in  May  than  in  April.    According  to  the  Annalist  Weekly  Index  (1913=100) 
the  average  for  May  was  152,  for  April  148  and  May,  1927,  141.  This 
advance  of  11  points  during  the  past  year  is  due  almost  entirely  to  farm 
and  food  products  and  textiles,  farm  products  having  advanced  from  135 
for  May,  1927,  to  158  for  May,  1928,  and  textile  prices  from  144  to  155. 
Nonagri cultural  prices  made  no  such  advances,  while  building  material 
prices  declined  from  162  to  155.    Since  the  first  week  of  May  farm,  food 
and  textile  prices  caused  a  decline  from  the  peak  reached  on  May  8,  at 
152.5  to  149.4  oh  June  5.  / 

BUSINESS  ACTIVITY  • 

Business  activity  during  May  was  marked  by  the  expected  seasonal 
declines  in  the  basic  industries,  iron,  steel,  and,  and  textiles,  a  slight 
increase  in  automobile  production  and  by  a  record  volume  of  building 
contracts  awarded.    Pig  iron  output  per  day  declined  slightly  in  May  and 
was  3  per  cent  below  May,  1927.    Steel  output  per  day  declined  considerably 
but  remained  somewhat  above  that  of  a  year  ago.    Building  contracts  awarded, 
as  reported  by  the  F.  W.  Do dgo  Company,  amounted  to  21  per  cent  above  a 
year  ago,  and  was  the  highest  month  on  record,  the  increase  in  May  being 
largely  in  industrial  and  commercial  buildings.    The  distribution  of  goods 
continued  in  large  volume.    Total  car  loadings  by  the  last  week  in  May 
nearly  equaled  the  comparable  1927  volume,  while  miscellaneous  merchandise 
and  l.c.l.  loadings  slightly  exceeded  the  comparable  1927  volume.  The 
average  daily  sales  of  mail  order  houses  and  of  five  and  ten  cent  stores 
was  considerably  above  that  of  May,  1927,  and  of  department  store  sales 
about  the  same  as  a  year  ago.    The  volume  of  industrial  employment- and 
payrolls,  as  indicated  by  the  downward  seasonal  tendency  in  basic  indus- 
tries, was  below  that  for  April  and  still  below  that  of  a  year  ago.  In 
April  the  volume  of  employment,  as  measured  by  the  Federal  Reserve  Board 
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indexes,  was  89  compared  with  '93  in  April ,1927,  and  the  volume  of  wage 
payments  103  compared  with  109..  The  unusually  large  volme  of  building 
activity  and  employment  in  the  building  trades  is  probably  an  offsetting 
factor  to  the  lower  volume  of  manuf acturing  employment. 

Bank  loans  for  commerclal^'purposes  declined  somewhat  during^ May 
reflecting  undoubtedly  the  seasonal  slackening  in  industrial  activity. 
Loans  in  stocks  and  "bonds  remained  practically  unchanged  during  the  month 
while  "bank  investments  increased  slightly.    Compared  with  loans  a  year  ago, 
loans  for  commercial  purposes  were  4  per  cent  greater  and  -for  stocks  and 
bonds  15  per  cent  greater  ;j :  Interest  rates  have  continued -to  advance.  The 
rediscount  rates  of  all  Federal  Reserve  Banks'  now  "being  4|  per  cent^and 
higher  than  similar  rates,  since*- 1924.    The  higher  rates  now  prevailing 
were  caused,  according  to  -the  Federal  Reserve  Bank  of  New  York,  "by  gold 
exports  and  "by  the  sales  of  government  securities  by  the  Federal  Reserve 
Banks,,  both  factors  operating  to  reduce  bank  reserve's.'    The- recent  sales 
of  securities  and  the  consequent  rise  in  interest  rates  are  generally  ' 
taken  as  a  Federal  Reserve  Board  warning  against  the  unusual  volume  of 
stock  speculation.     Industrial  stock  prices  reached  record  peaks  during 
May  but  have  tended  downward  during  the  first  two  weeks  of  June. 

WHEAT 

Wheat  prices  declined  in  May  after  reaching  the  high  point  of  the 
season  at  the  end  of  April.    The  rise  in  the  average  farm  price  from  129 
cents  per  bushel  in  April  to  144  cents  in  May  does  not  reflect  the  market 
change  because  of  the  fact  that  these  farm  prices  apply  to  sales  about 
the  middle  or  earlier  in  the  month.    The  average  price  of  all  classes  and 
grades  at  six  markets  rose  from  143  cents  per  bushel  the  week  ending  April  13 
to  162  the  first  week  in  May.     In  the  next  two  weeks  the  average  dropped  -15 
cents,   to  147  per  bushel.    Most  of  this  drop  occurred' between  the  11th  and 
18th  of  May.    The  farm  price  reports  registered  the- April  price  just  as  the 
rise  was  beginning  and  the  May  price  on  the  decline.    Market  prices 
steadied  after  May  18th,  rising  a  little  and  then  turning  downward,  but 
holding  near  to  the  level  reached  at  the  end  of  the  marked  decline. 

In  this  connection  it  may 'be  of  interest  to  check  up  on  what  might 
have  been  the  forecast  of  the  May  price  of  wheat  as  it  could  have  been 
calculated  last  December.    The  estimated  average  price  of  No.  1  spring 
wheat  for  May,  based  upon  Southern  and  Northern  Hemisphere  productions, 
the      j  change  of  price  between  last  April  and  September,  the  average 
September  price,  and  the  general  price  level,  is  158 -cents  per  bushel. 
The  actual  average  price  of  No,  1  Northern  spring  wheat  at  Minneapolis, 
weighted  by  reported  cash  sales,  was  157. 

The  prices  of  each  of  the  classes  of  wheat  fell  in  May,  the  greatest 
decline  being  made  by  soft  red  winter  and  the  smallest  by  durum,  'The 
weekly  price  of  No.  2  red  winter  v/heat  at  St.  Louis  fell  from  an  average 
of  220  for  the  week  ending' May  4  to  an  average  of  179  for  the  week  ending 
May  18,  a  drop  of  41  cents.    In  the  same  period  durum  fell  only  12  cents, 
from  148  to  136.    No.  2  red  winter,  however,  at  the  end  of  the  month  was 
still  3.2  cents  above  the  average  for  the  corresponding  week  of  last  year, 
whereas  No.  2  amber  durum  at  Minneapolis  was  25  cents  below.  This 


illustrates  the  possibilities  of  great ;  variation  in  wheat  prices  "by  classes 
owing  to -tneir  different  positions.    The  durum  prices  were  lifted  to  a 
certain  extent  "by  the  general  rise  in  the  wheat,  price  level,  "but  continued 
at  a  relatively  low  level,  owing  to  the  fact  that;  there  is  a  relatively 
large  surplus  of  durum ■ for  export "and  there  is .strong  competition  against 
this  wheat  in  foreign  markets.    On  the  other  hand,  a  supply  of  soft  red 
winter  wheat  insufficient  for-  the  usual  domestic  requirements  commands 
a  relatively  high  price  as  compared  with  all  other  wheats. 

The  weekly  average  price  of  hard  red  winter  declined  18  cents 
between  May  4  and  May  18,  and  hard  red  spring  wheat  declined  14  cents. 
The  weekly  average  price  of  No.  2  hard  red  winter  at . Kansas  City  at  the  end 
of  the  month  was  still  6  cents  above  the  average  of  the  corresponding 
months  last  year,  and  No.  1  dark  northern  spring  wheat  at  Minneapolis  was 
on  a  level  with  last  year.  .  . 

"Prices  in  foreign  markets  have  also  .declined,  hut,,  having  risen 
less  than  prices  in  the  United  States*  they. have  also:  fallen  less.  The 
closing  price  of  July  futures  in  Buenos  Aires-  at  the  end  of  the  first  week 
in  June  was  137,  as  compared  with  142  at  the  end  of  the  first  week  in  May; 
in  Liverpool  152  as  compared  with  164;  and  at  Winnipeg  J42  as  compared 
with  155,    Chicago  futures  closed  at  142  as  compared  with  158. 

The  supplies  remaining  in  exporting  countries  available  to  meet 
the  requirements  of  importing  countries  for  the  remainder  of  this  season 
are  about  the  same  as  at  this  time  last  year.    Canadian  stocks  are  con- 
sider ably  larger  hut  the  increase  in  Canada  is  largely  offset  by  reductions 
in  the  available  supplies  in  Australia  and  Argentina.    Conditions  in 
several  European  countries  indicate  a  minimum  of  domestic  supplies.  It 
appears,  therefore,  that  the  world's  carryover  of  wheat  at  the  end  of  our 
marketing  season,  June  30th,  is  likely  to  he  about  the  same  as  last  year. 

Foreign  demand  will  probably  continue  fairly  strong  for  old  wheat 
during  the  next  month.    The  strength  of  the  foreign  market  through  the 
next  two  months  will  be  affected  by  harvest  conditions.    The  prospect  of 
an  early  harvest  might  tend  to  weaken  demand,  or  a  late  harvest  strengthen 
it. 

The  1928  harvest  prospects  are  becoming  an  important  factor  in  the 
situation  but  it  is  too  early  to  give  a  very  definite  estimate  of  probable 
production.    Conditions  in  seven  producing  countries,  including  India, 
Spain,  France  and  the  United  States  indicate  a  production  of  about 
1,223,000,000  against  1,358,000,000  bushels  last  year.    Present  prospects 
are  that  the  Italian  crop  will  be  larger  than  last  year  but  the  reports 
of  improvement  in  Italy  are  offset  by  indications  of  poor  crops  in  other 
countries  such  as  Germany  and  Poland.    It  now  seems  probable  that  the  winter 
wheat  crop  in  the  Northern  Hemisphere  will  be  smaller  than  last  year,  but 
this  may  be  offset  in  part  at  least  by  increased  seedings  of  spring  wheat 
in  the  Northern  Hemisphere  and  winter  seedings  in  the  Southern  Hemisphere. 
Private  reports  indicate  increases  in  acreage  in  Canada  and  in  Australia. 
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Conditions  in  Canada  at  present  also  appear  to  "be  favorable -for  a:- good 
spring  wheat  -  crop,  fectti  conditions  must  continue  favorable  in-. , Canada  to 
result"  in  a  crcp  as:large;as  last:  year.    The  prospect :  for  increased- acreage 
of  spring'  wheat  in- Canada  is  offset  to  some  extent,  "by  .present  prospects 
of' a '-poor1' crop':' Of'  spring- wheat . in  the  United  States.,-:; 

;;;::The  present:  outlook  in  the.  United  States-  is:  for  .  a.  larger  hard- red 
winter  wheat  crop  out  smaller'  soft  red  and  spring, wheat-. crops. The  June 
report  indicates  a  soft  red  winter  wheat  crop  of  only  about  120  million 
bushel's,"  co%ared: '7fith!  about  180  million  bushels  last  .year. ,  The'  same 
report  indicates'  a  production  of  about  33.0  million  bushels  of  hard  red  Winter 
wheat,1  compared  With;        millions  last  year  and  360  millions .  in '192,6.  : 

;;   The  'cburse  of ■  prices'  durdng-. the  next- few.  months  will  "te  determined 
as  usual  largely  by  crop  prospects.    Producers,  will  probably-  continue  to 
receive  a  premium  for  good  soft  red  winter  wheat  over  prices  of  other 
classes  of  -  whea-t:  on  account'  :of  its  relative  scarcity.    The  prospects  now 
are  that  our -markets  fer^ha'r d. red  winter  wheat  will  be' upon:  an  export: 
basis1  with  prices  determl'ned^very  largely'  by  the  price  level;  in :  foreign 
markets'.  '  Producers'  who  -have  old-!  'spring  'wheat  are  facing  ani  interesting; 
situation.    Should  the  growing  season  continue  unfavorable <.  so  that 
production  would  be  less '-than  the  usual  domestic  requirements,  that  wheat 
might  shift  from  an  export  to  an  import  basis.. 
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Corn  prices  declined  slightly  during  May,,  the  price  of  No.  3  yellow 
•  corn  at  Chicago  declining  from  113  cents  on  May ftn- 103 .5  cents  on  May  31. 
The  farm  price  of  corn  on  May  15,  however,  was  102.5  cents,  compared  with 
91.9  cents  on  April  15  and  73  cents  on  May  15  a  year  ago.    The  price  of 
No.  3  yellow  corn  at  Chicago  made  slightly  less  than  the  usual  seasonal 
-  advance  from  April  to  May,  averaging  108  cents  for  May.  and  106  cents  for 
April.    During  the  first,  week  , of  June  prices  remained  fairly  steady, 
ranging  from  103.5  cents  to  107  cents.  : 

Tlie, demand  for  corn' continued  active  dur ing' May  and  commercial 
stocks  at  39'  important  markets. .declined  from  35,873,000  bushels  on 
April  28  to  27, 535, 000  "bushels  on  June  2,  compared  with  a  decrease  last 
year  from  39,050,000  "bushels  to  31,632,000  bushels  during  the  same 
period.    The . decrease. in  commercial  stocks  during  May  was  about  1,000,000 
bushels  greater  than  last  year  in  spite  of  the  larger  country  marketings 
during. the  latter  half  of  May. 

Weather  conditions  for  planting  the  new  crop  in  nearly  all  parts 
of  the  country  were  more  favorable  than  a  year  ago  and  planting  was 
practically  completed  by  the  first  of  June.    According  to  the  report  of 
the  Weather' Bureau  on  June  5  the  growth  of  corn  during  the  first  week' in 
June  was  rather  slow  over  most  of  the  country  "because  of  cool  weather. 
The  crop  is  generally  up  to  a  good  stand,"  however,  and  well  cultivated, 
and  the  condition  of  the  crop  is  more  favorable  than  usual  at  this  time 
of  the  year. 

The  corn  situation  in  foreign  markets  is  not  likely  to  "be  an 
important  factor  in  the  price  situation  in  the  United  States  during  the 
next  few  months.    The  first  official  estimate  of  Argentine  corn  production 
for  1927-28  was  303,132,000  bushels,  compared  with  320,853,000  bushels 
for  the-1926-27  crop.    Exports  from  April  1  to  June  1  were  33,757,000 
bushels,,  compared  with  47,481,000  "bushels  for  the  same  time  last  year, 
which  leaves  approximately  the  same  amount  of. corn  for  export  from 
Argentina  as  wan  available  at  this  time  last  year.    During  the  last  week 
of  April  the  spread  between  No.  3  yellow  corn  at  Chicago  and  Argentine 
future  prices  for  early  delivery  was  as.  high  as  26  cents.    It.  declined 
somewhat  dur  ing. May  so  that  by  May  26  the  spread  was  only  15  cents. 
For  the  week  ending.. May  22  the  price  of  United  States  corn  at  Liverpool 
average  129.7  cents  and  Argentine  corn  at  I/iverpool  averaged  126.9 
cents,  compared  with  107.5  cents-  for  No.  3  yellow  corn  at  Chicago.  The 
United  States  exports  of.  corn  during  the  summer  months  are  usually  very 
small  and  the  present  margin  between  Chicago  and  Liverpool  prices  does'- 
not  indicate  that  exports  will  be  larger  than  usual,  this  year.    It  is 
likely  that  imports  of  corn  into  the  United  States  from  "Argentina  during 
the  next  .few  months  will  be  less,  than  usual  unless  the  spread  between 
the  price  of  corn  in  Chicago  and  Buenos  Aires  increases. 

Although  commercial  stocks  of  corn  are  not  materially . below  last 
year,  the  supplies  of  both  oats  and  barley  are  unusually  low  and  the  amount 
of  feed  grains  on  farms  is  much  below  last  year,  especially  in  the  eastern 
part  of  the  corn  belt. 
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This  together  with  the  higher  level  of  foreign  prices  are  favorable 
factors  in  maintaining  a  fairly  high  level  of  prices  until  the  new  crop  of 
oats  and  "barley  is  available.    Should  favorable  weather  for  the  new  crop 
continue,  however,  the  present  level  of  corn  prices  cannot  be  expected  | 
to  continue  into  the  beginning  of  the  marketing  season-  for  the  1928  crop, 

■  COTTON 

Cotton  prices  have  shown  but  slight' change  for  the  past  month,  the 
average  price  at  10  spot  markets  varying  between  20  and  21  cents  per  pound 
most  of  the  time  from  April  25  to  date.    The  price  received  by  producers 
May  15  was  20 .1  cents  per  pound  compared  with  18. 7  cents  per  pound  on 
April  15,  and  with  13.9  cents  on  May  15,  1927.-    The  price  of  middling  spot 
cotton  at  the  10  designated' markets  averaged  20.53' cents  for  May  and  19.76 
cents  for  April,  against  15.38-  cents- for  May,  1927. 

•   According  to  reports  of  the  Weather  Bureau,  rain  and  cloudiness 
together  with  a  cool  spring  have  made  growing  conditions  only  fair  in  the 
East,  while  in  the  West  crop  progress  has  been  more  satisfactory. 

The  apparent  supply  of  domestic  cotton  in  the  United  States  on  June  1, 
1928,  was  3.9  million  bales,  whereas  it  was  5.3  million  and  4.0  million  bales 
on  June  1,  for  1927  and  1925,  respectively.    The  Commercial  and  Financial 
Chronicle  reports  stocks  of  American  cotton  in  European  ports  and  afloat  for 
Europe  on  June  1  as  1.8  million  bales  this  year,  compared  with  2.6  million 
bales  on  June  1  last  year  and  1.3  million  bales  the  year  before  last.  Port 
stocks  of  American  cotton  in  Japan  were  227,000  bales  at  the  end  of  April, 
1928,  against  287,000  at  the  same  time  last  year,  according  to  the  United 
States  Department  of  Commerce.    The  decrease  in  foreign  port  stocks  indi- 
cates that  the  large  stocks  accumulated  abroad  from  the  low  priced  crop 
of  1926  are  being  consumed. 

The  large  stocks  held  abroad  at  the  beginning  of  this  year,  together 
with  the  increased  price,  accounts  for  this  season' s  low  -exports .  ^  Exports 
of  domestic  lint  cotton  for  the  10  months  ending  May  31  were  6.8  million 
bales,  compared  with  10.1  million  and  7.3  million  to  corresponding  dates  m 
1927  and  1926.    Exports  during  May  were  578  thousand  bales,  compared  with 
467  thousand  in  April,  1928,  and  612  thousand  in  May,  1927. 

Due  to  the  high  rate  of  mill  activity  during  the  fall  months  of  1927, 
domestic  consumption  for  this  season  to  May  1  was  5,305,671  bales  compared 
with  5,330,031  bales  the  similar  period  last  year.    The  consumption  for 
May  was  577,710  bales  and  for  April,  525,158  bales  against  629,948  bales 
for  May,  1927,  and  516,376  bales  for  May,  1926. 

The  general  level  of  cotton  textile  mill  operations  in  Continental 
Europe  remained  relatively  high  during  April  and  May  and  many  mills  had 
satisfactory  amount  of  orders  on  hand  at  the  end  of  May,  according  to  Actin 
Agricultural  Commissioner  Steere  at  Berlin.    Some  improvement  occurred  in 
France  and  Italy,  while  activity  was  slackening  in  Germany,  Czechoslovakia 
and  Austria.    Reports  from  the  textile  trade  fconitnued  to  indicate  that  stoc 
of  cotton  goods  in  the  hand  of  wholesalers  and  retailers  are  not  burdensome. 
Demand  for  British  cotton  yarn  was  reported  very  weak  up  to  the  middle  of 
May  and  demand  for  cotton  piece  goods  was  little  better  according  to  trade 
reports . 
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WOOL 

Wool  prices  at  Boston  have  shown  a  gradual  rise  the- 'past  month 
for  most  grades.    Toward  the  latter. part  of  .May  medium  wools  "both  fleece 
and  territory  were  more  active  and  "became  the  feature  of  the  market.  The 
average  price  received*. "by  producers  on  May  15  was  37,0  cents  or  1.4  cents 
higher  than  on  April  15  and  6.9  cents  above  May.15,  1927.    Prices  at  the 
third  series  of  the  London. Sales  which  closed  on  May .22  were  steady  hut' 
about  5  per  cent  below  the  second  series  for  most  grades. 

Stocks  in  the  United  States  continue  low  "but  with  an  indicated 
clip  this  year  larger  than  last  year,,  judging  from  the  number  of  sheep. 
The  movement  of  domestic  wool  this  year  has  "been  in  line  with  previous 
years,  the  receipts  of  domestic  wool  at  Boston  from  January  through  April 
being  29,1  million  pounds,  as  compared  with  30.8  million  and  30.3  million 
for  the  corresponding  periods  in  1927  and  1926.    The  outlook  for  foreign 
production  has  shown  little  change  the  past  month.    Reports  from  Australia 
continue  to  indicate  improved, pastoral  condition.    Stocks  on  hand  in 
Australia' at  the  end  of  April  were  30.7  million  pounds  against  25.7  million 
a  year  previous,  according'  to  the  National  Council  of  .Wool  Selling  Brokers. 

Reports  on  mill  activity  in  the  United  States  for  April  show  some 
decline.    Imports  continue  much  "below  normal;  the  imports  of  combing  and 
clothing  wool  for  April  were  only  12,303,000  pounds  or  less  than  for  any 
April  since  1924  and  about  half  the  five  year  average  for.  April  from  1923 
to  1927, 

While  a  gradual  rise  has  recently  occurred  in  domestic  prices, 
that  rise  has  not  "been  equal  to  that  abroad.    The  continuous  rise  in  prices 
of  wool  at  the  London  Sales  for  the  past  several  months  has  not  "been  accom- 
panied by  any  such  rate  of  increase  in  the  United  States.    This  disparity 
can  he  accounted  for  oy  comparing  the  important  factors  influencing  prices 
of  wool  in  foreign  markets  and"  in  the  United  States.    Among  the  factors 
causing  strength  in  markets  abroad  have  been  the  light  supplies,  the 
economic  improvement  on  the  Continent  and  in  England,  and  the  increased 
demand  from  Japan.    The  relation  of  the  United  States  prices  of  wool  to 
those  in  foreign  markets  is  determined  largely  "by  foreign  and  domestic 
demand  conditions  and  the  general  price  level.    The  principal  indexes  of 
business  conditions  in  the  United  States  this  year  have  indicated  a  decline 
in  business  activity,  e.g.,  the  first  quarter  of  this  year  as  compared  with 
the  same  period  last  year  and  the  year  "before  last  show  a  decrease  in  pig 
iron  production,  and  general  payroll  totals.    Wholesale  prices,  although 
somewhat  higher  than  last  year,  have  not  shown  any  appreciable  advance . 
The  continued  rise  in  prices  abroad,  however,  has  lifted  domestic  prices. 

HOGS  . 

After  reaching  the  peak  of  the  "belated  spring  rise  during  the  last 
week  in  April  hog  prices  declined  about  5  per  cent  during  the  first  three 
weeks  of  May  and  have  since  remained  rather  steady.    The  average  cost  of 
packer  and  shipper  droves  at  Chicago  in  May  this  year  was  $9.67  compared 
to  $9.28  in  April,  $9.59  in  May,  1927,  and'$13.55  in  May,  1926. 
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Receipts  of  hogs  at  67  public  markets  in  May  were  3.5  per  cent 
larger  than  in  May  a  year'  agcP  while  local  slaughter  was  enly  1.5  per  cent 
larger.    Receipts  at  the  seven  principal  markets  during  the  first  11  days 
of  June  were  about  5  per  cent  larger  than  a  year  ago .    With  the.  usual  , 
relation  between  inspected  slaughter  and  market  receipts  an  increase  of 
3  to  5  per  cent  In  inspected  slaughter-  in  Kay  as  compared,  with  that  of 
May,  1927,  is  probable.    Since  hogs  are  being  marketed  at  lighter  weights 
than  last  year  total  production  of  inspected  pork  and  lard  in  May  like 
that  of  April  was  prohahly  less  than  that  of  a  year  ago. 

'   ■    ■■  ■  :  ■  :  i  f.:  bQd ,;-  \ 

Storage  stocks  of  pork  on  June  1  were .16  per  cent  larger  than 
on  June  1,  1927,  and  17  per  cent  larger  than  •.the  five  year  average,  hut 
were"  5  per  cent  less  than  on  May  1  this  year.    Stocks  of  lard  were  66. 
per  cent 'larger  than  a  year  ago  and  63' per  cent  larger  than  the  5  year 
average,  and  were  the  largest  for  any  June  Ion  record. 

The  exports  of  pork  products     for  April  were  materially  "below 
exports  for  March  and  were  "below  April  a  year  ago..    The  decrease  in  exports, 
as  compared  with  March,  occurred  in  all  products,  "being  greatest,  in  bacon 
and  lard,  each  of  which  showed  reductions  of  approximately  33  per  cent. 
Compared  with  April  last  year,  the  reduction  was  entirely  in  lard  which 
showed  a  decrease  of  16  per-  cent  whereas  pork  products  increased  about  26 
per  cent.    Production  of  pork  and  lard  from  inspected  slaughter  during  the 
six  months  November,  1927,   to  April,  1928,   totalled  4,819  million  pounds 
or  21  per  cent  more  than  in  the  corresponding  period  of  the  year  previous. 
Approximately  3,663  million  pounds  of  this  production  or  76  per  cent 
passed  into  domestic  consumptive -channels,  567  million  pounds  or  11,8 
per  cent  were  exported  and  589  million  pounds  or  12.2  per  cent  were  placed 
in  storage.    A  year  ago  production  for  the  six  months  period  totalled 
3,982  million  founds  and  3,109  million  pounds  or  78  per  cent  moved  into 
consumptive  channels,  492  million  pounds  or  12.4  per  cent' were  exported 
and  381  million  pounds  or  9.6  per  cent  moved  into  storage.    The  proportion 
of  the  six  months  production  moving  into  storage  this  year  is  the  largest 
in  four  years  while  the  proportion  exported  is  the  smallest. 

Developments  in  the  hog  situation  during  the  next  few  months  will 
depend  somewhat  on  the  prospects  for  the  corn  crop  and  the  size  of  the 
spring  pig  crop  which  will  "be  indicated  "by  the  June  pig  survey.  The 
present  unfavorable  corn-hog  ratio  is  conducive,  to  considerable  liquidation 
of  "breeding  stock,  hut  on  the  other  hand,  with  conditions  favoring  a  good 
yield  of  corn  such  liquidation  may  he  slight. 


LAMBS 

Lamb  prices  made  a  further  advance  during  May  that  carried  the  level 
of  slaughter  lamb  prices  to  the  highest  point  for  the  month  since  1920. 
Fat  sheep  prices,  however,  made  a  seasonal  decline.    During  May  a  gradual 
shift  from  aged  fed  lambs  to  early  spring  lambs  takes  place,  with  varying 
proportions  of  the  two  kinds  in  the  total  supply  from  year  to  year.  This 
makes  comparisons  of  average  prices,  either  with  the  previous  month  or 
previous  year' of  questionable  significance. 
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Receipts  of  sheep  and  lambs  at  seven  leading  markets  in  May,  1928, 
were  893,000  compared  with  .862, 000  head  in  May,  1927,  and  the  three-year 
average  of  850,000.  ■  California  spring  lambs  made  up  a  large  part  of  the 
total  supply.    The  supply  of  Texas  grass  sheep  was  much- "below  that  of  May 
either  in  1927  or  1926.    Supplies  of  early  lambs  from  all  sections  in^ 
June  promise  to  oe  fairly  plentiful  and  a  seasonal  decline  in  prices  is 
now  taking  place.    The  adjustment  in  lamh  prices  from  early  June  to  late 
July  usually  results  in  a  general  level  of  lamb  prices  "by  the'  1st  of 
August  that  continues  during  the  period  of  the  fall  movement. 

CATTLE      "  * 

Cattle  prices  at  Chicago  during  the  greater  part  of  May  continued 
strong  on  most  kinds  and  new  peak  prices  since  1920  were  reached  "by  lower 
grades.    During  the  fourth  week  of  the  month  the  market  on  all  kinds 
weakened  somewhat  and  on  choice  heavy  steers  the  decline  amounted  to  nearly 
$1.00.    Most  of  this  decline,  however,  was  regained  the  following  week. 
The  average  price  of  native  "beef  steers  in  May  was  $13.19  compared  to 
$13.01  in  April  and  $10.68  in  May,  1927.    Ail  grades  except  choice 
averaged  higher  in  May  than  in  April.    The  prices  of  common  .and  cutter 
cows  in  May  reached  a  level  "but  little  "below  the  highest  prices  prevailing 
during  the  war.    Poor  pastures  in  the  North  Central  States  and  shortage 
of  feed  in  South  Texas  have  delayed  the  movement  of  grass  cattle  and^ 
postponed  the.  seasonal  drop  in  prices  of  lower  grade  cattle  of  all  kinds. 

Receipts  of  cattle  at  seven  leading  markets  in  May  were  14  per 
cent  smaller  than  in  May,  1927,  and  12  per  cent  smaller  than  the  five-year 
average  for  May,  and  the  smallest  for  the  month  since  1921.    Stocker  and 
feeder  shipments  during  May  from  twelve  leading  markets  were  ahout  10 
per  cent  larger  than  in  May,  1927.    Receipts  of  choice  steers  at  Chicago 
were  ahout  12  per  cent  smaller  than  in  May,  1927,  while  receipts  of  all 
slaughter  steers  were  23  per  cent  smaller.    The  proportion  of  heavy 
steers  of  better  grades  was  larger  than  in  May  last  year  with  the  result 
that  prices  for  light  steers  were  at  ahout  the  same  levels  as  for  heavies, 
while  a  year  ago  they  were,  at  a  sharp  discount. 

The  steer  corn  ratio  at  Chicago  in  May  was  12.3  compared  to  11.5 
in  May,  1927;  the  ratio  of  average  fat  steer  prices  to  average  feeder 
steer  prices  in  May  was  116  compared  to  119  in  May,  1927.    During  the 
next  sixty  days  the  seasonal  gradual  widening  of  the  spread  "between  the 
hetter  and  poorer  grades  of  killing  cattle  will  prohahly  take  place,  due 
to  an  advance  of  the  former  and  a  decline  of  the  latter.      If  favoraole 
corn  prospects  continue  during  the  summer,  however,  the  usual  seasonal 
decline  in  the  prices  of  stocker  and  feeder  steers  will  prohahly  "be 
smaller  than  usual  aid  may  he  largely  eliminated. 

BUTTER 

Butter  receipts  at  the  five  principal  markets  were  "below  receipts 
for  the  same  time  last  year  for  the  second  successive  month.  Receipts 
during  the  five  weeks  ending  June  2  were  nearly  21  per  cent  "below  the 
receipts  for  the  same  period  last  year  and  11  per  cent  helow  receipts  for 
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the  same  period  in  1926.    For  the  month  of  May  receipts  were  the  smallest 
since  May,  1921..    This  is  in  line  with  the  reduction  in  creamery  Gutter 
production,  which  during  April  was  reported  to  he  6.8  per  cent  below  a 
year  ago . 

The  comparatively  light  "butter  supplies  of  the  new  season  to  date 
are  reflected  in  the  price  relationships  of  recent  months.    While  the 
April  average  price  of  45.5  cents  on  92  score  in  New  York  was  5  cents  lower 
than  April  'of  last  year,  the  May  average  of  44.9  cents  was  1.5  cents  higher 
than  May  of  last  year  and  the  highest  May  price  since  1920.    The  New  York 
price  on  88  score  was  in  a  still  more  favorable  position,  as  compared  with 
a  year  ago,  the  average  for  May  being  43.3  which  was  4.2  cents  higher  than 
for  May  of  last  year. 

Foreign  prices  are  also  in  a  more  favorable  position  than 'a  year 
ago,  the  Copenhagen  quotation  averaging  35.4  cents  during  May  compared 
with  32.9  cents  a  year  ago,'.  However,  the  margin  "between  New  York  and 
Copenhagen  prices  was  greater  than  usual  during  May,  amounting  to  9.5  cents, 
as  .compared  with  a  five  year  ave'rage  of  7.5  cents. 

The  into-storage  movement  which  usually  gets  well  under  way  in 
May  has  been  exceptionally  light  so  far  this  season.    Total  cold  storage 
holdings  on  June  1  this  year  were  only  16,020,000  pounds,  compared  with 
'  25,404,000  pounds  on  June  1,  1927,  and  a  five-year  average  of  20,292,000 
pounds . 

Pasture  conditions  have  improved  from  71.3  per  cent  on  May  1  to 
78,6  per  cent  on  June  1,  the  improvement  being  rather  general  throughout 
the  country.    Pasture  conditions  are  still  materially  below  last  year, 
however,  when  the  condition  was  reported  to  he  88.3  and  are  "below  the 
ten-year  average  of  87. 

Peed  prices  are  still  somewhat  higher  than  a  year  ago.    The  index 
number  of  a  dairy  ration  of  commercial  feed  in  New  York  as  compiled  "by 
the  New  York  State  College  of  Agriculture,  was  167  ( 1910-14= W  for 
April  compared  with  132  for  April  a  year  ago.    For  the  week  ending 
June  6  "bran  and  alfalfa  meal  prices  were  somewhat  lower  than  in  April, 
while  most  other  feeds  were  higher. 

Although  the  improvement  in  pasture  conditions  may  result  in 
slightly  more  than  the  usual  increase  in  receipts,  it  is  hardly  to  "be 
expected  that  receipts  during  the  next  few  months  will  equal  the  unusually 
heavy  receipts  of  last  year  when  conditions  were  very  favorable  for  heavy 
butter  production.    These  lighter  receipts  . together  with  a  favorable 
demand  for  butter  for  storage  will  tend  to  maintain  the  recent  strength 
of  the  market. 
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Farm  prices  on  June  15  were  about  2  per  cent  lower  tha»-©«-4fo,y 
15,  and  about  12  per  cent  higher  than  a  year  ago.    The  index  for  June 
averaged  145  compared  with  148  in  May  and  130  a  year  ago'.    The  reduc- 
tion in  June  was  due  largely  to  lower  prices  of  cotton,  wheat,  rye, 
potatoes  and  "butter,  with  other  prices  not  materially  different  from 
those  prevailing  in  May,    The  advance  in  the  present  average  of  prices 
over  those  of  a  year  ago  is  the  result  of  higher  prices  for  most  pro- 
ducts, except  hay  and  potatoes.    Since  June  15  the  outstanding  price 
changes  have  "been  further  declines  in  wheat  and  potatoes,  a  recovery 
in  cotton  prices  "by  the  first  week  of  July,  partly  lost  during  the 
second  week,  and  higher  corn  and  livestock  prices. 

Compared  with  prices  received  "by  farmers  which  averaged  145  per 
cent  of  the  pre-war  level,  retail  prices  paid  "by  farmers  for  commodi- 
ties used  for  production  and  in  the  farm  home  averaged  about  155  per 
cent,  as  indicated  by  the  new:  index  of  retail  prices  paid  "by  farmers 
computed  by  the  Department  of  Agriculture.    At  these  prices  the  pur- 
chasing power  of  farm  products  in  exchange  for  commodities  "bought  is 
about  93  per  cent  of  their  pre-war  purchasing  power.    This  compared  with 
95  last  month  and  82  last  year,.  ' 


THE  GENERAL  COMMODITY  PRICE  LEVEL 

The  general  average  of  wholesale  commodity  prices  was  somewhat 
lower  in  June  than  in  May  due  almost  wholly  to  lower  prices  of  farm  and 
textile  products.    According  to  the  Annalist  Index  (1913  =  100 )  the 
average  for  June  was  149,4  compared  with  the  high  point  of  151,5 
reached  in  May  and  141.5  a  year  ago.    Prices  of  farm  products' at  the 
wholesale  markets  declined  from  158.4  in  May  to  151.7  in  June. 

During  the  first  half  of  1928  there  has  been  an  increase  in  non- 
agricultural  prices  when  compared  with  prices  of  a  year  ago.  This 
movement  in  nonagricul tural  prices  appears  to  have  been  such  as  in  the 
past  marked  the  termination  of  periods  of  business  recession,  or  the 
beginning  of  periods  of  recovery. 


BUSINESS  CONDITIONS 

During  the  past  two  months  general  business  activity  appears  to 
have  been  maintained  at  approximately  the  level  reached  after  the 
moderate  recovery  which  took  place  during  the  first  three  months  of 
this  year. 
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The  production  of  pig  iron  was  somewhat  lower  in  June  than  in 
May  and  somewhat  "below  that  of  last  year.    Steel  production  also  was 
considerably  lower  in  June  "but  higher  than  a  year  ago.  Automobile 
production  appears  to  have  "been  maintained  at  approximately  last  year's 
level  during  the  past  three  months.    In  the  "building  industry  contracts 
awarded  in  37  States  reached  a  record  volume  in  May  "but  were  somewhat 
"below  last  year's  level  during  June. 

The  volume  of  distribution  of  goods  "by  railroads  during  June 
has  continued  slightly  "below  that  of  a  year  ago.    Practically  all 
classes  of  commodities  except  forest  products  showed  a  smaller  volume 
of  loadings  during  the  last  part  of  June  than  for  the  same  period  in 
1927.    For  the  next  three  months  railroads  may  handle  about  6$  more 
freight  than  during  the  same  period  a  year  ago,  as  indicated  by  re- 
ports to  the  Bureau  of  Railway  Economics,    wholesale  and  retail  trade, 
however,  in  June  exceeded  the  values  of  business  done  a  year  ago. 
Mail  order  sales  showed  a  considerable  increase. 

The  general  industrial  situation  as  reflected  in  factory  employ- 
ment and  payrolls  appears  to  "be  about  five  per  cent  lower  than  a  year 
ago  as  indicated  by  the  Bureau  of  Labor  Statistics  indexes  of  payrolls 
which  were  90,1  in  May,  compared  with  95,6  in  May,  1927.  Since 
January  there  has  been  an  advance  of  about  four  points,  largely  seasonal, 
and  some  seasonal  decline  may  be  expected  for  July  and  August.    But  the 
general  business  situation  during  the  last  half  of  1928  is  likely  to  be 
as  good  as  or  somewhat  better  than  the  first  half. 

Interest  rates  have  continued  to  advance.    Following  advancing 
market  rates  during  June  the  Federal  Reserve  Banks  of  Chicago  and 
Richmond  have  raised  their  rediscount  rate  to  five  per  cent.  The 
recent  advances  have  been  attributed  to  a  reduction  in  bank  reserves 
due  to  told  exports  and  to  the  desire  to  check  the  enormous  volume  of 
security  speculation,  and  not  to  an  over  extended  business  situation. 


WHEAT 

Wheat  prices  continued  to  decline  through  June,  but  ended  the 
season  slightly  above  the  level  at  the  end  of  last  season.    Farm  prices 
dropped  from  144  cents  per  bushel  to  132  cents  in  June,  as  compared 
with  130  cents  in  June,  1927.    The  average  price  of  all  classes  and 
grades  at  six  markets  dropped  from  146  cents  for  the  week  ending 
June  1  to  141  cents  for  the  week  ending  June  29,  which' was  three  cents 
above  the  average  for  the  corresponding  week  last  year. 

Prices  of  all  classes  of  wheat  declined,  the  greatest  declines 
being  registered  in  the  winter  wheat  markets.    Ho.  2  Hard  Red  Winter 
at  Kansas  City  dropped  from  an  average  of  155  cents' for  the  week  ending 
June  1  to  145  cents  the  week  ending  June  29,  and  No.  2  Red  Winter  at 
St.  Louis  dropped  from  185' cents  for  the  week  ending  June  8  to  172 
cents.    In  the  meantime  N0.  1  EBsrJe "Uor them  Spring  had  dropped  from  161 
cents  to  152  cents  and  Hof  2  Amber  Durum  at  Minneapolis  from  136  cents 
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to  127  cents.    In  comparison  with  last  year  No.  2  Red  Winter  at  St,  Louis 
ended  the  season  25  cents  higher,  No.  2  Hard  Winter  at  Kansas  City  5 
cents  higher,  whereas » No ',  1 1  Dark  Northern  Spring  was.  1  cent  "below  and 
No.  2  Amber  Durum  24  cents  "below  the  average  for.. the  corresponding  week 
at  the  end  of  last  season.      ■  ■  "■  ' 

Wheat  prices  continued  to  decline  through  the  first  two  weeks  of 
July,  the  cash  close  of  September  futures  at  Chicago  declining  from 
about  141  June  30  to  132  July  11. 

Reports  as  to  areas  and  conditions  of  the  wheat  crop  in  several 
countries  to  date  indicate  the  world's  wheat  harvest  for  the  1927-28 
marketing  season  may  he  not  very  different  from  that  of  the'  1926-27 
season.    Forecasts  and  estimates  of  crops  in  16  countries  of  the 
Northern  Hemisphere  to  date  amount  to  1,886  million  "bushels,  as  com- 
pared with  2,041  millions  produced  in  the  same  countries,  last  year,  which 
was  58tf>  of  the  estimated  production  of  the  workd  exclusive  of  Russia  and 
China,    Canada  reports  a  four  per  cent  increase  in  area  and  conditions 
better  than  at  this  time  last  year,  "but  the  actual  outturn  of  the  crop 
still  depends  largely  upon  weather  conditions  for  the  remainder  of  the 
season.    Present  prospects  are  that  the  wheat  crop  of  Europe  will  he 
ahout  equal  to  last  year,  as  larger' crops  in  Italy  and  the  Balkan 
countries  promise  to  offset  reductions  in  France,  Germany  and  Poland, 
Information  as  to  the  prospects  for  production  in  Russia  are  not  very 
definite  "but  it  appears  that  Russia  is  not  likely  to  produce  an  export- 
able surplus  for  this  year.    An  increase  in  the  North  African  crop  is 
offset  "by  the  reduction  in  India,    Taking  into  account  the  prospects 
of  a  reduction  in  the  United  States  crop,  a  careful  analysis  of  all  avail- 
able data  suggests  that  the -Northern  Hemisphere  crop  may  "be  somewhat 
less  than  last  year.    The  reduction  in  the  Northern  Hemisphere  crop, 
however,  might  "be  offset  by  a  better  crop  in  Australia  which  last  year 
suffered  from  drought,  making  a  total  world's  production  for  the  season 
about  the  same  as  that  for  last  season. 

The  world's  stocks  of  old  wheat  as  of  July  1.  accounted  for  to 
date  are  slightly  larger  than  a  year  ago.    Adding  together  farm  stocks 
in  the  United  States,  Bradstreets'  reports  of  visible . supplies  in  the 
United  States,  Canada,  United  Kingdom,  port  stocks  and  afloat,  and  the 
computed  supplies  still  available  for  export  in  Argentina  and  Australia 
account  for  280  million  bushels,  as  compared  with  256  million  bushels  in 
the  same  positions  last  year.    This  difference  may  be  slightly  reduced  by 
the  mill  and  elevator  stocks  in  the  United  States  which  may  be  somewhat 
smaller  than  last  year.    The  Argentine  and  Australian  figures  are  also 
subject  to  revision  with  additional  information,    European  stocks  are 
reported  to  be  low  but  we  have  no  definite  measure  of  them  and  can  only 
say  that  the  accounted  for  increase  in  stocks  is  so  small  as  to  be  of 
little  significance, 

All  available  information  at  present  points  to  a  world's  supply 
of  wheat  for  the  1928-29  marketing  season  very  little  different  from 
that  of  the  1927-28  season.    Although  it  is  too  early  to  take  into 
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account  the  qual 'i ty  ft^tdr  t in  this  year's  supply,  it  should  "be  observed 
that  the  poor  £ualit^  Of  the  French,  German  and  Canadian  crops  was  an 
important  factbr  in ; the. market  last  year ,    Should  the  crop  now  "being 
harvested  turn  out  to'  be  of  higher  Quality  than  last  year  this  would 
have  the  effect  of  an  increase  in  supply. 

The.  demand  for  the  crop  of  1928-29  should  be  somewhat  greater 
than  for  last  year  "by  at ■■  least  the  increase  in  population  to  he  fed. 
In  addition  to  the  increase  in  population  there  is  a  tendency  for 
consumers  of  other  oread  grains  to  shiftt  to  wheat.    The  prospects  for 
the  rye  crop  in  the' United  States  and  Europe  are  not  so  good  as' last 
year.    •  ; 

The  Soft  Red  Winter  wheat  in  the  United  States  will  not  he 
sufficient  to  meet  our  usual  domestic  requirements,    Farmers  should 
not  dump  the  new  crop  upon  a  falling 'market  early  in  the  season.  They 
should  remember  last. 'year's  experience,  when  prices  fell  to  relatively 
low.  points  during  the  .early  market ihg-r season  then  rose  to  high  points 
at  the  end  of  the  seaaon, after  some  of  our  Soft  Red  Winter  wheat  had 
been  exported.    Although  the  highest  prices  paid  during  the  past  year 
may  not  he  reached  this  year,,  the  price  level  for  the  year  should  work 
out  equal  to  or  above--  the  average  for  the  past  year. 

Hard  Red  Spring  wheat  producers  are  also  in  a  favorable  situation 
and  unless  the  crop  turns  out  to  he  larger  than  now  estimated  can  ex- 
pect a  market  for  their  wheat  somewhat  above  that  of  the  world  market 
price  level  for  a  part  of  the  year  at  least. 

r 

Even  though  the  supply  of  Hard  Red  Winter  wheat  is  more  than 
sufficient;- to  meet  our  usual  domestic  requirements,  .  farmers  should 
observe  the  fact  that  .the.  world's  prospective  supply  at  the  present 
time  is  not  any  greater  .than  it.  was-  last  year  anci  that  the  demand  for 
wheat  should  he  equal  to  or  greater  than  last  year.    The  weekly  average 
price  of  No,  2  Hard  Winter  wheat  at  Kansas  City  started  last  season 
at  140.  cents,  fell  to  125  cents  in  October,   then  rose  to  169  cents  for 
the  first  week  in  May  and  ended  the  season  at  145  cents.     The  Hard 
Red  Winter  wheat  producers  should,  not  dump  their  crop  at  low  price  levels. 

COM  '• 

The  farm' price  of  corn  on  June  15  was  practically  unchanged  from 
a  month  earlier.    Prices  received  by  producers  on  June' 15  were  reported 
to  be  102,2  cents  compared  with  102,5  on  May  15  and  88,9  on  June  15, 
1927,    The  price  of  No.  3  yellow  at  Chicago,  however,  declined  somewhat 
during  June,  averaging  103  cents  for  the' month  compared  with  108  cents 
for  May  and  99  cents  for  June  a  year  ago. 

The  report  of  the  Division  of  Crop  ana*  Livestock  Estimates  on 
July  10  estimated  the  total  area  in  corn  at  102,380,000  acres,  compared 
with' 98, 868, 000  acres  harvested  last  year,  an  increase  of  about  3,6  per 
cent,    Nearly  all  of  the  increase  has  taken  place  in  the  group  of  States 
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extending  from  Ohio  and  Kentucky  west  to-  Kansas,    This  increase  in 
acreage  in  the  eastern  half  of  the  Corn  Belt  points  toward  a  more  even 
distribution  of  the  crop  in  1928.  than  for-  1927. 

The  condition  of  corn  on  July  1  was  78,1  per  cent  of  normal, 
compared  with  a  ten-year  average,  of  82.6  per  cent.    This-  condition  in- 
dicates a  yield  per  acre  of  26 ,7  ."bushels,  or  a.  total  production  of 
2,736  million  "bushels,  compared,  with  2, 786  million  "bushels  harvested 
in  1927  and  2,752  million  "bushels  for  the  . five-year  average . 

The  low  condition  this  year  is  largely  due  to  the  excessive 
rainfall  and  low  temperature  during  June  in  most  areas.  According 
to  the  report  of  the  Weather  Bureau  for  the  week  ending  July  10  con- 
ditions in  most  areas  were  more  favorable  for  the  corn  crop  than 
those  which  prevailed  during  June.-  .  . 

The  demand  for  corn  continued  firm  during  June.    Commercial  stocks 
of  corn  in  39  primary  markets  decreased  from  27, .535, .000  "bushels  on 
June  2  to  17,692,000  bushels  on  June  30,  while  during  the  same  period 
last  year  stocks  increased  from  .31,  715, 000  "bushels  to  36,314,000  bushels. 
On  June  30  this  year  stocks  were  less  than  half  as  much  as  a  year  ago 
and  were  at  the  lowest  on  that  date  for  any  year  since  1925. 

The  June  1  pig  survey  of  the  Department  of  Agriculture  shows  a 
decrease  of  about  7  per  cent  in  the  spring  prop  of  1928  from  that  of 
1927  and  reports  of  the  number  of  sows  "bred  or  to  "be  "bred  for  farrow- 
ing in  the  fall  if  1928  point  to  a  decrease  from  last  year  in  the  fall 
pig  crop.    Assuming  the  average  spread  of  past  years  "between  June  "breed- 
ing intentions  and  the  report  of  the  farrowing  in  December,  the  decrease 
in  the  fall  pig  crop  this  year  would  "be  15  per  cent.    Should  these  in- 
tentions he  carried  out,   the  demand  for  corn  for  feed  during  the  1928-29 
crop  year  will  he  somewhat  less  than  during  the  1927-28  season. 

Should  the  active  demand  for  corn  which  has  prevailed  during 
the  last  two  months  continue,  it  is  likely  that  prices  will  remain 
firm  until  the  size  of  the  new  crop  is  more  definitely  known.  The 
supply  of  feed  grains  on  farms  is  somewhat  "below  a  year  ago,  especially 
in  the  eastern  part  of  the  Corn  Belt,  and  commercial  stocks  are  consider- 
ably lower.    Should  the  large  increase  in  barley  acreage  this  year  be 
accompanied  by  fair  yields,  it  is  possible  that  barley  will  be  substi- 
tuted to  some  extent  for  corn  until  the  new  crop  becomes  available. 
But  even  with  this  addition  to  the  supply  of  feed  grain  it  is  not  likely 
that  corn  prices  will  decline  materially  before  the  new  crop  becomes  an 
important  factor  in  the  market, 

OATS 

Oat  prices  during  the  past  five  months  (February  to  June)  have 
been' higher  than  during  the  corresponding  period  in  any  year  since 
1920.    These  higher  prices  have  been  largely  due  to  the  small  crop  in 
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1927,   the  poor  quality  of  the  crop,  .  the  high  level  of  corn  prices,  and 
the  short  feed  crops  in  Europe.    During  June  the  .price  of  No,  3  white 
oats  at  Chicago  averaged  69  .cents  which  was  the  highest  monthly  average 
price  since Augu st  1920. 

* 

Recent  studies  of-  Oats  prices  have  shown-  that  the  principal 
factors  in  determining  the  price  of  oats  are  the  supplies  available 
in  the  United . States  and  Canada,  'the  price  of  substitute  feeds,  es- 
pecially corn,  and  the  general  price  level.    Stocks  of  oats  in  39 
primary  markets  on  June  30  were  only  3,334,000  bushels,  compared  with 
17,689,000  "bushels  on  the  same  date  a  year  ago.    Receipts  during  the 
past  two  months  have  "been  light  which  would  indicate  that  farm  stocks 
are  also  unusually  low.    The  principal  source  of  supply  for  the  coming 
year,   therefore,  is  the  oat  crop  now  being  harvested.    Conditions  as 
of  July  1  indicated  a  crop  of  1,320  million  bushels,  according' to  re- 
ports received  by  the  Division  of.  Crop  and  Livestock  Estimates.  This 
compares  with  a  crop  of  1 , 195/^usAeis  for  1927  and  a  five  year  average 
production  of  1,348,000,000  bushels.  r' 
Present  conditions  indicate  that  the  supply  of  substitute  feed  grains 
will  be  about  equal  to  that  of  a  year  ago. 

The  short  feed  supplies  in  Europe  during  the  1927-28  season 
also  had  an  indirect  effect  upon  oat  prices  last  year.    The  higher 
prices  of  feed  grains  and  commercial  feeds  which  prevailed  in  Europe 
were  a  strengthening  factor  in  determining  feed  prices  in  the  United 
States,    Whether  or  not  this  situation  will  continue  is  still  uncer- 
tain. 

The  level  of  oats  prices  during  the  coming  season  will  be  deter- 
mined somewhat  by  the  size  of  the  feed  crops  in  Europe  and  the  size  of 
the  Canadian  oats  crop.    Should  the  more  favorable  conditions  in  these 
countries  continue  and  the  present  prospects  for  the  oats,  corn  and 
barley  crops  of  the  United  States  materialize  it  is  likely  that  the 
general  level  of  oats  prices  during  the  coming  season  will  be  somewhat 
lower  than  that  of  the  1927-28  season,  with  about  the  usual  seasonal 
advance  in  prices. 


COTTON 

After  holding  relatively  steady  for  about  two  months,  cotton 
prices  rose  during  the  last  half  of  June,  middling  spot  cotton  average- 
ing  22,57  cents  per  pound  at  the  ten  designated  markets  on  June  30, 
The  price  received  by  producers  on  June  15  averaged  19,7  cents  per 
pound  compared  with  20,1  cents  on  May  15  and  14,8  cents  on  June  15, 
1927,    The  middling  spot  price  at  the  ten  designated  markets 'averaged 
20.82  cents  for  June  and  20,53  cents  for  May,  compared  with  16,10  cents 
for  June  last  year  and  a  5  year  average  of  23,08  cents  per  pound. 
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The  Crop  Reporting  Board' estimated  that  there  wore  46,695,000 
acres  of  cotton  in  estivation  on  July  1.    This-  was  11.4  per  cent  great- 
er than  in  1927,   out  4.2  .per  cent  ,  less  than  in  1926... 

'  i        ■  ■  ■  « 

Weekly  bulletin^  of  the  Weather  Bureau  up  to  July  3  indicated 
that  the  cotton  crop  was  generally  late  and  in  need  of  continued  hot, 
dry  weather  over  most  of  the  belt.    The  bulletin  of  July  10  reports 
that  temperatures  for  .the  intervening  week  averaged  somewhat  above 
normal  and  that  rainfall  was  mostly  light  to  moderate  except  in  parts 
of  the  East. 

It  should  he  observed  that  farmers  have  again  "based' their  cotton 
acreage  on  the  price  received  for  the  previous,  year's  crop..    The  usual 
relationship  "between  Sbcomber  prices  ana  tlie  f  ollowing  year's  acreage, 
as  calculated  in  December ' 1927,  indicated  an  increase  in  acreage  for 
1928  of  about  11  per  cent. 

The  apparent  supply  of  domestic  cotton  in  the  United  States  on 
June  30  was  3,0  million  bales,  compared  with  4.2  million  last  year  and 
a  five  year  average  of  2.8  million  bales  for  the.  close  of  June.  Stocks 
of  American  cotton  in  European  ports  and  afloat  for  Europe  were  1.6 
million  bales  on  June  29,  compared  with  2.3  million  last  year  and  1.1 
million  two  years  ago,  according  to  the  Commercial  and  Financial  Chronicle. 
At  the;  end  of  June  there  remained  in  stocks  approximately  4.6  million 
bales  of  American  cotton  exclusive  of  stocks  at  Euroioean  mills,  in  the 
Orient,  and  in  Canada. 

Domestic  consumption  of  all  cotton  for  the  eleven  months  ending 
June  30,  1928,  was  6.4  million  bales,  compared  with  6.6  million  and  6.0 
million  during  similar  periods  in  1927  and  1926.    For  the  month  of  June 
consumption  was  511  thousand  bales  against  578  thousand  for  May  and  660 
thousand  for  June  last  year . 

Exports  for  the  season  to  date  have  been  less  than  for  1927  or 
1926,    For  the  eleven  months  ending  June  30,  1928,  they  were  7.2  million 
bales  compared  with  10.6  and  7.7  million,  respectively,  during  the  two 
previous  periods.    During  June,  1928,  exports  of  lint  cotton  totaled 
444  thousand  bales, '  compared  with  378  thousand  in  May  and  468  thousand 
bales  in  June,  1927.  •  ... 

Developments  in  the  foreign  textile  markets  are  about  the  same 
as  have  been  indicated  for . several  months.    Reports  from  Acting  Agri- 
cultural Commissioner  Steere  at  Berlin  show  that  the  peak  of  activity 
in  the  cotton  mills  of  Germany  and  central  Europe  has  been  passed  but 
indications  are  that  production  may  be  stabilized  at  not  much  below 
'current  levels.    Conditions  in  the  French  cotton  industry  were  again 
favorable  but  in  Great  Britain  and  Japan  the  unsatisfactory  conditions 
of  the  -past  year  continue. 
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..  s  WOOL.  .  ....  „  ..... 

Wool  prices  at  Boston  during  the  past  month,  have  continued  firm 
with  little  change.    The  upward  tendency  during  the  months  of  April  and 
May  was  chocked  "by  the  narked  decline  in:-the  number  of  sales. -and  inquiries 
for  wool  during  June.    Trading  continued  irregular  in  wool  and  tops  dur- 
ing the  early  part  of  July,  and  volume  of  sales  on  new  graded  Western 
grown  wools  was  light.    The  average' price  received  by  producers  on  June 
15  was' 38.7  cents,   compared  with  37.0  cents  on  May  15,  and  30.2  cents 
and  31.4  oonts  on  June  15,  1927  and  1926,    Wool  prices  in  Boston  week 
ending  July  7th  were  reported  about  the  same  as  the  week 'ending  June  2, 

:The  market  for  wool  textiles  at  Bradford  has  been  similar' to  the 
domestic  raw  wool  market,  i.e.,  limited .business  but  firm  prices.  Top 
makers  were  offering  firm  resistance  to  low  offers  and  maintained  de- 
finite limits  below  which  they  would  not  sell. 

The  fourth  series  of  the  London  Wool  Sales  opened  on. July  10  with 
prices  of  greasy  wools,  including  Capes  and  Punta  Arenas,  generally  equal 
to  the  highest  rates  of  the  May  series ,1    Scoured  merinos,  capes,  and 
slipe  crossbreds  are  about  po.r  to  five  per  cent  below  the  closing  rates 
of  the  previous  series. 

Domestic  imports  have  not  shown  any  tendency  to  increase.  Imports 
of  combing  and  clothing  wool  during  .May  were  slightly  above  last  year,  but 
only  a  little  more  than  half  as  much  as  the  average  for  May,  1923-27. 
The  reduction  from' April  was  approximately  the  same  as  the  seasonal  move- 
ment in  past  years,  For  the  four  weeks  ending  June  30  imports  of  combing 
and  clothing  wool  at  three  principal  ports  were  4,589,000  pounds,  against 
3,256,000  for  the  same  time  last  year. 

Consumption  of  wool  in  reporting  mills  declined  13  per  cent  from 
April  to  May  when  there  is  no  usual  seasonal  decline.    Domestic  con- 
sumption of  combing  and  clothing  wool  by  reporting  mills  for  May  was 
32,039,000  pounds  (grease  equivalent)  or  about  one  million  pounds  below 
May  last  year,  but  slightly  above  the  five  year  average  for  May,  1923-27, 

Conditions  in  most  wool  producing  countries  have  not  changed  to 
any  great  extent  since  our  last  report.    The  seasons  in  most  countries 
are  favorable  and  those  countries  of  the  Southern  Hemisphere  which 
suffered  from  drought  last  year  have  mostly  recovered  so  .that  prospects 
for  the  coming  season  are  for  a  larger  production  than  in  the  season  which 
has  just  closed.    The  Australian  wool  production  for  the  season  July  1, 
1928  to  June  30,  1929  is  forecasted  at  900,000,000  pounds,  according  to  a 
cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics 
from  Consul  G-eneral  Carrels,  Melbourne,  quoting  a  semi-official  source. 
This  estimate  contains  815  million  shorn  wool,  35  million  pulled,  and  50 
million  to  be  exported  on  the  skins.    If  the  final  outturn  agrees  with 
this  forecast,  made  at  the  beginning  of  the  season,  the  1928-29  produc- 
tion will  be  somewhat  larger  than  that  for  1927-28  and  approximately 
as  large  as  that  of  1926-27, 
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HOGS 

The  hog  market  showed  considerable  strength  throughout  June,  and  a 
top  price  of  $11.60  was  recorded  at  Chicago  during  the  first  week  in  July, 
the  highest  price  paid  since  last  November.    The  price  trend  was  the  reverse 
of  that  of  a  year  ago  when  values  were,  declining  sharply  under  increased 
receipts  and  a  decreasing  export  and  domestic  demand.    The  June  average' 
cost  of  packer  and  shipper  droves  at  Chicago  was  $9.91  compared  with  $9,67 
in  May,  $8.78  in  June,  1927  and*  $14  ,01  in  June  1926,  the  peak  month  of  the 
last  hog  price  cycle.    Apparently  the  upward  movement  in  the  new  price 
cycle  is  now  under  way. 

Receipts  of  hogs  at  67  public  markets  in  June  were  6  per  cent  less 
than  ihaJune  a  year  ago  and  local  slaughter  was  10  per  cent  less.    All  im- 
portant markets  showed  decreases  except  the  Missouri  River  markets.  During 
the  first  half  of  the  month  receipts  were  generally  greater  than  in  the 
corresponding  weeks  of  1927,  hut  there  was  a  sharp  falling  off  in  supplies 
towards  the  end  of  the  month  and  this  reduction  was  accompanied  "by  rather 
sharp  price  advances.    The  inspected  slaughter  figures  for  June  are  expect- 
ed to  show  a  decrease  in  number  of  hogs  slaughtered  of  around  8  per  cent 
compared  with  June  1927,    Because  of  the  increased  proportion  of  unfinish- 
ed hogs  in  market  receipts  average  weights  were  about  5  pounds  less  than 
a  year  ago  and  the  actual  supply  of  pork  produced  was  not  as  large  as 
indicated  "by  the  number  of  hogs  marketed. 

Storage  stocks  of  pork  on  July  1  were  slightly  less  than  on  June  1 
hut  were  8  per  cent  larger  than  on  July  1,  1927  and  15  per  cent  larger  than 
the  five  year  average.    Stocks  of  lard  were  46  per  cent  larger  than  a  year 
ago  and  55  per  cent  larger  than  the  five  year  average. 

Exports  of  pork  products  in  May  were  2  per  cent  less  than  for  April 
hut  were  4  per  cent  greater  than  those  of  May  1927.    Exports  of  lard  were 
only' slightly  less  than  in  April  and  12  per  cent  less  than  in  May  of  last 
year. 

The  June  pig  survey  showed  a  reduction  of  7  per  cent  in  the  number  of 
pigs  saved  this  past  spring  compared  with  the  spring  crop  of  1927,  the  per 
cent  of  decreases  heing  practically  the  same  for  "both  the  Corn  Belt  and  the 
States  outside  of  the  Corn  Belt, 

While  available  evidence  regarding  prospective  market  supplies  of  hogs 
during  the  summer  and  early  fall  is  rather  conflicting  there  is  reasons  to 
believe  that  supplies  will  not  be  greatly  different  from  last  year.    In  view 
of  the  fact  that  the  summer  advance  in  hog  prices  this  year  started  earlier 
than  usual  and  prices  are  now  $2,70  or  34  per  cent  above  the  winter  low  it  is 
probable  that  the  peak  of  this  seasonal  advance  which  usually  occurs  in 
September  or  October  will  be  reached  in  July  or  August,    The  usual  fall  de- 
cline from  this  advance  is  expected  to  be  considerably  less  than  in  the 
fall  of  1927. 
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••'    LAMBS         •  .  .;r,  f 

Lamb  prices  made'  their  usual  seasonal  decline  during  June  and  at 
the  close  of  the  month  were  from  $2.50  to  $3 .00  a  hundred' lower  than  at 
the  beginning.    The  greater  part  of  the  decline  took  place  in  the  first 
week,  and  continued  into  the  following  week.    During  the  third  week, 
supplies  were  sharply  curtailed  and  prices  recovered  somewhat,   out  de- 
clined to  the  low  point  of  the  month  during  the  last  week  when  supplies 
again  expanded.    Sheep  prices  also  declined  continuously  during  the 
month . 

Although  receipts,  of '  sheep' and  lambs  at  seven  leading  markets 
were  5   per,  cent  larger  than  in  June,  1927,  and  inspected  slaughter  is 
indicated  at  near  the  largest  on  record  for  the  month,  lamb  prices  dur- 
ing June  this  year  were  higher  than  in  June  last.    The  top  price  on 
killing  lambs  in  June  this  year  at  Chicago  did  not  go  below  $1$§40 
while  last  year  it  went  to  $14.75.   "A  part  of  this  difference  represents 
higher  pelt  values  this  year  than  last  hut  it  also  points  to  a  better 
consumer  demand  for  lamb  than  in  June  last  year.    This  "better  demand 
is  probably  due' to  higher  prices  than  last  year  on  competitive  meats, 
especially  veal , 

The  seasonal  decline  in  lamb  prices  usually  reaches  the  low  point 
in  the  latter  part  of  July  and  prices  remain  relatively  stable  during  the 
period  of  fall  movement. 
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CATTLE- 

Prices  on  nearly1  all  kinds  and  grades:  of  cattle  advanced  during 
June,  "bringing  the  average  on  lands  other  than  the  better  grades  of  fed 
steers  to  th,e  highest  point  since  1920.     If  allowance  is  made  for  changes 
in  the  purchasing"  power' of  the  dollar,  lower. grade : cattle  of  all  kinds 
are  selling  at  the  highest  level  on  record.-  .  . 

Usually  there  is  a  seasonal  decline  in  prices  for  lower  grade 
cattle  in  May  and  June  due  both  to  increasing  numbers  and  to  the*  poorer 
quality  of  the  carcass  resulting  from -a-  soft  grass  diet.    Except  for  a 
small  decline  in  the  second  week  in  "June,,  which  was  regained  the  follow- 
ing week,  no  decline  took  place  to  t'he;  end  of  June.    Also  the  seasonal 
decline  in  stocker  and  feeder  cattle  prices  which  takes  place  in  June 
failed  to  develop  this  year*  '"■ 

Prices  on  the  better  grades  of  fed  steers  were  only  steady  to 
strong  during  the  first  three  weeks 'of  June  but  during  the  last  week 
of  the  month,  a  sharp* advance  took  place  .which  carried  average  price 
of  choice  cattle  to  the  highest  point  since  the  middle  of 'March.  This 
advance  continued  over  into  the'  first  week  in  July  and  for  the  top  weeks 
amounted  to  nearly  $1.50  a  hundred  on  some  kinds. 

The  premium  on  heavy  steers -which  had  largely  disappeared  during 
the  preceding  two  months  was  again  established  and  trade  opinion  is  that 
this  premium  will  continue  until  the  end  of  the  year. 

•Receipts  of  cattle  at  seven  leading  markets  were  14  per  cent  smaller 
than  in  June,  1927.    While  receipts  of  beef  steers  at  Chicago  were  24  per- 
cent smaller  than  in  June,  1927,'  the  supply  of  choice  steers  was  43  per- 
cent larger.    The  supply  of  grass  cattle  at  all  markest  was  unseasonally 
small  due  in  part  to  ra the r- unfavorable  pasture  conditions  in  many  of  the 
Korth  Central  States  this  spring. 

While  the  trend  of  cattle  prices  during  the  next  few  months .will 
depend  largely  upon  supplies  it  hardly  seems  likely  that  the  seasonal 
decline  on  grass  cattle  will  fail  to  develop  because  of  lack  of  supplies. 
This  decline,  however,  may  be  less  marked  than  usual.    The  seasonal 
advance  on  grain  finished  cattle  which  seems  to  be  now  under  way  will 
probably  continue  with  the  peak  largely  depending  upon  the  comparative 
supplies  of  cattle  remaining  in  feed  lots  about  August  1. 

■ 
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BUTTER 


The  butter  price  situation  during  Juno  was  characterized  by  unusually 
lev:  receipts  and  the  highest  prices  fcr  any  June  since  1920,    Receipts  of 
butter  at  the  five  principal  markets  continued  below  receipts  of  a  year  ago 
fcr  the  third  successive  month,  being  only  91  per  cent  of  June,  1927  and  90 
per  cent  of  the  five-year  average  fcr  June.    Production  of  creamery  butter 
during  33ay  also  continued  belov;  a  year  age  being  estimated  at  6.5  per  cent 
belcw  Hay,  1927.  ' 

Butter  prices  during  the  past  three  months  have  not  made  the  usual 
seasonal  decline  due  to  the  falling  off  in  receipts  at  the  primary  markets. 
Although  the  price  of  92  score  butter  at  Kew  York  during  June  averaged  44.1 
cents,  compared  v;ith  44e9  cents  in  May  and  42.5  cents  for  June  a  year  ago, 
by  July  3  the  price  had  advanced  to  45  cents  which  equalled  the  average  of 
prices  at  that  market  during  April,    The  usual  seasonal  decline  from  April  • 
tc  July  is  about  2-l/2  cents.     The  price  received  by  producers  fcr  butter 
fat  was  also  higher  than  a  year  ago  being  43.5  cents  on  June  15  as  compared 
with  44.4  cents  on  Llay  15  and  40.6  cents  on  June  15,  1927. 

Peer  pasture  conditions  have  been  largely  responsible  for  the 
unusually  low  receipts  during  tte  past  three  months.    Pasture  conditions 
improved  greatly  during  June.     The  concition.cn  July  1  was  84.4  per  cent 
of  normal,  compared  with  78.6  per  cent  on  June  1,  92.6  per  cent  a  year  ago 
and  the  ten  year  average  of  65.9  per  cent.    The  improvement  v;as  fairly 
general  for  the  United  States,  except  in  LZinnescta,  Wisconsin  and  South 
Dakota  where  conditions  on  July  1  were  poorer  and  on  June  1  in  Iowa  whers 
conditions  were  about  equal  to  those  of  a  month  earlier. 

Cold  storage  holdings  on  July  1  were  ^terially  below  those  of  a 
year  ago  and  somewhat  bel^w  the  five  year  average.    Cold  storage  holdings 
on  July  1  were  59,343,000  pounds,  compared  with  89,996,000  pounds  -the  same 
date  last  year,  and  the  five  year  average  of  75,506,000  pounds  fcr  July  1. 

The  foreign  butter  situation  continues  firm.    The  European  butter 
markets  have  begun  tc  receive  heavier  supplies  from  nearby  producing  areas, 
but  the  delayed  season  had  prevented  the  accumulation  of  burdensome  supplies. 

The  Copenhagen  quotation  on  June  26  was  steady  at  the  equivalent  of  35-1/4 
cents,  and  nearly  3  cents  above  that  of  a  year  ago. 

Pasture  conditions  will  be  the  dominant  factor  in  the  butter  price 
situation  during  the  next  few  months.    With  pasture  conditions  in  the  three 
principal  producing  States,  Minnesota,  Wisconsin  and  Iowa,  shewing  little 
improvement  during  June,  and  /mJ£e¥i ally  belcw  conditions  of  a  year  ago,  it 
is  not  likely  that  receipts  during  July  and  August  will  equal  the  receipts 
of  last  year  when  conditions  were  unusually  favorable  fcr  heavy  butter  pro- 
duction.   This,  together  with  cold,  storage  holdings  materially  belcw  a  year 
ago  and  foreign  markets  continuing  firm,  makes  it  appear  likely  that  butter 
prices  have  reached  the  low  point  of  the  1926  season  and  that  the  present 
firmness  of  the  butter  market  will  be  maintained. 
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The  index  of  farm  prices  on  JuLy  15  at  145  equaled  that  of  June, 
and  exceeded  the  index  of  a  year  ago  "by  15  points,    Individual  commodi- 
ties, however,  shov/ed  considerable  variation;  all  grain,  potato  and 
apple  prices  declined,  "but  these  were  offset  "by  higher  cotton,  cattle, 
hog  and  egg  prices.    Crop  prices  in  general  declined  as  a  result  of 
improved  crop  conditions,  and  livestock  prices,  except  lambs,  advanced 
"because  of  smaller  supplies.    Wheat  prices,  which  had  declined  26  cents 
from  May  15  to  July  15,  have  continued  to  decline  still  further  reach- 
ing the  lowest  levels  in  four  years.    Potato  prices,  which  in  July  had 
declined  to  78  cents,  compared  with  1.03  in  Hay  and  1.83  a  year  ago, 
have  also  continued  to  decline  since  July  15  in  response  to  good  crop 
conditions.    Cotton  prices  also  have  declined  considerably  since  July 
15.    On  the  other  hand,  hog  and  cattle  prices  have  advanced  further 
in  the  upward  movement  of  their  price  cycles  and  egg  and  "butter  prices 
have  made  further  seasonal  advances.    The  continued  considerable  de- 
clines in  crop  prices  are  likely  to  exceed  the  advances  in  livestock 
and  livestock  products  and  to  lower  somewhat  the  index  of  farm  prices 
during  the  next  month  or  two. 


THE  GENERAL  COMMODITY  PRICE  LEVEL 

Prices  at  wholesale  markets  averaged  somewhat  higher  in  July 
than  in  June,    According  to  the  Annalist  index  for  July  wholesale  prices 
averaged  150.6  per  cent  of  1913  prices  compared  with  149,4  per  cent 
in  June  and  142,8  per  cent  a  year  ago.    The  slightly  higher  July  level 
was  due  to  higher  agricultural  and  nonagri cultural  prices  except 
metals.    By  the  end  of  the  month  agricultural  had  declined  somewhat, 
metal  prices  were  slightly  lower,  and  fuel  and  miscellaneous  prices 
averaged  higher .    The  declines,  however,  outweighed  the  advances  so 
that  the  index  of  all  commodities  on  August  7  averaged  149,8,  compared 
with  151.3  on  July  2. 


BUSINESS  CONDITIONS 

The  general  buMness  situation  in  July  was  not  materially  differ- 
ent from  that  of  Juno,  on  the  whole  there  were  further  evidences  of 
improvement  from  the  recent  recession.    This  is  seen  largely  in  the 
following  facts:     Iron  and  steel  operations  which  have  been  making 
their  seasonal  declines  to  July  were  in  that  month  above  the  levels 
of  last  year.    Automobile  production  did  not  show  the  usual  seasonal 
decline  and  employment  data  for  Detroit  indicate  a  high  rate  of  current 
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activity;   the  "building  industries,  by  the  value  of  contracts  awarded, 
were  again  more  active  in  July  than  a  year  ago,  and  freight  car  load- 
ings which,  have  "been  "below  last  year's  volume  during  the  first  half 
of  this  year  exceeded  last . year ' s  loadings  during  July.    On  the  other 
hand,  there  have  "been"  further  declines  in  the  production  of  cotton 
goods,  lumber  and  anthracite  coal.  (The  Monthly  Review  of  the  Nei? 
York  Federal  Reserve  Sank.) 

The  recent  improvement  in  industrial  activity  is  reflected  in 
a  "better  factory  employment  situation,'  In  June  employment  and  payrolls 
in  factories  did  not  show,  the  usual  seasonal  decline  and  in  July  the 
level  of  employment  was  probably  about  equal  to  that  of  a  year  ago 
before  the  recession '.of  the  last  half  of  1927,  and  retail  trade  has 
been  well  maintained.    In  July  ail  Federal  Reserve 'districts  reported 
better  retail  trade  than'  in  the  same  month  a  year  ago.    Five  and  ten 
cent  stores  and  mail  order  house  sales  showed  considerable  gains  over 
last  year's  sales. 

Tlie  financial  situation  is  still  characterized  by  advancing 
interest  rates,  large  volumes  of  credit  in  use  for  speculative  pur- 
poses and  apprehension  as  to  the  possible  reaction  on  business  if  in- 
terest rates  should  continue  to  advance  further.    Prices  of  industrial 
stocks  declined  again  during" July  but  by  the  end  of  the  month  had 
recovered  to  approximately  the  level  at  the  beginning  of  the  month, 

WHEAT 

"Wheat  prices  continued  to.  decline  through  July,    3y  the  middle 
of  July  farm  prices  had  dropped  to  113  cents  per  bushel,  14  cents  be- 
low the  June  figure  and  9  cents  below  July  last  year.    The  average 
of  oul  classes  and  grades  at  six  principal  markets  dropped  from  an 
average  of  137  cents  for  the  week  ending  July  5  to  118  cents  for  the 
week  ending  August  3,  which  was  16  cents  below  that  of  the  correspond- 
ing week  last  year. 

The  price  of  all  classes  of  wheat  declined,  the  winter  wheats 
declining  more  than  the  spring  wheats.    The  avero,ge.  cash  price  of 
No.  2' hard  winter  at  Kansas  City  dropped  22  cents;  No.  2  red  winter 
at  St,  Louis  28  cents;  at  Minneapolis  No,  1  dark  northern  spring 
dropped  12  cents,  and  No.  2  amber  durum  17  cents.    The  future's  market  con 
tinued  to  decline  through  the  second  week  of  August,    September  futures 
at  Chicago  closed  at  118  on  August.  3  and.  109  on  August  10,  Liverpool 
futures  closed  on  August  9  at  the  equivalent  of  134  cents  per  bushel, 
31  cents  under  the  price  on  the  corresponding  date  last  year.  - 

The  hard  red  winter  wheat  seems  to  be  averaging  slightly  lower 
in  protein  than  last  year,  and  higher  premiums  are  being  paid  for 
high  protein. 


-  3  - 


The  wheat  supply  situation  has  materially  changed  in  the  past 
month,  with  improvements  in  the  crop  prospects  of  Canada  and  the 
United  States,    It  now  appears  that  the  world's  supply  of  wheat  will 
"be  a  little  larger  than  last  year,    Forecasts  and  estimates  of  crops 
in  22  countries  of  the  Northern  Hemisphere  (not  including  Canadian 
spring  wheat)  to  date  amount  to  2,420  million  bushels,  as  compared 
with  2,426  million  produced  in  the  same  countries  last  year.  These 
countries  last  year  accounted  for,  about  69  per  cent  of  the  estimated 
production  of  the  world  exclvisive  of  Russia  and  China.    The  small  in- 
crease in  the  carryover  of  wheat  also,  contributes  to  an  increase  in 
supply  for  this  sea,son  as  compared  with  last  seo.son.    The  Southern 
Hemisphere  crops  are  still  to  "be  determined.    Conditions  have  "been 
favorable  to  seeding,  and  prospects  to  date  are  somewhat  better  than 
they  were  up  to  the  corresponding  date  last  year.    The  present 
prospects  are  that  with  average  yields  in  the  Southern  Hemisphere 
the  world's  supply  of  wheat  outside  of  Russia  and  Ghina  for  the 
1928-29  season  would  be  about  4  per  cent  larger  than  the  available 
supply  for  last  season. 

The  prospective  increase  in  the  world  supply  of  wheat  compared 
with  last  year,  however,  is  offset  largely  by  the  prospect  for  a 
smaller  rye  crop  in  Eiirope  outside  of  Russia,  and  increase  in  demand 
by  growth  of  population  and  by  the  tendency  to  increase  per  capita, 
consumption  of  wheat  in  some  countries.    Forecasts  and  estimates  of 
rye  production  to  date  for  all  countries;  reporting  including  the 
United  States  total  557  million  bushels,  as  compared  with  649  million 
"bushels  produced  last  year.    Russia  may  have  no  wheat  to  export.  The 
European  potato  crop  seems  likely  to  be  smaller  than  last  year.  Con- 
sumption of  wheat  in  the  form  of  flour  is  increasing  at  the  rate 
of  about  6  million  bushels,  or  over  1  per  cent  per  year  in  the  United 
States,    The  European  ?/heat  crop  of  1927  was  about  the  same  size  as 
that  of  1923  but  imports  were  nearly  90  million  bushels  greater  with 
prices  considerably  higher. 

The  world  crop  outside  of  Russia  and  China  last  year  was  about 
the  same  as  the  1923-24  crop  but  Ho.  2  red  winter  wheat  at  Kansas  City 
averaged  141  cents  per  bushel,  as  compared  with  104  cents  in  the  1923-24 
season  and  British  parcels  prices  averaged  154  cents,  as  compared  with 
121  cents  in  the  1923-24  season.    The  poor  quality  of  the  crops  of 
Canada  and  some  European  countries  was,  of  course,  a  factor  in  the 
higher  prices  last  year,  but  allowing  for  this    a  material  increase 
in  demand  is  apparent.    It  appears  that  the  world's  demand  for  wheat 
has  increased  at  the  rate  of  about  5  per  cent  per  year  since  1923, 

The  August  estimate  indicates  an  increase  of  about  17  million 
bushels  in  the  soft  red  winter  wheat  production  of  the  United  States, 
but  the  estimated  crop  is  still  about  40  million  bushels  less  than 
last  year,  which  was  short  of  the  usual  domestic  requirements.  Last 
month's  statement  may  be  repeated  that  "farmers  should  remember 3=  last 
year's  experience  when  prices  fell  to  relatively  low  points  during 
the  early  marketing  season,   then  rose  to  high  points  at  the  end  of 
the  season  after  some  of  the  soft  red  winter  wheat  had  been  exported. 
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Although  the  highest  prices  paid  in  the  past  season  nay  not  "be  reached 

this  season,  the  soft  red  winter  wheat  price  level  for  the  year  should 

work  out  about  equal  to  the  average  for  the  past  season."  9 

Improvement  in  the  hard  red  spring  wheat  crop  indicates .  that 
the  supply ,  of  that  wheat  may  he  about  equal  to  that  of  last  year,  and 
the  market  for  hard  red  spring  wheat,  therefore,  is  likely  to  be  upon 
an  export  basis  for  a  part  of  the  year,  at  least.    There  appears  to 
be  an  abundance  of  hard  red  winter  and  durum  wheats.    The  prices  for 
these  classes  of  wheats,  therefore,  arc  likely  to  be  determined  through- 
out the  year  by  the  world  market  price  levels. 

The  world  wheat  supply  situation  now  seems  somewhat  similar 
to  that  of  1923  when  the  world  harvested  the  largest  crop  that  had  been 
harvested  up  to  that  time,  and  prices  fell  to  a  low  point  in  the 
first  part  of  the  marketing  season.    In  comparing  with  the  1923-24 
marketing  season  the  increase  in  the  purchasing  power  of  European  con- 
sumers and  the  increase  in  demand  for  wheat  through  the  past  five 
years  must  not  bo  overlooked.    In  1923  farm  prices  reached  their  low 
point  in  August  and  ended  the  year  considerably  above  the  July  and 
August  prices.    Heavy  marketings  in  the  beginning  of  the  season  tend 
to  depress  prices  too  much. 

.CORN 

The  average  price  received  by  iDroducers  for  corn  on  July  15 
of  102,4  cents  ms  practically  unchanged  from  June  when  prices  averaged 
102,2  cents  and  was  10  cents  higher  than  in  July,  1927,    Cash  corn  at 
Chicago  fluctuated  widely  in  July,  the  daily  average  price  of  No,  3 
yellow  ranging  from  103  cents  to  110  cents,  and  averaging  106  cents 
for  the  month.    Luring  the  latter  -part  of  July  receipts  increased  some- 
what and  this  together  with  the  declining  futures  market  caused  prices 
to  decline  to  99,5  cents  on  August  6, 

Commercial  stocks  of  corn  at  primary  markets  continued  to  decline 
during  the  first  three  weeks  of  July  and  on  July  21  were  only  11,720,000 
bushels.    During  the  next  two  weeks  commercial  stocks  increased  and  on 
August  4  were  13,555,000  bushels,  compared  with  29,742,000  bushels 
last  year. 

The  condition  of  the  corn  crop,  as  reported  to  the  Division  of 
Crop  and  Livestock  Estimates  on  August  1,   indicated  a  crop  of  3,030 
million  bushels,  compared  with  2,736,000,000  bushels  forecasted  a  month  M 
ago,  and  a  crop  of  2,774,000,000  bushels  in  1927,    Should  the  crop 
indicated  by  the  August  1  condition  be  realized,  it  will  be  the  largest 
crop  produced  since  1923  when  production  was  3,054,000,000  bushels. 
Crop  prospects  are  unusually' favorable  in  the  North  Central  States, especially 
in  Iowa,  Nebraska  and  Kansas,    Prospective  production  in  the  East  North 
Central  States  of  about  820  million  bushels  is  36  per  cent  larger  than 
the  crop  of  1927,    Prospects  are  for  a  slightly  larger  corn  crop  than 
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that  harvested  a  year  ago  in  the  North' Atlantic  States,  "But  somewhat 
smaller  in  the  Southern  States. 

With  prospects  for  a  slightly  smaller  pig  crop  than  that  of  a 
year  ago,  a  more  normal  distribution  of  the  corn  crop,  a  larger  oats  crop 
and  the  largest  "barley  crop  on  record,   it  is  not  likely  that  the  de- 
mand for  corn  in  the  United  States  will  be  as  great  as  in  the  past 
season,    Some  reports  from  important  European  countries  have  been 
unfavorable  to  feed  grains  and  there  is  a  possibility  that  the  total 
European  feed  grain  production  may  be  little,  if  any,  larger  than 
last  year's  relatively  small  crop.    Should  these  unfavorable  condi- 
tions prevail  throughout  the  season,  the  European  demand  for  -American 
feed  grains  during  the  coming  season  may  be  similar  to  last  year. 
The  possibility  of  an  active  European  demand  for  American  feed  grains, 
however,  is  not  likely  to  offset  the  larger  supply  of  feed  grains 
being  produced  this, year. 

The  trend  of  prices  during  the  next  few  months  will  be  deter- 
mined largely  by  the  prospects  for  the  new  crop  and  the  demand  for 
corn.    The  commercial  stocks  of  corn  are  smaller  than  at  any  time  since 
December,  1925,  but  with  ample  supplies  of  other  feed  grains  now  becom- 
ing available  from  the  large  oats  and  barley  crops  being  harvested, 
the  demand  for  corn  at  present  prices  may  not  continue  to  be  as  active 
as  in  the  past  few  months.    This  together  with  the  unusually  favorable 
prospects  for  the  new  crop  indicates  that  those  who  have  old  corn  for 
sale  would  do  well  to  consider  disposing  of  it  before  the  new  oats 
and  barley  crops  begin  to  move  in  large  volume. 


OATS 

Farm  prices  of  oats  declined  from  61.4  cents  on  June  15  to  56.2 
cents  on  July  15.    During  the  first  half  of  July  prices  declined  but 
slightly,  prices  of  ITo,  3  white  cats  at  Chicago  declining  from  67.1 
cents  on  July  2  to  63.1  cents  on  July  16.    During  the  latter  part  of 
the  month  and  early  in  August,  however,  prices  declined  rapidly  dropp- 
ing from  56.5  cents  on  July  24  to  48.5  cents  on  July  25,  and  reaching 
39.8  cents  by  August  4.    The  higher  prices  for  oats  during  the  first 
half  of  July  were  largely  due  to  the  scarcity  of  oats  of  good  feeding 
quality.    As  the  now  crop  of  better  quality  became  available,  this 
premium  for  good  quality  oats  was  lost  and  prices  declined  very  rapidly. 

Conditions  on  August  1  indicated  a  production  of  1,442,000,000 
bushels,  compared  with  the  July  estimate  of  1,320,000,000  bushels,  and 
last  year's  crop  of  1,184,000,000.    Stocks  of  old  oats  on  farms  were 
42,304,000  bushels,  making  the  total  estimated  farm  supplies  available 
for  the  coming  season  of  1,484,000,000  bushels,  as  compared  with 
1,245,000,000  last  season,  and  1,578,000,000  in  1925. 


Indications  as  of  August  1  arc  for  a  record  oar Icy  crop  of 
344,000,000  "bushels  and  a  corn  crop  of  3,030,000,000  bushels.  Should 
the  large  oats  crop,  together  with  these  large  "barley  and  corn  crops 
dc  realized,   the  supply  of  feed  grains  available  for  the  1928-1929. 
season  will  dc  materially  larger  than  a  year  ago.. 

The  outlook  for  feed  crops  in  Europe  is  si ightly  less  favorable 
than  in  the  United  States,  and  should  .those  unfavorable  conditions  con- 
tinue, may  result  in  an  active  demand  for  oats  in  European  countries. 

The  accompanying  chart  shows  the  trend  of  oats  prices,  adjusted 
to  the  present  price  luvel,  from  July  to  June  in  past  years  when 
large  oats  crops  were  accompanied  by  large  corn  crops.    During  these 
years  oats  prices  declined  sharply  during  July  and  August,  reaching  a 
low  point  in  August  and  September then  remained  fairly  steady,  or 
advanced  si ightly  during  the  remainder  of  the  season.    Should  the 
present  prospects  for  the  192S  corn  and  barley  crops  be  realized, 
it  is  unlikely  that  the  trend  of  oats  prices  will  be  materially 
different  than  that  in  past  years  when  similar  conditions  prevailed. 


POTATOES 

Potato  prices  received  by  producers  have  continued  the  decline 
which  begin  in  April,    On  July  15  prices  at  the  farm  averaged  78  cents 
compared  with  84  cents  in  June,  $1,83'  a  year  ago,  and  82  cents  during 
the  corresponding  months  of  the  five  pro-war  years.    At  the  certral 
markets  similar  price  declines  havo  taken  place.    At  New  York  prices 
per  100  pounds  of  sacked  potatoes  averaged  $1,02  in  July,  compared 
with  $1,54  in  June  and  $2,07  ajear  ago.    Last  3rear  at  this  time 
potato  prices  were  still  reflecting  the  short  crop  of  1926;   the  present 
very  low  prices  reflect  the  larger  1927  crop  and  the  still  larger  one 
in  prospect  for  this  year. 

Based  on  conditions  as  of  August  1,   the  1928  crop  is  forecast 
as  460  million  bushels,  compared  with  a  crop  of  407  million  bushels 
last  year,  which  was  approximately  normal  in  size.    In  terms  of  per 
capita  of  population  the  prospective  crop  is  about  3,8  bushels  and 
compares  with  the  large  crops  of  1909,  1912,  1914,  1919,  1920,  1922 
and  1924, 

Although  the  late  potato  crop  is  not  yet  made,  a  large  total 
crop  appears  reasonably  certain.    During  the  past  ten  years  the  August 
estimate  of  production  has  been  under  the  December  estimate  eight  times 
and  over  twice;  the  estimate  of  August  exceeded  the  December  estimate 
by  23  million  bushels  in  1925  and  by  four  million  bushels  in  1927, 
In  the  other  eight  years  the  December  estimates  exceeded  the  August 
estimates  by  quantities  varying  from  one  to  56  million  bushels.  In 
the  six  large  crop  years  listed  above  (excluding  1909,  no  data)  there 
was  only  one  year,  1917,  when  the  December  estimate  was  below  that 
of  August,  the  estimates  being  resi:ectively  443  million  bushels  in 
December,  compared  with  467  million  bushels  in  August, 


In  each  of  the  seven  large  crop  seasons  of  the' past  twenty 
years,  potato  prices  received  "by  producers  continued  to  decline  until 
November  or  December.    In  only  two  seasons  of  these  seven  did  prices 
advance  materially  after  December  out  in  these  two'  instances  the  level 
of  prices  reached  in  May  and  June  did  not  exceed  the  levels,  "of  the 
preceding  August  and  September.    If  past  supply. and  price  relation- 
ships prevail,  and  unless  there  is  a  marked • change  in  potato  crop 
prospects  during  the  next  few  months,  the  course  of  prices  to  the  end 
of  the  calendar  year  is  not  likely  to  "be  materially  different  from  that 
of  past  years  of  large  crops, 

COTTOll' 

From  the  recent  peak  of  22,57  cents  per  . pound  reached  on  Juno 
30  for  middling  spot  cotton  at  the  10  designated  markets,  prices  have 
fallen  to  18,97  cents  for  the  average  of  the  second  week- in  August. 
Last  year  the  price  averaged  13,55  cents  per  pound  during  the  corres- 
ponding week.    For  July  the  price  averaged  21,25  cents  compared  with 
20,82  cents  for  June  and  17,63  cents  for  July  last  year.    For  the 
1927-28  crop  year  the  average  price  was  19,72  cents. and  for  1926-27 
it  averaged  14.40  cents.    The  price  per  pound  received  "by  producers 
averaged  21  cents  in  July,  19,7  cents  in' June,  and  15.5  cents  in 
July  last  year. 

The  Crop  Reporting  Board's  August  1  forecast  of  production  was 
14,291,000  hales  to  he  compared  with  a  production  of  12,955,000  "bales 
in  1927,  and  last  year's  August  1  forecast  of  13,492,000  hales.  At 
the  present  time,   then,  the  production  forecast  is  roughly  800,000 
"bales  greater  than  it  was  at  this  time  last  year.    The  carryover  on 
August  1  was  considerably  below  that  of  a  year  ago,  however,     Stocks  ... 
of  American  cotton  In  the  United  States  on  August  1,  1928  are  reported 
by  the  Bureau  of  the  Census  to  be  2,421,000  bales,  whereas  last  year 
they  were  3,663,000  bales.    The  Commercial  and  Financial  Chronicle 
reports  the  stocks  of  American  cotton  in  European  ports  and  afloat 
for  Europe  on  August  3  as  1,322,000  bales  against  1,996,000  bales 
on  the  same  date  in  1927,    The  total  world  carryover  of  American 
cotton  on  August  1  is  stated  by  the  New  Orleans  Cotton  Exchange  to 
be  5,078,000  bales  exclusive  of  lintcrs,  and  is  estimated  by  the 
Garside  Cotton  Service  to  be  about  4,900, Q00  bales.    Last  year  the 
world  carryover  was  approximately  7,  800,  000  bales ,    These  figures 
indicate  that  the  current  year's  world  sxipply  of  American  cotton  will 
be  1.3  million  bales  less  than  last  year's  supply,  and  2  million 
bales  less  than  the  supply  'indicated  on  August  1  last  year. 

Domestic  consumption  of  cotton  in  the  past  month  has  been  lights 
due  in  part  no  doubt  to  the  usual  mid- summer  recession  in  activity. 
Luring  July  it  was  439  thousand  bales  compared  with  511  thousand  in 
June  and  570  thousand  in  July  last  year.    For  the  12  months  ending 
July  31,  1928  it  was  6.8  million  bales  compared  with  7,2  million 
last  year  and  5,5  million  the  year  before  last. 


Exports  of  lint  cotton  were  331  thousand  "bales  for  July,  444 
thousand  for- June  and  372  thousand  for  July,  1927,    For  the 'year 
ending  July,  1928  exports  were  7,5  million  "bales  against  10.9 
mill  ion  "bales  in  the  year  1926-27  and  8,1  million  "bales  in  the  year 
1925-26,    The  lowered  exports  during  the  year  1927-28  wore  in  part 
due  to'  higher  prices,  hut  largely  due  to  the  immense  stocks  of 
.American  cotton  held  ahroad  at  the  "beginning  of  the  year. 


WOOL 

Wool  prices  at  Boston  the  past  month'  have  shown  little  change 
for  fleece  wools,  "but  territory  scoured  showed  a  general  decline  of 
two  to  three  cents  except  the  extreme  low  grades.    Territory  64' s, 
70* s  and  80 rs,  nowever,  showed  some  advance.    During  the  latter  part 
of  July  and  early  in  August  a  moderate  expansion  in  transactions 
took  place,  especially  in  fine  domestic  wools.    Demand,  however,  con- 
tinued to  "be  irregular.. 

For  the  first  time  this  year  imports  in  June  hegan  to  exceed 
those  of  last  year.    Combing  and  clothing  wool  imports  for  June  were 
5,6  million  pounds,  against  4,9  million  pounds  for  June,  1927,  Wool 
consumption  in  June  "by  reporting  mills  was  less  than  for  June  of  the 
two  previous  years,  the  total  of  combing  and  clothing  7/00I  Toeing  29,7 
million  pounds,  as  compared  with  an  average  for  June,  1923^-27  of  31,0 
million  pounds,    Machinery  activity  during  June  in  the  weaving  indus- 
try declined  less  from  May  than  in  the  spinning  industry,  according  to 
returns  to  the  Bureau  of  the  Census, 

The  preliminary  estimate  of  the  amount  of  wool  shorn  in  the 
United  States  in  1928  is  296  million  pounds,  an  increase  of  6,5  per 
cent  over  last  year.    Stocks  of  wool  in  the  United  States,  as  shown 
"by  available  statistics,  were  moderately  low  at  the  end  of  the  second 
quarter  of  this  year.    The  total  amount  of  wool  (less  carpet)  tops 
and  noils  held  "by  reporting  dealers  and  manufacturers  on  June  30  was 
332  million  pounds,  as  compared  with  339  million  pounds  on  June  30, 
1927,  and  346  million  pounds  on  June  30,  1926, 

According  to  latest  reports  stocks  in  the  most  important  export- 
ing countries  are  slightly  larger  than  at  the  corresponding  date  last 
year*  "being  14,3  million  pounds  the  latter  part  of  June  for  Australia 
and  Argentina,  compared  with  11,0  million  pounds  last  year.  The 
feature  of  the  foreign  market  was  the  decline  in  wool  prices  at  the 
close  of  the  fourth  series  of  the  London  Sales  on  July  20,  hut  wool 
prices  ahroad  still  show  considerable  strength. 

The  following  statement  is  taken  from  the  Sheep  and  Wool  Out- 
look, August  6,  1928: 


"The  world  demand  for  wool^  in  1929  seems  .likely  to  continue 
as  good  or  better  than*  in  1928.    Increased' "business  activity,  general 
growth  of  population,  a  continuation  of  the  economic  recovery  of 
European  countries,  and  increasing  industrialization  of  the  Orient 
will  tend  to  strengthen  the  demand  for  wool.  "Increasing  competition 
from  other  textiles,  on  the  other  hand,  will  tend  to  offset  to  some 
extent  the  effect  of  these  factors.    In  the  case  of  wool  as  in  the 
case  of  lamb  and  mutton  the  increase  in  demand  seems  likely  to  be 
met  Yv'ith  an  increase  in  supplies  of  raw  material." 

HOGS 

Hog  prices  advanced  steadily  from  the  middle  of  June  until 
the  third  week  in  July  when  they  reacted  slightly  after  reaching  a 
top  of  $11,70  at  Chicago.    Following  the  reaction  the  advance  was 
resumed  and  a  new  top  of  $12,60  was  made  the  second  week  in  August, 
the  highest  price  paid  since  February,.  1927.'  July  average  cost  of 
packer  and  shipper  droves  at  Chicago  was  $10.65,  compared  with  $9.91 
in  June,  $9.05  in  July,  1927,  and  $12  .51  in  July,  1926.  Wholesale 
product  prices,  Doth  cured  and  fresh,  likewise  made  material  advances 
during  the  month. 

The- rise  in  hog  prices  is  largely  seasonal  and  earlier  than 
usual.    Contributing  factors  to  the  advance  are  the  rather  strong 
statistical  position  of  the  supply  situation,  and  the  relatively  high 
prices  of  competing  meats,  particularly  beef. 

Receipts  of  hogs  at  67  markets  in  July  were  4  per  cent  less 
than  in  July  last  year  and  local  slaughter  was  11  per  cent  less. 
Apparently  market  supplies  since  June  1,  as  indicated  "by  slaughter, 
have  been  about  £  per  cent  less  than  a  year  ago  "but  making  allowance 
for  decreased  weights  of  hogs  the  total  pork  for  this  slaughter  was 
about  10  per  cent  less. 

As  weights  to  October  31,  the  remainder  of  the  crop  year,  are 
expected  to  continue  lighter  than  those  of  last  year  and  slaughter 
is  indicated  to  be  about  the  same,  market  supplies  of  pork  during 
the  remainder  of  the  season  will  continue  less  than  last  season. 

Stocks  of  pork  on  August  1,  were  10,4  per  cent  less  than  on 
July  1,  and  2.6  per  cent  less  than  on  August  1,  1927,  but  were  6.9 
per  cent  larger  than  the  five  year  average.    Stocks  of  lard  showed 
a  reduction  of  43  per  cent  compared  with  the  month  previous  but  were 
14.6  per  cent  larger  than  a  year  ago  and  33  per  cent  larger  than  the 
five  year  average.    The  net  movement  of  pork  out  of  storage  during  July 
totaled  95  million  pounds  compared  with  3  million  pounds  in  July 
last  year.    The  net* movement  of  lard  out  of  storage  amounted  to 
9  million  pounds  compared' with  a  net  movement  into  storage  of  32 
million  pounds  a  year  ago. 
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Exports  of  pork  products'  in  June  were  1,4  por  cent  larger  than' 
those  for  May  lout  were  7,5  per  cent  less  than  those  of  June  last  year. 
Exports  of  lard  v/erc  4,7  por  cent  less  than  in  May  and  19  per  cent  less 
than  in  June  a  year  ate. 

Average  prices  are  likely  to  "bo  maintained  near  present  levels 
until  the  usual  winter  decline  begins  which  is  usually  some  tine  in 
October . 

CATTLE 

After  developing  a  marked  tendency  towards  a  runaway  market 
in  the  first  half  of  July  when  "buyers  appeared  to  show  little  discrim- 
ination hetween  grades,  especially  of  lightweight  cattle  which  are 
in  unusually  strong  demand,  cattle  prices  reacted  slightly  and  develop- 
ed a  more  pronounced  tendency  to  follow  the  -usual  trends  for  the  season. 
Lower  grades  eased  downward  as  supplies  of  grass  cattle  increased  and 
the  "better  grades  moved  upward.    In  the  past  week,  however,  prices  of 
lower  grades  reacted  against  the  trend  and  made  some  recovery.  Year- 
lings and  lightweight  cattle  are  commanding  a  premium  over  heavy  weights 
and  fat  heifers  are  selling  almost  on  a  parity  with  steers.  Compared 
with  a  year  ago  "beef  steers  at  Chicago  are  up  from  $3.40  to' $3.60  per 
100  pounds  with  medium  grades  showing  the  greatest  increase.  Prices 
of  the  oest  steers  however  have  not  reached  the  peak  of  $19  which  was 
recorded  near  the  close  of  1927, 

Cattle  receipts  at  67  markets  in  July  were  6  per  cent  larger 
than  in  July  a' year  ago,  this  Toeing  the  first  month  to  show  an  increase 
over  last  year.    Local '  slaughter ,  however,  was  loss  than  one  per  cent 
greater  than  last  year,    Stocker  and  feeder  shipments  of  cattle  were 
almost  37  per  cent  greater  than  last  year  and  those  of  calves  111  per 
cent  greater.    With  a  large  corn  crop  in  prospect,  fewer  hogs  to  feed 
and  unusually  large  profits  made  on  cattle  fedding  operations  this 
year  a  strong  demand  for  feeder  cattle  is  indicated  although  there  is 
a  hoi i of  in  some  circles  that  feeder  values  are  too  high.  With 
slaughterers  competing  for  all  cattle  carrying  flesh  any  tendency  for 
feeder  values  to  decline  will  prohahly  meet  with  strong  "buying  from 
finishers, 

A  decrease  of  6  per  cent  in  the  numher  of  cattle  on  feed  in  the 
Corn  Belt  on  August  1  compared  with  a  year  ago  is  indicated  according 
to  the  Crop  Reporting' Board.    Reports  of  feeders  as  to  the  prohahle 
weights  of  their  cattle  when  marketed  indicate  that  the  weight  of  fat 
cattle  during  the  four  months,  A-ugust  to  ITovemher,  will  continue  to 
run  "below  last  year  and  that  the  proportion  of  heavy  steers  will  pro- 
bably "be  less  than  during  this  period  last  year. 

Range  conditions  are  reported  as  "being  generally  good  except 
west  of  the  Continental  Divide  and  in  the  southwest,  although  recent 
rains  have  relieved  the  situation  in  the  latter  area,  an  active  demand 
for  cattle  prevails  throughout  the  range  areas  "but  it  is  reported  that 
present  prices  may  result  in  rather  close  selling  in  places  and  have 
a  tendency  to  check  restocking. 
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LAMBS; 

Lamb  prices  continued  their  seasonal  decline  during  July  and 
at  the  end  of  the  month  were  about  $1.50  lower  than  at  the  beginning 
and  $3.50  or  20  per  cent  below  the  first  week  in  June.    Feeder  prices, 
howler,  advanced  slightly.    Lamb  prices  so  far  this  crop  season 
have  followed  the  same  trend  of  a  year  ago  but  at  a  level  around 
$1.00  to  $1.50  ab&ve  last  year's  prices.    The  low' point  last  year  was 
reached  early  in  September. 

Receipts  of  sheep  and  lambs  at  67  markets  in  Jvly  were  13  per 
cent" larger  than  in  July  1927  and  were  the  largest  for  any  July  since 
1920.    Local  slaughter  was  16  per  cent  larger  than  last  year  and  the 
second  largest  on  record,  being  exceeded  only  by  that  of  July  1919. 
With  this  year's  lamb  crop  estimated  at  8  per  cent  larger  than  that 
of  1927  market  supplies  during  the  remainder  of  the  year  are  expected 
to  continue  above  those  of  last  year.    The  larger  supplies,  however, 
are  expected  to  find  a  good  demand  from  Corn  Belt  feeders  and  also 
from  slaughterers  as  higher  prices  for  beef,  veal  and  poultry  tend  to 
reduce  the  competition  from  these  meats  and  pelt  values  continue 
above  last  year's  levels. 

BUT TEH 


Receipts  of  butter  at  the  principal  markets  during  July  were 
still  below  receipts  for  the  corresponding  month  a  year  ago,  but' more 
nearly  approached  last  year's  level  than  at  any  time  since  March. 
Gross  receipts  at  the  five  principal  markets  wore  75,899,000  pounds, 
compared  with  79,671,000  pounds  for  July  last  year,  and  a  five-year 
average  for  July  of  82,192,000  pounds. 

Prices  of  butter  during  July  continued  firm,   the  average  price 
received  by  producers  for  butter  on  July  15  was  42.4  cents,  compared 
with  42.2  cents  in  June,  and  40.3  cents  in  July,  1927.    The  price  of 
92  score  butter  at  New  York  averaged  45  cents  for  the  month,  compared 
with  44  cents  for  June  and  42  cents  for  July  last  year.    During  the 
first  week  of  August  prices  advanced  to  46  cents,   indicating  that  the 
usual  seasonal  advance  which  ordinarily  starts  during  the  first  half 
of  August  is  now  under  way. 

Pasture  conditions  improved  somewhat  during  July,    On  August  1 
pasture  conditions  for  the  United  States  were  reported  to  be  85.6  per 
cent,  compared  with  86.9  per  cent  on  August  1  last  year,  and  a  ton- 
year  average  of  80  per  cent.    The  improvement  in  pasture  conditions 
was  especially  noticeable  in  the  heavy  butter  producing  states  of 
Iowa,  Minnesota  and  Wisconsin  where  conditions  were  reported  as  unu- 
sually poor  on  July  1,    On  August  1  the  condition  in  these  States  was 
reported  as  averaging  82  per  cent  compared  with  85  per  cent  last  year, 
and  a  ten-year  average  of  79  per  cent. 
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Gold  storage  holdings  on  August  1  wore  still  materially 
"below  those  of  a  year  ago  and  somewhat  "below  the  five-year  average. 
Cold  storage  holdings  on  August  1  were  120,327,000  pounds  compared 
with  145,147,000  pounds  on  August  1  last  year  and  a  five-year  average 
of  124,253,000  pounds. 

The  foreign  butter  situation  continues  firm.    Copenhagen  official 
butter  quotation  on  August  2  was  equivalent  to  37.1  cents  per  pound, 
the  ::argin  in  favor  of  Hew  York  over  Copenhagen  continues  at  about 
the  eight  cent  level  of  recent  months. 

With  pasture  conditions  still  remaining  slightly  below  that 
of  a  year  ago,  and  cold  storage  holdings  somewhat  below  last  year, 
and  with  the  foreign  "butter  situation  continuing  strong,  and  the 
outlook  for  "business  activity  more  favorable  than  a  year  ago,  it 
appears  likely  that  the  present  margin  of  "butter  prices  over  last 
year  will  continue  for  the  next  few. months. 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington^  D.  C, 

For-  release  September  15,  1928 
THE  PRICE  SITUATION.  SEPTEMBER.  1928  gcp  9 

TJ,  8l  Department  of  A^iWit^ 


FARM  PRICES 


The  index  of  farm  prices  on  August  15  at  139  was  6  points  lower 
than  on  July  15  and  7  points  higher  than  the  index  of  a  year  ago.  This 
recession  was  caused  "by  &  general  decline  in  prices  of  crops  which  more 
than  offset  higher  prices  of  livestock  and  livestock  products.  The 
major  decline  occurred  in  wheat,  rye,  "barley,  oats,  apples  and  cotton. 
For  the  most  part  these  declines  represent  adjustments  toward  lower  price 
levels  for  the  season  induced  "by  considerably  greater  production,  as  in 
the  case  of  wheat,  potatoes  and  apples;  or  indications  of  increased 
production,  as  in  the  case  of  feed  grains.    Prices  of  cattle  and  hogs 
were  again  higher  than  in  the  preceding  month  as  a  result  of  smaller  narfect 
supplies.     Sheep  and  lamb  prices  declined  somewhat.    The  farm  price  of 
both  butter  and  eggs  made  less  than  the  usual  seasonal  advance.  Further 
declines  in  crop  prices  have  taken  place  since  August  15.    Although  these 
lower  crop  prices  will  "be  offset  "by  seasonally  higher  dairy  and  poultry 
prices,  it  is  unlikely  that  the  general  average  of  farm  prices  during  the 
next  few  weeks  will  recover  the  recent  declines. 

The  decrease  in  the  average  of  prices  received  from  145  to  139 
on  August  15  compared  with  the  index  of  prices  paid  "by  farmers  of  156 
"has  reduced  the  relative  exchange  value  of  farm  products  from  93  to  89, 


THE  GENERAL  COMMODITY  PRICE  LEVEL 

Prices  at  wholesale  markets  have  advanced  during  the  past  few 
weeks  to  the  high  level  of  last  May.    The  Annalist  all  commodity  index 
(1913  =  100)  advanced  from  149.8  on  August  7  to  152.6  on  September  4, 
compared  with  151.5  for  May  and  147.2  September  6,  a  year  ago.  Although 
farm  and  food  prices  are  mainly  responsible  for  the  higher  general 
average  when  compared  with  prices  in  recent  weeks  and  a  year  ago,  non- 
agricultural  prices  have  also  advanced  tho  moderately  both  with  respect 
to  recent  prices  and  those  of  last  year.    All  major  groups  of  wholesale 
prices  are  now  somewhat  above  last  year's  price  levels  except  textiles. 
With  the  present  level  of  agricultural  prices  below  that  of  recent  months 
it  would  take  a  considerable  rise  in  nonagri cultural  prices  in  the  near 
future  to  raise  the  general  average  of  commodity  prices  above  the  levels 
of  May  -  June  -  July. 

BUSINESS  CONDITIONS 

'The  outstanding  features  in  the  August  business  situation  from 
data  now  available  appear  to  have  been  further  increases  in  automobile, 
iron  and  steel  production,  reduction  in  building  contracts  awarded,  in 
car  loadings,  and  retail  sales,  continued  low  textile  mill  activity, 
rising  interest  rates  and  further  advances  in  industrial  stock  prices. 


On  the  whole  it  is  provable  that  business  activity  irx  impost  was  not 
materially/  different  from  that  which  has  prevailed  in  recent  months. 

Building  activity  during  August  was  considerably  "below  that  of 
July  as  was  the  case  last  year,  "but  the  decline  this  year  has  appar- 
ently Drought  the  volume  of  contracts  awarded  below  that  of  a  year  ago 
when  the  "building  industry  was"  less  active  than  in  1925  and  1925,  The 
present  reduced  volume  of  contracts  awarded  is  -being  attributed  to  the 
higher  level  of  interest  rates.  \ 

The  volume  of  freight  car  loadings  which  in  July  finally  exceeded 
the  preceding  year's  level  increased  in  August  but  was  below  the  preced- 
ing year's  loadings  during  the  last  part  of  the  month.    This  reduction, 
however,  was  mainly  in  coal,  grains  and  livestock,    A  reduction  in  retail 
trade  of  about  5  per  cent  in  August  from  August,  1927,  about ' of f sets  the 
corresponding  increase  of  3  per  cent  of  July  over  July,  1927',    Mail  order 
house  sales  again  showed  a  substantial  increase  over  comparable  sales  of 
1927,    Payroll  data  for  August  are  not  yet  available  to  indicate  the 
effect  of  these  changes  in  business  conditions  on  the  buying  power  of 
consumers,  but  the  high  rate  of  automobile  production  and  iron  and  steel 
operations  indicate  that  factory  pa3'-rolls  made  at  least  a  part  of  the 
usual  seasonal  rise  in  August.    In  July  the  Bureau  of  Labor  index  of 
payrolls  at  37  vas  only  2  points  under  that  of  a  year  ago  compared  with 
about  6  points  earlier  in  the  year. 

The  financial  situation  continues  to  be  dominated  by  rising 
interest  rates  and  apprehension  as  to  the  possible  reaction  of  firm 
money  rates  on  business  .activity  through  its  adverse  effects  on  such 
industries  as  the  construction  and  other  allied  industries  and  the  re- 
duction in  capital  for  new  enterprises.    The  effects  of  the  recent  ad- 
vances in  interest  rates  are  already  seen  by  some  in  the  lower  volume 
of  contracts  awarded  and  in  the  considerable  reduction  in  new  securities 
floated  during  August.    Despite  rising  interest  rates,   industrial  stock 
prices  have  again  risen  making  hew  records  by  the  first  week  in  September, 
as  shown  by  the  Dow- Jones  index, 

WHEAI 

Wheat  prices  generally  reached  low  levels  in  August  and  then  rose 
slightly.    By  the  middle  of  August  farm  prices  had  dropped  to  95  cents 
per  bushel  from  an  average  of  113  cents  in  July  and  132  in  June,  The 
price  of  all  classes  and  grades  at  six  principal  markets  dropped  from  an 
average  of  118  cents  for  the  week  ending  August  3  to  108  the  next  week, 
and  remained  at  this  level  until  the  last  week  in  the  month  yhen  it  rose 
to  110  cents  per  bushel. 

The  prices  of  all  classes  followed  about  the  same  course  except- 
ing that  of  soft  red  winter  which  began  to  recover  in  the  second  week  of 
August  and  by  the  end  of  the  month  had  recovered  to  the  level  of  the 
beginning  of  the  month.    The  price  of  ITo,  2  red  winter  wheat  at  St.  Louis 
for  the.  last  week  of  August  averaged  one  cent  above  that  of  the  corres- 
ponding week  of  last  year.    This  bears  cut  the  statement  made  in  June 
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that  the  supply  of  soft  rod  winter  wheat  was  so  small  that  the  -price 
level  for  this  season  was  likely  to  he  neax  to  last  year's  price  level. 

The  world  wheat  supply  prospects '  continue  -about  'the  same  as  a  month 
ago.    forecasts  and  estimates  of  crops  in  29  countries,  of  the  Northern 
Hemisphere  total  about  3,1S8  million  bushels,  as  compared  with  about 
2,987  million  bushels  produced  in  the  same  countries  last  year.  These 
countries  last  year  accounted  for  84  per ' cent  of  the  estimated  produc- 
tion of -the  world  exclusive  of  Russia  and  China.    Southern  Hemisphere 
crops  are  still  to  be  determined.    Conditions  have  been  favorable  for 
seeding  and  prospects  for  the  crops  to  date  .appear  to  be  as  good  or 
better  than  at  this  time  last  year.    Both  Argentina  and  Australia  have 
increased  areas.    Reports  indicate  that  the  Australian  crop  is  now  in 
need  of  rain.    Considering  the  carryover  and  the  increased  production 
in  the  ITorthorn  Hemisphere,  average  yields  in  the  Southern  Hemisphere 
would  provide  a  world  supply  of  wheat,  outside  of  Russia  and  China,  about 
4  per  cent  larger  than  the  supply  available  for  last  season. 

The  prospective  increase  in  the  world's  supply  of  wheat  outside 
of  Russia  and  China  may  be  offset  to  some  extent  by  the  short  wheat  and 
rye  crops  in  Russia,  short  corn  crops  in  the  Balkan  countries  and  small- 
er potato  crops  in  Northern  Europe,    Although  some  European  countries 
have  reported  better  rye  crops,  the  total  of  estimates  received  to  date 
still  indicates. -a  comparatively  short  crop.    The  Europea.i  rye  crop  was 
so  short  last  year  as  to  be  a  strengthening  factor  in  the  wheat  price 
situation,    Forecasts  and  estimates  of  rye  production  in  19  countries 
including  the  United  States  total  824  million  bushels  as  compared • with 
770  million  bushels  produced  in  the  same  countries  last  year.    The  Russian 
rye  crop  is  reported  to  be  considerably  less  than  last  year. 

The  September  forecast  of  production  in  the  United  States 
added-:  10  million  bushels  to  the  spring  wheat  crop.     The  fore- 

casts of  both  the  durum  and  hard  red  spring  wheat  crops  were  increased. 
Reductions  in  the  estimates  of  the  crops  of  Forth  Africa  have  slightly 
improved  the  outlook  for  durum.    The  hard  red  spring  wheat  is  facing  com- 
petition from  the  Canadian  spring  wheats  in  the  world  markets. 

It  seems  likely  that  wheat  prices  in  general  will  hold  near  pre- 
sent levels  during  the  next  month.    Prices  may  fluctuate  with  reports  of 
crop  conditions  in  the  Southern  Hemisphere  and  European  buying.  The 
strength  of  the  European  demand  f or  wheat  may  not  show  itself  very  definite- 
ly until  later  in  the  season,  when  it  becomes  certain  that  prices  have 
reached  lowest  levels  and  the  size  of  the  crops  has  become  more  definite- 
ly determined. 

COM 

Corn  prices  remained  fairly  steady  during  August  and  the  first 
week  of  September,  but  averaged  slightly  lower  during  August  than  during 
July,    The  price  of  No.  3  yellow  corn  at  Chicago  averaged  $1,02  for 
August  compared  with  $1.06  in  July  end  $1,09  for  August,  1927.    The  price 


received  hy  producers  also  decreased  slightly  "being  98.2  cents  on 
August  15  compared  with  102.4  cents  on  July  15  and  97.7  cents  for  August 
last  year.        r  r .  ■ 

The  tendency  for  corn  prices  to  remain  firm  during  the  summer  months 
in  spite  of  the  favor  able  crop  prospects  has  "been  due  largely  to  the 
small  supplies  in  primary  markets  and  the  active  demand  for  corn  "by 
millers  and  manufacturers.    Receipts  at  the  principal  primary  markets 
were  slightly  less  during  August  than  during  July,  hut  were  nearly  four 
million  "bushels  greater  than  for  August  a  year  ago  and  three  million 
"bushels  larger  than  the  five  year  average  of  receipts  for  August.  On 
the  other  hand,  the  commercial  stocks  of  corn  at  these  markets  decreased 
from  13,555,000  "bushels  on  August  4  to  8,434,000  on  September' 8,  which 
indicated  an  unusual  demand  for  corn  at  this  time  of  the  year.  The 
visible  supply  on  September  8  was  the  smallest  for  corresponding  date 
in  the  past  three. years. 

The  September  forecast  of  production  was  2,931,000,000  hushels, 
or  only  S  per  cent  above  the  crop  harvested  last  year.    Should  this 
crop  be  realized  it  is  not  likely  that  the  total ' supplies  for  the  1928-29 
season  will  "be  materially  larger  than  a  year  ago.    The  light  receipts 
during  recent  months  in  spite  of  relatively  high  prices  indicate  that 
farm  stocks  on  November  1  are  likely  to  he  somewhat  smaller  than  a  year 
ago.    With  the  Commercial  stocks  materially  below  last  year,  prospects 
are  that  the  carryover  of  old  corn  on  farms  and  in  primary  markets  will 
he  somewhat  "below,  the  carryover  of  134  million  hushels  on  November  1, 
1927. 

A). though  total  supplies  during  the  coming  season  may  not  he 
materially  larger  than  last  year,  it  is' not  likely  that  prices  will  he 
as  favorable  to  producers  as  a  year  ago.    The  more  normal  distribution 
of  supplies  together  with  the  larger  oats  and  "barley  crops  and'  the  small- 
er pig  crop  all  indicate  that  the  demand  for  corn  will  he  less.  During 
the  first  week  in  September  the  Decemher  future  price  of  corn' at  Chicago 
averaged  75  cents  compared  with  an  average  of  89  cents  for  Ho.  2  mixed 
cash  corn  last  Decemher. 

Corn  prices  from  now  until  the  new'  corn  is  available  for  market 
will  depend  largely  upon  the  commercial  supplies  of  old  corn  available, 
the  demand  for  corn,  and  the  prospects  for  the  new  crop.    Should  the 
active  demand  which  has  prevailed  during  the  past  few  months  continue 
into  the  new  season,  it  -is  likely  that  corn  prices  will  remain  firm  until 
new  corn  is  availahle.    The  lower  level  of  Decemher  futures  prices,  however 
indicate  that  the  present  level  of  cash  corn  prices  is  not  likely  to  contin 
into  the  1928-29  marketing  season. 

FLAX 

The  decline  in  flaxseed  prices  at  Minneapolis  from  an  average  of 
$2.46  for  May  to  $2.05  for  August  was  somewhat  more  than  the  usual  seasonal 
decline.    At  $2.05  flaxseed  prices  were  the  lowest  for  any  month' since 
Decemher,  1921.    The  farm  price  of  flax  on  August  15  averaged  $1.88  com- 
pared with  $2.04  in  August,  1927.. 


The  decline  in  prices  during  the  past  few  months  was  principally 
due  to  the  large  crop  harvested  in  Argentina  in  1927-28  and  a  weakened 
demand  for  flaxseed  products.    The  supply  of  flaxseed  in  the  United 
States,  Canada  and  Argentina  is  the  principal  factor  in  determining 
flaxseed  prices  in  the  United  States,    The  1927-28  Argentine' crop  was 
79,444,000  bushels,  compared  with  69 j 091, 000  bushels  in  1926.  The 
September  1  forecast  of  production  for  the  United  States  was  23,448,000 
"bushels,  compared  with  26,570,000  "bushels  harvested  last  year.  The 
first  preliminary  estimate  of  the  Canadian  crop  was' 4,196,000  "bushels, 
compared  with  4,885,000  "bushels  harvested  last  year.    The  Argentine 
acreage  seeded  for  harvest  the  coming  winter  is  reported  to  "be  the 
largest  on  record  and  conditions  appear  to  "be  favorable  for  another  good 
crop. 

Stocks  of  flaxseed  in  primary  markets  of  the  United  States" 
September  1  were  317,000  bushels  compared  with  584,000  a  year  ago. 
Stocks  in  western  Canada  on  the  same  date  were  530,000  bushels  compared 
with  1,496,000  bushels  last  year.    There  are  no  reports  of  the  export- 
able surplus  of  flaxseed  remaining  in  Argentina  on  September  1,  but 
deducting  exports  from  supplies  available  at  the  beginning  of  the 
season  leaves  approximately  6,500,000  bushels  more  for  export  than 
remained  on  September  1  last  year.    This  more  than  offsets  the  smaller 
stocks  in  the  United  States  and  Canada  and  leaves  slightly  over 
5,000,000  bushels  increase  in  stocks  in  these  countries  over  September 
1  a  year  ago,    Furthermore,  stocks  of  linseed  oil  have  increased.  Accord- 
ing to  the  report  of  the  Census,  stocks  on  June  30  amounted  to  189 
million  pounds  compared  with  153  million  pounds  a  year  previous. 

Demand  for  flaxseed  products  seems  somewhat  weaker  than  a  year 
ago.    Linseed  oil  prices  are  low.    Although  linseed  meal  prices  have 
been  somewhat  higher  during  the  past  nine  months  than  in  the  correspond- 
ing months  of  last  year,  on  account  of  the  active  demand  both  in  this 
country  and  in  Europe,  present  prospects  are  that  this  demand  may  be 
weakened  by  larger  supplies  and  lower  prices  for  other  feedstuffs. 
Improvement  in  the  business  situation  ?/ould  probably  strengthen  the  demand 
for  linseed  oil  and  thereby  maintain  or  strengthen  the  demand  for  flax- 
seed. 

The  trend  of  flaxseed  prices  during  the  fall  and  winter  months 
will  be  affected  somewhat  by  prospects  for  the  1928-29  Argentine  crop,' 
the  outlook  for  feed  grains,  building  activity  and  business  conditions. 
Should  the  Argentine  crop  turn  out  to  be  equal  to  or  greater  than  last 
year's  crop,  it  probably  would  not  be  so  profitable  for  farmers  to 
hold  flaxseed  this  year  as  it  was  last  year  when  the  price  of  No.  1  flax  , 
in  Minneapolis  advanced  from  $2,13  in  October  to  $2,46  in  May. 


COTTOU 


Cotton  prices  continued  to  fluctuate  markedly .during  August . 
The  price  of  middling  spot  cotton  at  tile  10  designated  markets 
averaged  18o47  cents  per  pound  during  the  last  two  weeks  in  August 
and*  3.8.1  cents  during  the  first' week  and. a  half  in. September-  For 
the  month  of  August  the  average  price  was  18.72  cents  compared  with 
21.25  cents  for  July  and. 19.16  cents  for  August  last  year.  The 
average  price  received  "by  producers  was  18.8  cents  per  pound  on 
August  15,  and  21  .cents  on  July  15  as  against  17.1  on  August  15,  1927. 
On  September  12  the  price  of  middling  spot  cotton  at  New  Orleans  was 
17.54  cents  per  pound.     Last  year's  average  price  was  IS. 98  cents. 

The  Crop  Reporting  Board  forecast  production  at  14,439,000 
hales  on  September  1,  or  essentially  the  same  as  on  August  1.  If 
the  present  forecast  is  realized  then  the  production  will  he  approx- 
imately 1.5  million  hales  greater  than  it  was  last  year.  Private 
estimates  of  the  world's  carryover  of  American  cotton  indicate  that 
this  "increase  in  production  may  he  more  than  offset  by  a  2.7  million 
"bale  reduction  in  the  world  carryover.     The  How  Orleans  Cotton  Ex- 
change  estimated  the  world  carryover  Of  American  cotton  this  year  to 
he  5,07&, 000  hales  and  the  G-ar side  Cotton  Service ,  now  estimates  it 
to  he  5,082,000  hales.    The  decrease  in  cotton  stocks  has  "been 
general.    Mills  in  the  United  States  nave  heen  reducing  their  stocks 
since  January,  and  on  August  1  had  smaller  stocks  than  at  any  time' 
since  October,  1926,  and  395,000  hales  less  American  cotton  than  on 
August  1,  1927,  according  to  reports  of  the  Bureau  of  the  Census. 
During  the  month  of  August 'they  'still  further  reduced  their  stocks  of 
American  cotton  to  705  thousand  bales,  'making  them  the  lowest  since  . 
August  31,  1925.    The  above  private  estimates  of  the  world  carryover 
show  that  there  has  heen  a  similar  reduction  of  nearly  one  and  one- 
half  million  hales  in  the  carryover  of  American  cotton  outside  the 
United  States-,  about  'one-half  million  bales  of  this  occurring  in  for- 
eign mills  stocks.    Last  year  the  world  carryover  was  7.8  million 
running3  bales  and  the  ginnings  after  August  1  were  12.8.  million 
500  pound  bales,  giving  a  composite  total  of  20.6  million  bales,  so 
that  a  net  reduction  of  1.2  million  bales  is  now  indicated  for  this 
year . 

The  International  Federation  reports  world  mill  consumption 
of  American  cotton  for  the  year  ending  July  31,  1928,  as  15,407,000 
bales.    For  the  year  ending  July  31,  1926,  it  was  15,777,000  bales 
and  since  there  was  a  decrease  of  340,000  bales  in  domestic  consump- 
tion for  the  year,  this  indicates  that  foreign  consumption  was  prac- 
tically unchanged. 

•Domestic  consumption  for  August  was  527  thousand  hales,  com- 
pared with  439  thousand  for  July  and  635  thousand  for  August,  1927, 
according  to  the  Bureau  of  the  Census.     Exports  of  lint  cotton  were 
253  thousand  bales  for  August,  331  thousand  for  July,  and  322 
thousand  for  August  last  year. 
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Production  of  textiles,  according  -to . reports  of  the  Associa- 
tion of  Cotton  Textile  Merchants  of  Nov;  York,  increased  from  a  weekly 
average  of  55  million  yards  during-  July,  to  a  weekly  average  of  60 
million  yards  for  August o     The  ratio  of  sales  to  production,  moreover, 
was  112»7  per  cent  compared  with  84. 5  per • cent  for  July.    As  a  result 
stocks  of  finished  goods  have  "been  reduced  4.6  per  cent  during  the 
month  o  -.  .- 


WOOL  PRICE  SITUATION 

Trading  in  wool  on  the  Boston  market  the  past  month  was  very 
irregular  on  almost  all  of  the  principal  grades  of  domestic  wools., 
Prices  of  territory  wools  declined  about  2  to  4  cents  (scoured  "basis) 
for  most  grades,  while  prices  on  fleece  wools  remained  fairly  steady., 
Uneven  domestic  demand  and  easier  prices  in  Australia  at  the  opening 
scries  of  the  new  season  have  "been  factors  contributing  to  the  decline 
in  territory  wools.     The  average  price  received  "by  producers  in  August 
was  37.0  cents  per. pound  compared  with  37.6  cents  in  July  and  31.2 
cents  in  August,  1927.    Boston  prices  for  56  Ts  strictly  combing  Ohio 
fleece  continued  about  the  same,  averaging  55  cents  per  pound  during  t he- 
week  ending  August  4  and  54-g-  cents  per  pound  for  tho  week  ending 
September  1,  grease  "basis.     Strictly  combing  fleece  56 fs  soourod,  re- 
mained unchanged  at  §1.01  per  pound.    The  territory  wools  for  this 
grade  decreased  from  §1.04  to  §1.02-^  per  pound.    The  most  pronounced 
change  came  in  the  higher  grade  territory  wools,  64Ts,  70 's.  80's,  fine 
clothing,  scoured,  going  from  $1.10  for  the  week  ending  August  4  to 
$1.02-i-  for  the  week  ending  September  1. 

Domestic  imports  of  combing  and  clothing  wool  are  now  turning 
upward,  the  total  for  July  being  4.3  million  pounds,  as  against  3.5 
million  for  July,  1927,  and  an  average  of  4.8  million  pounds  for  July, 
1923-27.     Earlier  in  the  year  the  spread  between  domestic  and  foreign 
prices  was  insufficient  to  attract  large  imports  to  this  country. 

Consumption  of  combing  and  clothing-  wool  in  the  United  States 
by  reporting  mills  -was  moderately  low  in  July  being  28.6  million  pounds 
compared  with  30.3  million  pounds  for  July,  1927,  and  30.5  million 
pounds  during  July  for  the  average  of  the  past  5  years.    Activity  in 
the  European  manufacturing  industry  is  somewhat  loss  than  it  was  last 
month. 

In  Germany  unfilled  orders  in  the  worsted  yarn  industries  in 
August  were  considerably  below  those  of  last  year,  with  buyers  hold- 
ing off  and  stocks  of  yarn  at  mills  increasing  according  to  a  cable 
from  Acting  Agricultural  Commissioner  Steere  at  Berlin.  Manufacturers 
of  knitting  yarn,  however,  were  well  occupied.    Prices  of  wool  and  tops, 
the  first  half  of  August  were  slightly  weaker.    The  wool  market  in 
Prance  has  been  quiet  but  a  revival  is  expected  in  September.  Business 
in  the  Bradford  wool  tops  and  yarn  market  was  slow  tho  last  of  August, 
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and  demand  for  piece  goods  was  weaker  with  mills  working  only  four  days 
a  week,  according  to  Consul  Thompson. 

The  selling  season  opened  at  Sydney  on  August  20  with  prices  of 
greasy  wool  2  to  4  cents  lower  than  opening  sales  of  last  year,  accord- 
ing to  Consul  General  =Lawt-on.    Eleece  wo;ols  were  5  to  7-^  per  cent  lower, 
while  skirtings  were  unchanged o.   Competition  was  strong  for  good  fleeces 
and  skirtings,  tut  less  active  for  inferior  fleeces ■ 
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V  CATTLE 

.Cattle  prices  were  steady  to  slightly  higher  in  August 
pared  with  July,  and  in  early  September' the  "better  grades  sib' 
pronounced  tendency  to  make  their  usual  seasonal-  advance  ar 
decreasing  supplies*    Because  of  recent  scarcity  of  heavy 
prices  on  "best  grades  of  these  kinds  have  advanced  faster  tn<s,.. 
lightweights  and  for  the  first  time  since  early  in  the  year  have 
occupied  -the  top  position. 

The  general  cattle  market  is  at  the  highest  levels  since  1919. 
Compared  with  a  year  ago  average  prices  of  choice  and  prime  steers  at 
Chicago  are  up  $2.90  and  those  of  medium  grades  $4.00  per  100  pounds, 
out  top  prices  are  still  40  cents  below  the  peak  of  $19  reached  in 
late  1927.     Arrivals  of  grass  cattle  at  market  have  not  yet  been 
sufficient  to  bring,  about  the- usual  seasonal  declines  on  the  lower 
grades. 

Inspected  slaughter  in  July  was  11  per  cent  less  than  in  July 
1927,  and  the  smallest  for  that  month  since  1921  which  was  a  year  of 
extremely  small  slaughter,    August  slaughter  apparently  showed  a  still 
greater  decrease  as  indicated  by  the  21.7  per  cent  reduction  in  local 
slaughter  at  67  markets. 

Pasture  and  range  conditions  in  most  sections  are  very  favorable 
and  with  a  large  corn  crop  indicated,  a  strong  demand  prevails  for 
stocker  and  feeder  cattle.     This  tends  to  increase  the  competition  for 
supplies  of  cattle  suitable  for  slaughter.     Stocker  and  feeder  shipments 
from. 12  markets  into  7  Corn  Belt  States  during  July  and  August  were  32 
per  cent  larger  than  a  year  ago  but  6.5  per  cent  less  than  in  those 
months  of  1926. 

The  unusually  strong  position  of  the  range  cattle  industry  has 
probably  delayed  the  movement  of  range  cattle  to  market,  but  reports 
indicate  that,  close  selling  will  take  place.    Although  increased  mar- 
ketings, of  these  kinds  during  the  next  two  months  and  probable  larger 
supplies  off  of  grass  are  in  prospect,  the  general  cattle  price  outlook 
indicates  a  maintenance  of  approximately  present  price  levels  rather 
than  any  further  material  advance  with  seasonal  declines  less  than 
usual . 


HOGS 

The  rise  in  hog  prices  which  has  been  pronounced  since  early  in 
April  continued  throughout  August  and  a  top  price  of  $13.50  was  reached 
..at  . Chicago  early  in. September.    Prices  are  now  at  the  highest  levels 
for  this  season  of  the  year  since  1926,  the  average  being  about  $12 
per  hundredweight,  or  $4  above  that  of  last  winter.     In  1924  at  the 
beginning  of  the  previous  cycle,  prices  started  their  .upward  movement 
in  July. from  an  average  of • around  $7  and  reached  a  seasonal  peak  of  $11 
in  October. 
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The  seasonal  advance  this  summer  was  stimulated  "by  the  sharp  re- 
duction in  market  supplies,  especially  supplies  of  hogs  suitable  for  the 
fresh  pork  trade,  and  "by  the  high  prices  of  "beef.     Inspected  slaughter  in 
July  was  13  per  cent  "below  that  of  a  year  ago  and  was  the  second  smallest 
for  that  month  since  1921.     August-inspected  slaughter  apparently  showed  j| 
a  still  greater  decrease  as  indicated  by  the  26  per  cent  reduction  in 
local  slaughter  at-  67  markets.     This -sharp  curtailment,  in  market  supplies 
of- hogs  resulted  in  an  unusually  heavy  movement  of  pork  and  lard  from 
storage.     Total  storage  stocks  of  pork  on  September  1  were  16.6  per  cent 
less  than  on  August  1,  and  11  per  cent  less  than  on  September  1,  1927, 
Stocks  of  lard  showed  a  reduction-  of  13  per  cent  under  the  previous 
month,  but  were  6.7  per  cent  above  those  of  a  year  ago.'    From  "July  1  to 
September  1  the  movement  of  pork  out  of  storage  totalled  232'  million 
pounds,  compared  with  78  million  in  the  corresponding  period  last  year. 
.The  out  movement  of  lard  was  36  million  pounds,  whereas  last  year  storage 
stocks  increased  20  million  pounds  between  July  1  and  September  1. 

The  pork  and  lard  export  situation  shows  a  slight  improvement. 
Exports  of  pork  during  July  were  5  per  cent  greater  than  in  July,  1927, 
but  were  4  per  cent  less  than  the  three  year  average.     Exports  of  lard 
were  13  per  cent  greater  than  a  year  ago  and  almost  12  per  cent  larger 
than  the  three  year  average.     Prices  of  pork  and  lard  in  foreign  markets 
have  made  seasonal  advances  about  in  line  with  the  advances  made  in  this 
country. 

Hog  prices  usually  start  their  seasonal  winter  decline  in  late 
September  or  October,  but  it  is  likely  this  year  that  the  drop  will  be 
less  than  usual  because  with  fe?/er  pigs  raised,  a  larger  corn  crop  and 
fewer  cattle  to  feed  there  will  be  a  tendency  to  hold  hogs  for  heavier 
feeding  and  probably  for  expansion  of  production,  all  of  which  will  tend 
to  keep  down  the  number  of  hogs  coming  to  market  in  the  fall  and  early 
winter. 


LAMBS 

The  seasonal  decline  in  lamb  prices,  which  started  early  in  June 
and  continued  throughout  July  and  most  of  August ,  was  followed  by  a 
sharp  upturn  the  last  week  in  August  and  in  early  September.     In  the  de- 
cline from  the  June  peak,  average  prices  at  Chicago  dropped  from  about 
$18  to  $14  but  have  since  advanced  to  around  $15  per  hundredweight. 
During  most  of  the  summer,  however,  prices  have  averaged  higher  than  in 
any  previous  corresponding  season  in  recent  years,  notwithstanding  that 
a  larger  lamb  crop  was  raised  and  that  slaughter  supplies  have  been 
larger  than  in  any  year  since  1921.    Receipts  at  67  markets  in  August 
were  -.bout  7  per  cent  greater  than  a  year  ago.     Stocker  and  feeder  ship- 
ment c  increased  45  per  cent.     Local  slaughter  declined  3.5  per  cent. 
August  prices  were  above  those  for  August ,  1927,  to  the  extent  of  75  cents 
for  feeding  lambs,  $1.00  for  slaughter  lambs,  and  from  $1.00  to  $1.75  for 
dressed  lambs. 


Factors  accounl/¥or  the  high  lamb  prices  are  the  increased  pelt 
values,  a  higher  general  price  level  for  all  commodities,  higher  prices  for 
competing  meats  such  as  beef,  veal  and  poultry,  and  the  strong  demand  for 
feeding  lambs.    No  material  change  in  these  factors  is  indicated  during  the 
next  few  months. 
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BUTTER 

Butter  prices  made  the  usual  seasonal  advance  during  August  and 
the  first  week  in  September ,    The  price  of  92  score  butter  at  New  York 
advanced  from  46  cents  the  first  week  in  August  to  49  cents  on  September 
5,  which  was  4j|  cents  higher  than  at  the  same  time  a  year  ago.  The 
price  of  92  score  "butter  at  Now  York  during  August  averaged  47  cents 
compared  with  42  cents  for  August  last  year  and  was  the  highest  average 
price  for  any  August  since  1920,    The  farm  price  of  butter  on  August 
15  was  42 .'8  cents  compared  with  39  cents  for  August  last  year  and  the 
farm  price  of  "butt erf at  was  44,3  cents  against  33,8  cents  a  year  ago. 

The  higher  prices  for  "butter  during  the  past  few  months  have  he  en 
due  to  smaller  receipts  at  primary  markets,  smaller  cold  storage  hold- 
ings and  the  continued  active  demand  for  dairy  products.    Receipts  at 
five  markets  during  August  continued  "below  those  of  a  year  ago»  gross 
receipts  "being  64;  182,000  pounds  for  A.jgust,  1928,   compared  with 
68,056,000  pounds  for  August,  1927,     Creamery  "butter  production  for 
July  was  lft6  per  cent  "below  production  during  July  a  year  ago  and  for 
the  seven  months  ending  July  31  was  2.8  per  cent  "below  the  correspond- 
ing period  last  year. 

Cold  storage  holdings  also  continued  materially  "below  last  year 
and  on  September  1  were  slightly  "below  the  five  year  average,  1923-1927, 
being  136,136,000  pounds  compared  with  153,701,000  pounds  on  September 
1  last  year  and  a  five  year  average  of  137,885,000  pounds. 

The  European  butter  situation  continues  firm  hut  the  seasonal 
advance'  in  prices  in  August  did  not  equal  tho  advance  made  in  this 
country.    During  July  the  margin  in  favor  of  New  York  over  Copenhagen 
averaged  about  8  cents.    During  August  this  margin  increased  to  9  cents 
and  by  the  first  week  in  September  had  increased  to  10  cents.  Should 
this  margin  in  favor  of  New  York  prices  continue  to  increase  at  the  pre- 
sent rate  it  is  possible  that  imports  of  foreign  butter  will  become  a 
factor  in  determining  the  domestic  prices  sooner  than  usual  this  year. 

Pasture  conditions  in  the  United  States  on  September  1  were  about 
equal  to  those  of  the  same  date  last  year  but  were  materially  better  in 
the  heavy  butter  producing  states  where  conditions  were  unusually  poor 
a  year  ago.     The  price  of  feeds  will  soon  become  a  more  important  factor 
in  dairy  production.    The  present  outlook  is  that  the  price  of  home  grown 
feeds  in  the  dairy  section  will  probably  be  somewhat  lower  this  winter 
than  it  was  last  year  which  will  tend  to  increase  production.  Although 
the  hay  crop  is  somewhat  smaller  than  a  year  ago,   the  larger  carryover 
from  last  year's  crop  gives  a  total  supply  of  102  per  cent  of  the  five 
year  average.    The  present  outlook  is  that  the  supply  of  other  home  grown 
feeds  will  be  somewhat  larger  than  that  of  last  year.    Hie  price  of  manu- 
factured feeds  which  is  affected  by  the  price  of  home  grown  feeds  is 
also  likely  to  be  below  the  prices  which  prevailed  a  year  ago. 
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THE  PRICE  SITUATION,  OCTOBER,  1928 

FARM  FRICES 

The  index  of  farm  prices  on -September  15  at  141  was  2  points 
nigher  than-  on  August  15  and  only  1  point  higher  than  the  index  of 
a  year  ago.     This  two-point  rise  was  caused  by  further  advances  in 
prices  of  livestock  and  livestock  products,  which  more  than  offset 
lower  prices  of  cotton,  grains,  fruits  and  vegetables.    During  the 
four  weeks  that  have  elapsed  since  September  15,  there  has  "been  a 
reversal  in  the  trends  of  important  farm  prices.    The  recent  upward 
trend  in  hog  prices  has  given  way  to  considerable  seasonal  weakness, 
the  decline  amounting  to  about  $2.50  at  Chicago  between  September 
15  and  October  8.    Lamb  prices  declined  about  a  dollar  and  cattle 
prices  also  declined  somewhat.    On  the  other  hand,  cotton  and  wheat 
prices  have  made  considerable  recoveries  from  the  low  points  reached 
in  September. 

Relative  to  the  probable  trend  in  the  general  average  of  farm 
prices  to  the  end  of  this  calendar  year,   it  is  to  be  noted  that 
usually  the  normal  downward  trends  in  livestock,  vegetable  and  grain 
prices  more  than  offset  the  usual  seasonal  rise  in  prices  of  dairy 
products  and  eggs,  and  that  the  index  in  December  is  usually  lower 
than  in  September.    This  season  the  general  level  of  farm  prices  by 
the  end  of  the  year  is  not  likely  to  be  materially  different  from 
the  present. 

THE  GENERAL  COMMODITY  PRICE  LEVEL 

Wholesale  market  prices  reached  the  highest  level  so  far  this 
year  during  the  second  week  of  September  and  have  declined  since  then 
from  153.5  to  150.9  on  October  2  (according  to  the  Annalist  index). 
Last  year  at  this  time  the  wholesale  price  index  of  all  commodities 
averaged  148.9.    The  recent  decline  in  the  average  was  due  almost 
wholly  to  lower  prices  for  farm  and  food  products.    Textile,  fuel, 
metal  and  building  material  prices  made  further  moderate  advances, 
averaging  higher  on  October  2  than  in  the  past  few  weeks.    An  upward 
tendency  in  nonagricul tural  prices  such  as  has  been  evident  recently 
has  in  the  past  been  indicative  of  strength  in  the  general  business 
situation. 

BUSINESS  CONDITIONS 

The  rising  trend  in  nonagricul tural  prices  which  has  been  in 
progress  on  a  moderate  scale  since  last  fall  has  been  accompanied  by 
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a  continued  recovery  in  general'  "business  conditions  from  the  recession 
of  last  winter..  .  In.  August  the  recent  gains  in  "business  activity  were 
maintained  "by  an  unusual  increase  in  production  of  manufactures  and 
minerals,  which  was  partly  offset  "by  a  decline  in  "building  activity. 
In  September  automobile  and  iron  and  steel  production  appear  to  have 
"been  maintained  at  high  levels  and  textile  mill  activity  showed  a 
substantial  increase  from  the  r-ecent  recession.     In  the  "building  in- 
dustry contracts  awarded  in  September  recovered  from  the  decline  in 
August  and  were  higher  than  any  month  on  record.    The  increase  over 
last  year  is  entirely  in  contracts  for  industrial  buildings.  This 
increased  activity  in  basic  industries  is. also  reflected  in  car  load- 
ings 4.    Up  to  September  loadings  have  generally  been  under  Ictst  year's 
level,  but  recently  loadings  have  equaled  those  of  a  year  ago.  This 
favorable  comparison  is  due  to  an  increase  in  loadings  of  miscellaneous 
goods.    There  has  been  some  recovery  from  the  business  recession 
which  occurred  in  the  latter  half  of  1927. 

Financial  statistics  for  the  first  week  of  October  indicate 
a  larger  volume  of . bank  loans  for  commercial  purposes  compared  with 
loans  in. recent  weeks  and  a  year  .ago.    These  loans  together  with 
the  recent  trends  in  industrial  activity  and  in  nonagricul tural  prices 
suggest  at  least  a  maintenance  of  business  conditions  to  the  end  of 
this  year  equal  to  that  at  the  present  time.    The  chief  unfavorable 
factor  is  the  higher  level  of  interest  rates,  which,  however,  declined 
slightly  for  about  the  first  time  in  the  past  year  toward  the  end  of 
September , 

On  the  whole,   the  current  business  situation  is  a  favorable 
factor  in  the  domestic  demand  for  farm  products. 

WHEAT 

Wheat  prices  generally  continued  low  in  September.    Farmers  re- 
ported an  average  price  of  94  cents  per  bushel  as  of  the  middle  of 
September,  compared  with  95  cents  in  August  and  119  cents  in  September, 
1927.    The  prices  of  all  classes  and  grades  at  six  principal  markets 
increased  from  107  cents  per  bushel  the  second  week  in  September  to 
111  cents  the  week  ending  September  28.    October  began  with  lower 
prices,  averaging  107  the  first  week,   the  drop  being  caused  largely 
by  heavy  sales  of  durum  at  low  prices. 

Soft  red  winter  wheat  prices  continue  about  on  a  par  with 
last  year.    The  price  of  No.  2  soft  red  winter  at  St.  Louis  the  first 
week  of  October  averaged  148,  compared  with  149  for  the  corresponding 
week  in  1927,    Other  classes  of  wheat  are  generally  from  10  to  20  cents 
under  the  prices  of  a  year  ago.    Hard  winter  protein  premiums  are  some- 
what fcess,  but  spring  wheat  protein  premiums  at  Minneapolis  are  running 
somewhat  higher  than  last  season. 
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The  world  wheat  supply  outside  of  Russia  and  China  now  appears 
likely  to  "be  5  per  dent  larger  than  the  supply  available  for  last 
season,  "but  this  increase  will  "be  offset  in  part  "by  an  increase  in 
demand  for  wheat.    Forecasts  and  estimates  of  crops  in  31  countries 
of  the  northern  Hemisphere  total  3,235  million  "bushels,  compared  with 
ahout  2,995  million  "bushels  produced  in  the  same  countries  last  year, 
an  increase  of  8  per  cent.    These  countries  last  year  accounted  for 
35  per  cent  of  the  world's  production  exclusive  of  Russia  and  China. 
Conditions  continue  to  appear  favorable  for  good  crops  in  Australia 
and  Argentina. 

Short  wheat  and  rye  crops  in  Russia  and  short  wheat  crops  in 
Turkey  and  in  North  China  will  provide  a  market  for  some  of  the  in- 
crease in  production.    Short  corn  crops  in  the  Balkan  countries  will 
also  cause  an  increase  in  the  consumption  of  wheat  in  the  countries 
which  are  in  the  habit  of  consuming  large  quantities  of  corn  as  food. 
Tlie  European  rye  crop  is  now  reported  to  "be  larger  than  last  year  "but 
not  so  large  as  the  crop  of  1925.    Forecasts  and  estimates  of  rye 
production  in  19  European  countries  now  total  815  million  "bushels, 
compared  with  751  millions  last  year  and  876  millions  in  1925.  The 
ahsence  of  Russian  exports  will  strengthen  the  market  for  rye  and 
consequently  the  wheat  market. 

Prospects  are  in  general  that  wheat  prices  will  hold  near  pre- 
sent levels  during  the  next  few  weeks,  with  fluctuations  due  to  reports 
of  crop  conditions  in  the  Southern  Hemisphere  and  European  "buying. 
The  closing  of  the  Lakes  about  the  first  of  December  will  temporarily 
affect  competition  from  Canada.    A  continuation  of  low  prices  will 
lead  to  an  increased  consumption.    Ultimately  the  market  will  "be 
strengthened  hy  more  material  evidence  of  the  real  demand  for  wheat. 
Prices  of  soft  red  winter  wheat  should  continue  at  about  present 
levels  and  may  go  somewhat  higher  "before  the  year  ends.     Some  increase 
in  price  is  to  he  expected  in  hard  red  winter  and  spring  wheats  "be- 
fore the  end  of  the  season. 


COBN 

Corn  prices  were  a  little  lower  in  September  than  in  August, 
the  farm  price  for  the  United  States  "being  95  cents  per  "bushel  as 
against  98  cents  in  the  preceding  month.    The  price  of  No.  3  yellow 
at  Chicago  averaged  $1.00  in  September  as  compared  with  $1.02  in 
August.    During  the  first  half  of  the  month  prices  tended  slightly 
upward  and  the  rise  was  well  maintained  until  the  last  week  of  the 
month  when  they  fell  ahout  10  cents  per  "bushel »    No.  3  yellow  at 
Chicago  averaging  97  cents  for  the  week  ended  September  28.  The 
first  few  days  of  October  saw  corn  regain  most  of  the  value  it  had 
lost  during  the  latter  part  of  September,   the  average  price  of  !To. 
3  yellow  going  above  $1.00  on  October  4  and  continuing  at  ahout 


$1.03  for  the  next  four  days.    The  drop  in  cash  corn  .at  the  end  of 
September  seems  to  have  "been  due  largely  to  a  temporary  situation. 
A  considerable  amount  of  open  commitments  in  the  September  future 
were  outstanding  until  late  in  the  month,  and  the  drop  in  cash  corn 
accompanied  the  'liquidation  of  these  contracts, 

September  brought  but  little  change  in  the  underlying  condi- 
tions affecting  corn  prices,  and  such  changes  as  there  were  indicate 
a  higher  price  for  the  coming  season  than  was  indicated  a  month  ago. 
The  Crop  Reporting  Board's  forecast  as  of  October  1  was  2,903  million 
bushels  -  approximately  one  per  cent  smaller  than  the  crop  indicated 
by  September  1  conditions.    A  crop  of  2,903  million  bushels  would  be 
less  than  five  per  cent  greater  than  that  of  last  year,  and  last 
year's  corn  crop  was  estimated  to  "be  almost  exactly  the  same  as  the 
average  for  the  five  years  1922  to  1926. 

Stocks  of  old  corn  appear  to  be  very  low.    According  to  reports 
to  the  Eureau  of  Agricultural  Economics,  commercial  stocks  of  corn 
on  September  29  were  5.5  million  bushels  as  compared  with  22,7  million 
bushels  a  year  ago.    Though  Government  estimates  of  farm  stocks  will 
not  be  available  for  nearly  a  month,  all  indications  are  that  stocks 
on  farms  are  much  lower  than  a  year  ago.    These  stocks,  together 
with  the  recent  active  commercial  demand  and  indications  that  the 
European  crop  is  smaller  than  last  year's,  are  strengthening  tendencies 
in  the  corn  market. 

The  other  side  of  the  situation,  must  not  be  lost  sight  of,  how- 
ever.   Indications  are  that  the  oats  crop  is  269  million  bushels  great- 
er than  last  year,  and  the  barley  crop  87  million  bushels  greater. 
Combining  corn,  oats,  and  barley  on  a  weight  basis  it  appears  that  the 
1928  total  supplies  of  these  three  feed  grains  will  be  7,1  per  cent 
greater  than  last  year  and  5,7  per  cent  greater  than  the  average  of 
the  five  years  1922  to  1926.    This  plentiful  supply  of  feed  grains, 
together  with  the  prospect  that  fewer  hogs  will  be  fed  this  winter, 
suggests  that  the  demand  for  corn  will  not  be  so  well  maintained  in 
the  coming  year  as  it  has  during  the  past  few  months. 

The  present  strong  commercial  demand  combined  with  the  small 
stocks-  remaining  from  last  year '  s  crop  suggests  that  the  seasonal 
decline  which  usually  comes  with  the  opening  of  a  new  crop  year  will 
be  relatively  late  this  year.    Q&i  view  of  the  abundant  crops  of  feed 
grains  and  the  prospect  that  feed  requirements  will  be  less  than 
last  year,  a  decline  greater  than  is  usual  is  indicated.  Similarly 
the  seasonal  upswing  of  prices  which  is  to  be  expected  in  late  spring 
or  summer  is  likely  to  be  more  than  usual,  but  the  course  of  prices 
at  that  time  will  be  dependent  largely  upon  the  prospects  for  next 
year's  crops. 
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COTTON 

After  sagging  during  the  middle  of  September,  cotton  prices  recover- 
ed, middling  spot  cotton  averaging  18.22  cents  per  pound  at  the  ten 
designated  markets  during  the  first  ten  days  of  Octo ber  .  During  the  month 
of  September  the  average  was  17,72  cents,  compared  with  18.72  cents  during 
August,  and  21.19  cents  during  September  last  year.  The  average  of  prices 
received  "by  producers  was  17,6  cents' for  September,  18.8  cents ■  for  August , 
and  22.5  cents  for  September,  1927. 

The  Crop  Reporting  Board's  October  8  forecast  of  production  was 
13,993,000  "bales  or  446  thousand  "bales  "below  the  production  forecast  on 
September  8,    The  production  last  year  was  1*2,955,000  bales.    As  pointed 
out  last  month,  the  Hew  Orleans  Cotton  Exchange  and  the  Garside  Cotton 
Service,  "both  place  the  world  carryover  of  American  cotton  on  August  1, 
1928,  at  slightly  under  5.1  million  "bales.    Last  year  there  was  a  carryover 
of  7.8  million  "bales.    Therefore,  although  the  October  8  forecast  shows  an 
increase  of  1  million  "bales  over  the  1927  production,  there  has  "been  a 
decrease  of  2.7  million  bales  in  the  carryover,  leaving  the  present  indi- 
cated world  supply  of  American  cotton  1,7  million  bales  lower  than  for 
last  year .  .-. 

Exports  have  started  their  •  upward,  seasonal  movement,  being  810 
thousand  bales  of  lint  cotton  for  September,  compared  with  253  thousand 
bales  for  August  and  620  thousand  bales  for  September,  1927. 

Although  activity  in' the  spinning  and  weaving  branches  of  the  cotton 
industry  experienced  some  further  decline  over  most  of  continental  Europe, 
according  to  reports  from  Agricultural  Commissioner  Steere  at  Berlin,  there 
are  indications  that  the  low  point  will  soon  be  reached  generally.  Activity 
has  been  reduced  -to  a  point  probably  below  the  normal  rate  of  goods  con- 
sumption and  with  some  recent  seasonal,  increase  in  incoming  orders,  manu- 
facturers are  now  generally  more  optimistic <as  to  the  future. 

Domestic  consumption  has  increased  materially  from  the  mid- summer 
low  point.    During  July  it  was  439  thousand  bales,  for  August  it  increased 
to  527  thousand  and  for  September,  which  had  5  Sundays  and  one  holiday, 
it  was  492  thousand  bales.    In  the  same  respective  months  of  1927  it  was  570 
thousand,  635  thousand  and  627  thousand  bales,  of  1926  it  was  462  thousand, 
501 . thousand,  and  571  thousand  bales. 

•  The  production,  of  textiles  has  also  increased  since  July,  according 
to  reports  of  the  Association  of  Cotton  Textile  Merchants,  the  weekly 
average  production  being  55' million  yards  for  July,  60  million  yards  for 
August  and  63  mill  ion. yards  for  September.    The  ratio  of  sales  to 
production  rose  from  84.5'  per  cent  for  July,   to  112.7  per  cent  for 
August,  and  152.6  per  cent  for  September.      Although  stocks 
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of  finished  goods  remain  relatively  large,   "being  417  million  yards, 
■unfilled  orders  at  the  end  of  September  amounted  to  39'8  million 
yards,  the  highest  for  any  month  since  October,  1927. 

WOOL  " 

The  demand  for  wool  on  the  domestic  market  the  latter  part  ■ 
of  September  was  fairly  strong  and  prices  remained  steady  for  medium 
grades,   out  declined  somewhat  for  fine  wools.    Medium  grades  (56s,* 
3/8  "blood)  averaged  55  cents-  for-  strictly  combing  the  last  week  in 
September  or  about  the  same  as  the  month  previous.    "Fleeces  scoured 
56s  averaged  $1.00  to  $1.03  the  last  week  in  September,  and  $1.00 
to  $1,05  the  last  week  in -August.  -  Nearly  all  classes  of  64s,  70s 
and  80s  showed  some  decline.    The  average  price  received  "by  producers 
on  September  15  was  36,5  cents  as  compared  with  37  cents  for.  August 
15  and  31.2  cents  for  September  15,  1927. 

The  5th  series  of  the  London  Wool  Sales  opened  September  18 
with  prices  generally  below  the  closing  rates  of  the  previous  series. 
Toward  the  end  of  the  month  prices  showed  a  further  lower  tendency 
and  closed  10  to  15  per  cent  below  the  close  of  the  preceding  series. 
In  Australia  the  second  series  of  the  Sydney  Wool  Sales  opened 
October  2  with  prices  about  5  per  cent  below  the  close'  of  the  previous 
series.    These  lower  prices  have  been  associated .with  indications 
of  a  larger  clip  in  the  important  producing  countries,  and  lessened 
activity  in  consuming  centers,  .' . 

Domestic  consumption  of  combing  arid  clothing  wool  by  reporting 
mills  during  August  was  31,7  million  pounds  grease  equivalent,  as 
compared  with  36,3  million  pound's  for  Au^ist,  1927  and  an  average 
of  33  million  pounds  for  August  1923-27.    The  August  consumption' 
showed  the  usual  seasonal  upward  movement.    Imports  of  combing  and 
clothing  wool  during  August  declined  somewhat  from  July,    During  ' 
August  they  were  4,090,000  pounds  compared  with  4,271,000  pounds 
in  July,  and  5,873,000  pounds  for  August,  1927.    The  domestic  market 
has  lost  an  important  strengthening  factor  in  the  decline  in  wool 
prices  abroad,  but  the  supplies  in  the  United  States  do  not  appear 
excessive  and  business  conditions  indicate  a  satisfactory  consumptive 
demand,  '  •  '  ..  ..  . 


POTATOES  • 

The  price  of  potatoes  received  by  all  producers  on  September 
15  averaged  65  cents  per  bushel,  compared  with  73  cents  on  August 
15  and  107  cents  a  year  ago.    At  the  large  wholesale  markets  similar 
declines  took  place  between  August  and  September,  and  there  were 
further  declines  from  the  middle  of  September  to  the  first  week  in 


October  except  at  the  Philadelphia  and  Baltimore  markets.    Both  the 
prices  received  "by  producers  on  September  15  and  the  market  prices 
in  the  first  week  of  October  were  about  40  per  cent  "below  last  year's 
level.    This  lower  level  and  the  downward  trend  during  the  fall  months 
of  the  potato  season  were  indicated  in  the  August  Price  Situation 
as  typical  of  years  of  large  or  record  potato  crops  such  as  is  in 
prospect  this  year. 

The  forecast  of  production  "based  on  October  1  conditions  has 
not  altered  recent  indications  of  a  record  crop,  now  estimated  at 
464  million  "bushels,  compared  with  407  last  year,  394  for  the  &-year 
period  1922-26,  and  452,   the  preceding  record  crop  of  1922,  The 
chief  factor  which  might  make  the  actual  outturn  of  the  crop  less 
than  now  estimated  is  the  effect  that  the  unusually  low  price  now 
prevailing  may  have  on  the  amount  of  potatoes  left  in  the  fields. 
In  1922,  when  prices  were  as  low  as  they  are  now,  the  total  supply 
as  finally  estimated  in  December  exceeded  the  October  indications, 
but  the  volume  of  potatoes  shipped  to  central  markets  from  commer- 
cial areas  in  that  year  appears  to  have  "been  relatively  small  in 
relation  to  the  total  supply.    Probably,  as  a  result  of  that  fact, 
prices  strengthened  after  December.    Similar  advances  took  place 
during  the  latter  part  of  the  1923  and  1924  seasons  when  the  total 
supply  was  large,  but  in  none  of  these  years  was  the  general  rise 
sufficient  to  cover  shrinkage  and  loss  from  all  causes  and  other 
costs  of  holding.    The  experience  in  some  local  situations  may,  how- 
ever, have  been  otherwise. 


APPLES 

The  farm  price  of  apples  on  September  15  declined  further  to 
97  cents  per  bushel  from  106  on  September  15  and  156  a  year  ago, 
reflecting  the  larger  total  apple  crop  now  in  prospect.    The  fore- 
cast of  production  from  October  1  conditions  is  for  a  crop  of  178 
million  bushels  compared  with  123  last  year  and  an  average  for  the 
5-year  period  1922-26  of  approximately  200  million  bushels.  Usually 
the  general  average  of  farm  prices  of  apples  for  the  country  as  a 
whole  advances  from  about  September-October  to  the  end  of  the 
season,  the  advance  being  considerable  in  some  years  and  only  moderate 
in  others.    This  year's  total  supply  is  approximately  equal  to  the 
172  million  bushels  of  1924  and  1925.     In  1924  prices  advanced  about 
50$' between  Septemb-r  and  May,  but  in  1925  the  advance  was  only  about 
25%    The  smaller  seasonal  rise  in  the  farm  price  in  1925  was  associated 
with  a  relatively  larger  volume  of  shipments  in  that  year  than  in  the 
preceding  and  a  greater  movement  into  cold  storage,  induced  probably 
by  the  profitable  experience  of  1924.    For  the  western  States  the 
present  season's  production  forecast  shows  a  crop  about  as  large  as 
the  record  crops  of  1923  and  1926.    Consequently,  f .o.b.  prices  in 
the  Northwest  are  close  to  the  levels  that  prevailed  at  this  time 
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of  the  season  in  192-3  and  1925  for  the.  important  "boxed  apple  varieties, 
except  Rome  Beauties,  which  are  now  somewhat  higher  than  prices  in 
1926,  hut  ahout  the  same  as  in  1923,     In  "both  years  prices  of  western 
varieties  reached  their  low  point  in  November  or  December  with  a 
material  recovery  in  1926.     'The  extent  of  a  seasonal  rise  this  year 
will  depend  on  the  portion  of  the  western  supply  shipped  to  market 
and  volume  of  storage  holdings.    The  relatively  small  crop  of  the 
eastern  varieties  indicates  that  prices  of  these  varieties  will  not 
he  as  far  "below  last  year's  prices  as  will  those  of  the  western  varie- 
ties, 

r 

CATTLE 

Prices  of  nearly  all  kinds  of  cattle  continued  to  advance  during 
the  first  half  of. September,  and  about  the  middle  of  the  month  reached 
a  point  where,  the  average  --rice  of  all  cattle  was  equal  to  the  highest 
ever  reached  in  September  and  close  to  the  highest  ever  reached  in  any 
month.    Luring  the  last  two  weeks  of  the  month  prices  on  all  but  the 
better  grades  of  grain- finished  cattle  declined,  with  most  of  the  ad- 
vance during  the  first  half  of  the  month  eliminated.    The  decline  was 
most  severe  on  stocker  and  feeder  cattle,  which  had  reached  a  higher 
peak  than  any  attained  during  the  war  period.    Luring  the  first  week 
in  Octoher  prices  on  finished  beef  steers  also  "broke  sharply,  declines 
of  from  $1,00  to  $1,50  being  registered  on  most  weights. 

This  decline  in  prices  was  due  to  increased  supplies.    For  the 
first  month  in  over  a  year  receipts  at  seven  leading  markets  were  sub- 
stantially above  receipts  for  the  same  month  of  the  preceding  year, 
this  September  heing  14  per  cent  larger  than  September,  1927,  but  10 
per  cent  smaller  than  the  5-yeex  average  for  September,    Due  to  the 
much  larger  shipments  of  stocker  and  feeder  cattle  in  September  this  year, 
however,  slaughter  during  the  month  was  little  if  any  larger  than  for 
the  same  month  in  1927, 

Information  as  to  available  supplies  indicates  that  the  compara- 
tively heavy  receipts  during  September  will  not  continue  and  that 
marketings  during  the  balance  of  1928  will  be  less  than  last  year. 
Under  such  conditions  little  further  decline  in  prices  seems  likely 
and  some  recovery,   especially  on  finished  beef  steers,  is  to  be 
expected, 

LAMBS 

The  lamh  market  stimulated  "by  comparatively  light  supplies, 
advanced  during  the  first  ten  days  of  September  until  the  price  of 
top  lambs  was  ahout  up  to  the  highest  point  reached  in  two  months. 
After  that  prices  declined  until  the  end  of  the  month,  reaching  the 
lowest  level  of  the  current  year.    Top  lambs  declined  from  $15,75 
to  $13.85  and  during  the  first  week  of  October  a  further  decline 
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"brought  thorn  to  about  $13,25.    Feeder  lamb  prices  did  not  drop  as  soon 
as  fat  lambs  but  after  the  middle  of  the  month  weakened  materially, 
the  weekly  average  cost  of  feeder  lambs  at  Chicago  going  from  $13.83 
the  first  week  to  $12.92  in  the  last  week,  with  a  further  sharp  decline 
the  first  week  in  October,  which  carried  the  price  of  certain  classes 
of  feeder  lambs  tor  the  lowest  level  since  1921.. 

The  decline  in  prices  was  due  to  a  heavy  increase  in  supplies. 
Receipts  at  seven  leading  markets  in  September  were  nearly  20  per  cent 
larger  than  in  September,  1927,  and  the  largest  for  the  month  since 
1919,    While  the  shipments  of  feeder  lambs  during  the  month  showed  a 
substantial  increase  over  September  a  year  ago,  the  greater  part  of 
the  increased  marketings  went  into  slaughter  channels  and  the  indicated 
slaughter  for  the  month  was  the  largest  since  1914, 

While  marketings  are  ejected  to  continue  comparatively  large 
until  the  end  .of  the  western  grass  movement  in  November,   the  movement 
of  feeder  lambs  to  date  points  to  comparatively  moderate  supplies  of 
fed  lambs  until  the  middle  of  December,  and  the  market  is  likely  to 
strengthen. 

HOGS 

Hog  receipts  increased  gradually  through  September,  until  in 
the  last  week  of  the  month  they  were  nearly  40  per  cent  heavier  at 
12  markets  than  in  the  corresponding  week  of  last  year.     In  spite  of 
the  increasing  receipts,  prices  continued  to  advance  until  the  middle 
of  the  month,  when  they  weakened  and  finally  broke,  closing  the  month 
at  prices  below  those  of  a  year  previous.    For  the  month  as  a  whole, 
the  average  cost  at  Chicago  averaged  $11,94,   compared  to  $10.45  for 
September,  1927,  and  $12.18  for  September,  1926. 

The  prices  of  fresh  cuts,   such  as  loins  and  shoulders,  weakened 
a  week  or  two  before  live  hog  prices  and  closed  the  month  as  much  as 
20  per  cent  below  opening  prices.    Cured  products,  on  the  contrary, 
generally  advanced  during  the  second  half  of  September,  and  in  most 
cases  closed  the  month  at  higher  prices  than  at  the  beginning. 
Out- of- storage  movement  was  very  heavy,  stocks  of  lard  being  reduced 
from  178  million  pounds  on  September  1  to  127  million  pounds  on  October 
1,  and  stocks  of  all  pork  products  being  reduced  from  683  million 
pounds  on  September  1  to  515  million  pounds  on  October  1.    Last  year 
on  October  1  these  stocks  were  118  million  and  609  million  pounds, 
respectively. 

Export  demand  continues  better  than  last  year.    In  spite  of  the 
fact  that  prices  were  materially  higher  than  a  year  ago,  exports  of 
lard  in  August  were  about  the  same  as  last  August,  and  exports  of  pork 
and  cured  products  were  41  per  cent  larger. 
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After  the  first  fall  break  hog  prices  us-aally  decline  gradually 
to  a  low  point  during  December,  then  advance  gradually  to  a  peak  in 
March  or  April,    With  fewer  hogs  to  market  this  winter,  and  more  corn 
to  feed,  it  is  probable  that  the  movement  of  hogs  will  "be  delayed,  and 
that  the  spring  advance  in  prices  will  "be  late  and  less  marked  than 
usual ,    With  "both  domestic  and  foreign  demand  stronger  than  a  year 
ago,  with  reduced  storage  stocks,  and  with  fewer  hogs  to  "be  marketed 
this  winter,  it  seems  likely  that  the  decline  in  prices  which  has  con- 
tinued into  the  second  week  of  October  will  "be  checked  soon,  and  that 
during  November  and  December  prices  will  average  higher  than  last  year, 

BUTTER 

After  running  below  last  year  through  June,  July,  and  August, 
receipts  of  butter  did  not  show  as  much  seasonal  reduction  in  September 
as  they  did  last  September,  and  for  the  last  three    wcoks\of  the  month 
were  considerably  larger  than  for  the  corresponding  weeks  of  last  year. 
The  larger  supply  of  butter,  the  prospect  of  increased  supplies  of  feed 
grains,  end,  to  some  extent,   the  uncertain  foreign  market  checked  the 
price  advance  vhich  had  characterized  the  preceding  months,  and  at  the 
end  of  September  prices  were  lower  than  for  the  corresponding  date  last 
year.    Despite  market  supplies  10  per  cent  larger  than  for  last 
September,  however,  prices  at  New  York  averaged  48,8  cents,  compared 
with  46,7  cents  for  September  a  year  ago. 

Storage  stocks  were  reduced  just  as  last  year,  being  128  million 
pounds  on  October  1,  or  13  per  cent  below  the  stocks  a  year  earlier. 

The  foreign  market  weakened  during  September,  and  Hew  York  prices 
remained  about  12  cents  above  London  prices  throughout  the  month.  The 
movement  of  butter  from  the  Southern  Hemisphere  is  starting  earlier  than 
usual  this  year,  and  production  conditions  there  are  unusually  good. 

Supplies  of  feed  grains  are  larger  than  last  year,  and  with  satis- 
factory dairy  prices  this  may  result  in  relatively  high  production 
during  the  fall  and  winter. 

Butter  prices  usually  advance  4  to  8  cents  between  September  and 
December,    Improving  business  conditions  and  smaller  stocks  are  favor- 
able price  factors,  but  foreign  competition  may  tend  to  prevent  the 
advance  this  season  from  being  as  marked  as  usual. 
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'EARM  PRICES 

The  index  of  farm  prices-  on  October  15  at  137  was  4  points  lower 
than  on  September  15  and  2  points  lower  than  the  index  of  a  year  ago. 
This  four  point  decline-  was  caused  by  further  declines  in  corn  and  potatoes 
and  "by  lower  priced  of  all  livestock.    These  lower  prices  were  only  part- 
ly offset  by  higher  prices  of  cotton,  of  grains  other  than  corn,  and  cf 
"butter  and  eggs.    The  price  shifts  in  the  case  of  livestock  and  potatoes 
were  in  response  to  seasonal  increases  in  marketing;   in  the  case  of  corn, 
the  lower  prices  represent  an  adjustment  to  a  new  crop  basis,  and  the 
advances  in  the  case  of  other  grains,  such  as  wheat  and  oats,  are  partial 
recoveries  from  recent  low  points  reached  when  the  new  crops  began  to 
move  to  market  in  large  volume.    Since  the  middle  of  October,  cash  corn 
has  gone  to  lower  levels, -oats  have  remained  about  the  same  and  wheat  and 
barley  have  strengthened  somewhat.    Eggs  and  butter  have  continued  to 
advance,  as  is  usual  for  this  time  of  year,  while  cattle  nave  continued 
to  decline.    Hog  prices  declined  until  the  first  week  in  November,  It 
is  probable  that  the  index  of  farm  prices  will  show  little  change  during 
the  coming  month. 

THE  GENERAL  COMMODITY  PRICE  LEVEL 

Wholesale  market  prices  have  declined  several  points  from  the  peak 
reached  in  September.    During  the  second  week  of  September,  the  average 
of  all  commodities  according  to  the  Annalist  index  was. 153. 5  and  by 
October  30,   it  had  fallen  to  148.8,  or  to  practically  -  the  level  of  a  year 
ago.    As  has  been  the  case  during  the  past  two  years,  agricultural  prices 
are  again  mostly  responsible  for  this  fluctuation,   the  index  of  farm 
products  at  wholesale  having  declined  from  155.9  on  September  11  to  146,9 
on  October  30,  compared  with  148,7  a  year  ago.    Further  moderate  advances 
were  made  in  no nagricul  tural  prices,  particularly  textiles,  and  metals. 
The  lower  agricultural  prices  reflect  the  increased  marketings  of  farm 
products  at  this' time  of  year,  while  the  slowly  advancing  no nagricul tural 
prices  have  come  with  continued  improvement  in  manufacturing  activity. 

BUSINESS  CONDITIONS  - 

Business  activity  in  October  has  apparently  been  maintained  at 
least  at  the  improved  level  reached  in  September.    The  output  of  iron 
and  steel  reached  record  levels,  accompanied  by  further  moderate  price 
advances.    Automobile  production  continued  at  the  high  levels  of  recent 
months.    Textile  output  continued  to  advance  and  building  activity, 


as  measured  "by  the.  value  of  contracts  awarded,  also  remained  at  a  level 
well  a  hove  that  of  a  year  ago  as  a  result  of  increased  awards  in  public 
works  and  utilities  and  industrial  construction.-    Oar-loadings  exceeded 
those  of  a  year  ago  and  nearly  equaled  the  volume  of  October,  1926.  The 
increase  over  last  year's  loadings  was  due  mostly  to  miscellaneous  pro- 
ducts? .coal  and  ore.    These  trends  in  activity  in  "basic  industries  have 
undoubtedly  further  improved  the  "buying  power  of  industrial  consumers. 
In  September,   the  latest  month  for  which  data  are  available,  the  volume 
of  factory  employment  was  one  per  cent  helow  that  of  a  year  ago,  "but  the 
volume  of  payrolls  was  ahout  1.5  per  cent  greater.    Last  year  at  this 
time,  a  moderate  "business  recession  was  already  under  way.    The  continued 
improvement  in  "business  activity  during  1928  makes  it  fairly  certain  that 
the  wage  earnings  of  factory  .workers  during  the  next  few  months  will  "be 
better  than  those  of  a  year  ago,  hut  it  is  not  so  certain  that  they  will 
"become  as  high  as  they  were  just  prior  to  the  1927  recession  unless 
"business  activity  advances  much  more  in  the  near  future.    The  chief 
factor  which  makes  such  an  advance  seem  unlikely  is  the  advance  in  inter- 
est rates  during  the  past  few  months.    Although  business  activity  has  . 
advanced  at  times  despite  rising  interest  rates,  a  prolonged  rise  or 
their  maintenance  at  a  high  level  is  not  conducive  to  expansion  in 
"business  activity. 

H7HEAT 

Wheat  prices  dropped  to  a  low  level  in  Octoher,   hut  the  drop  from 
the  "beginning  to  the  middle  of  the  month  was  practically  recovered  "by 
the  end  of  the  month.    The  average  of  prices  reported  "by  farmers  at 
mid-Octoher- was  affected- largely  hy  prices  received  early  in  the  month 
and  is  higher  than' the  average  for  the  latter. half  of  the  month.  Farm 
prices  averaged  98.7  cents  per  "bushel,  compared  with  94  in  September  and 
with  114  in  Octoher,  1927.    The  prices  of  all'  classes  and  grades,  at  six 
markets  dropped  from  111  cents  per  "bushel  the  last  week  in  Septemher  to. 
lfe  the  third  week  in  Octoher,  "but  in  the  week  ending  Novemher  2  had 
again  reached  110.    -Early  in  Novemher  prices  declined  a  little  "but  they 
are  holding,  fairly  close  to  the  level  reached  at  the  "beginning  of  the 
month.  .  m 

The  prices  of  all  classes  of  wheat  dropped  to  a  low  level  in 
Octoher,-  hut  soft  red  winter  held  fairly  close  to  last  year's  level. 
The  average  price  of  Ho.  2  red  winter  dropped  from  149  cents  the  second 
week  in  Octoher  to  138  the  week  ending  Octoher  26.    This  was  a  low  week 
last  year,  averaging  141,    The  price  of  No.  2  ameer  durum  at  Minneapolis 
dropped  to  108,   then  rose  to  121  the  first  week  in  Novemher,   the  same 
as  for  the  corresponding  week  last  year,.   This  rise  appears  to  he  due 
to  a  relative  scarcity  of  amher  durum  and  does  not  accurately  represent 
the  change  in  the  value  of'  all  durum  wheat.    No.  2  hard  winter  at  Kansas 
City  and  Fo.  1  spring: at  Minneapolis  reached  low  points  in  the  week  end- 
ing Octoher  26  and  recovered  in  the  next  week.    Protein  premiums  for 
"both  No."  1  dark  northern  spring  and  No.  2  hard  winter  have  tended  down- 
ward for  the  season  to  date.    The  premiums  for  No,  1  dark  northern,  14 
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per  cent  protein,  averaged  about  18  cents  "for  October,  compared  with  26 
in  September*    The  protein  premiums  for  I"o . '  2  hard  winter ' wheat  fluctuated 
greatly  in  the  latter  part  of  October,  "but  settled  down  early  in  November 
to  a  level  somewhat  lower  than  the  average  for  September ,  ' 

The  world  wheat  supply  outlook  continues  about  the  same  as  a  month 
ago  except  for  the  prospect  that  the  quantity  of  mill able  wheat  produced 
in  Canada  seems  to  be  somewhat  less  than  expected  a  month  ago  and  may  even 
be  slightly  less  than  last  year.    Production  estimates  and  forecasts  re- 
ported to  date  in  38  countries  outside  of  Russia  total  about  3,358 
million  bushels,  compared  with  3,172  millions  last  year  when  these  coun- 
tries produced  about  89  per  cent  cf  the  world  total  outside  of  Russia 
and  China,    The  difference  between  the  world  supply  of  wheat  this  year 
and  last 3  however,  is  probably  net  so  great  as  indicated  by  these  figures. 
Making  allowances  for  apparent  under- estimates  of  last  year's  crops  in 
Canada  and  France,  over-estimates  of  this  year's  Balkan  crop  and  frost 
damage  in  Canada,   the  difference  between  the  estimates  of  the  two  years 
may  be  reduced  to  4  or  5  per  cent. 

As  noted  a  month  ago,   the  prospective  increase  in  supply  is  largely 
offset  by  prospects  for  a  greater  consumption  of  wheat.     Shortages  in  the 
bread  grain  supplies  of  Russia  and  Turkey  will  draw  some  of  the  increased 
supply.    A  shortage  of  the  corn  crop  in  southern  Europe  will  result  in 
some  increase  in  consumption  of  wheat  and  reduce  the  exportable  surplus 
from  the  Balkan  countries.    Furthermore,   the  low  prices  that  prevailed  at 
the  beginning  of  the  season  will  result  in  an  increase  in  the  consumption 
of  wheat  in  northern  Europe. 

The  large  visible  supply  in  the  United  States  and  the  small  exports 
in  the  season  to  date  probably  are  having  some  influence  upon  our  present 
wheat  price  situation.    C-odd  yields  in  the  wheat  producing  areas  which 
ship  the  large  proportions  of  their  vvheat  through  central  markets  naturally 
increase  the  visible  supply.    The  large  foreign  crops  and  low  prices  have 
discouraged  exports,  and  the  grain  which  otherwise  would  have  been  exported 
is  accumulating  in  the  visible  supply ,     In  the  meantime  Canada  is  export- 
ing wheat  in  large  quantities,  mailing  up  for  the  slowness  of  exports  from 
the  United  States.     It  will  be  of  interest  to  watch  what  happens  betv/een  the 
closing  of  the  Lakes  early  in  December  and  the  opening  in  April,  Doubtless 
some  Canadian  wheat  will  be  moved  but  the  most  of  it  will  be  held  until  the 
Lakes  open,  and  this  may  offer  the  United  States  an  opportunity  to  move  a 
part  of  the  exportable  surplus  that  is  now  acciacaLatiag  in  the  visible 
supply,    Argentina  and  Australia  will,  of  course,  come  into  the  market 
with  new  crops  before  the  Lakes  open,  but  the  old  crops  of  these  countries 
have  been  cleaned  up  fairly  well,    so  that  between  now  and  the  arrival  of 
the  new  wheat  in  February  there  is  not  much  to  be  moved  from  the  Southern 
Hemisphere.    Between  the  middle  of  December  and  the  middle  of  February 
European  countries  will  have  to  look  to  the  United  States  for  the  bulk 
of  their  imports.    Agricultural  Commissioner  Steere  at  Berlin  reports  trade 
stocks  of  grain  and  flour  light  and  the  demand  for  flour  fully  up  to  normal. 
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Wheat  prices  in  general  prohaoly  will  hold  near  present  levels 
during  the  next  few  weeks »  fluctuating  to  some  extent  -  on  reports  of 
conditions  in  the  Southern  Hemisphere  and  the  European  markets.  It 
seems  possible  that  the  low  point  for  the  season  has  teen  reached,  al- 
though fluctuations  may  carry  prices  hack  near  to  the- low:  level  reached 
in  Octoher,  for  short  periods.    Prices  of  soft  red  winter  wheat  will 
prohahly  continue  through  another  month  ahout  on  a  level  with  last 
year's  prices.    Some  increase  is  to  "be  expected  in  prices  of  hard  red  : 
winter  and  spring  wheats  within  the  next  two  or  three  months. 
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CORN 

During  October  farmers  received  considerably  less  for  new  corn  than 
they  had  been  getting  for  old  corn  the  month  "before.     The  average  price  as 
of  October  15  was  85  cents  per  bushel  as  compared  with .95  cents  September 
15.-    Monthly  average  prices  at  the  terminal  markets,  on  the  other  hand, 
showed  little  change,  No.  3  yellow  at  Chic.agc:  being  96  cents  per  bushel 
for  October  and  $1.00  per  bushel  the  previous  month.     At  Chicago  cash  corn 
remained  at  a  premium  until  new  corn  began  to  arrive  in  considerable  amounts 
during  the  last  week  of  the  month  and. then  prices  dropped  abruptly.     No.  3 
yellow  averaged  88  cents  per  bushel  the  week  ended  November  2,  which  was  ten 
cents  below  the  previous  week  and  15  cents  below  the  price  on  October  24. 

There  has  been  a  little  improvement  in  the  market  outlook.  Recent 

prospects  g^j^J  ^hat^6^61*  exPor^  &enia:ri(3-  cLue-  "to  a  short  European  corn  crop 
and/ Argentine0 s.Iocks  are  small.     Current  market  reports,  state  that"  the  ex- 
port trade  has  sold  a  large  amount  of  corn  for  forward  shipment  ■  and  this 
should  strengthen  demand  during  December  and  January.     The  November  crop 
report  estimates  production  of  corn  in  the  United, States  to  be  2,895 
million  bushels,  which  is  about  8  million  less  than  indicated  by  October  1 
conditions,  and  farm  stocks  of  old  corn  are  estimated  at  54  million  bushels 
which  is  considerably  less  than  most  of  the  trade  estimates  ■•made  last  month. 
These  estimates  indicate  the  total  supply  of  corn  this  year  to  be  42  million 
bushels,  or  1.4  per  cent  greater  than  last  year. 

Despite  the  fact  that  total  supplies  are  nearly  the  same  as  last  year 
and  export  demand  promises  to  be  greater,  prices  for  the  year  in  the  Corn 
Belt  may  be  expected  to  average  somewhat  lower.     This  is  due,  on  the  supply 
side,  to  'the  distribution  of  the  corn  crop  and,  on  the  demand  side,  to  the 
feeding  situation.     Corn  sold  at  the  primary  markets  comes  mostly  from  the 
Corn  Belt  and  the  amount  which  reaches  the  markets  depends  principally  upon 
supplies  in  these  States  and  upon  the  feeding  situation. 

Farm  supplies  of  corn  in  the  six  leading  Corn  Belt  States  this  year 
are  estimated  at  1,576  million  bushels  as  compared  with  1,420  million  last 
year,  1,736  million  in  1926,  and  1,535  million  in  1926.     This  makes  more 
corn  available  either  for  shipment  to  market  or  for  feeding  than  was  avail- 
able last  year  in  these  States,  and  the  price  of  corn  during  the  next  ten 
months  will  depend  largely  upon  how  much  of  the  increased  supplies  Corn 
Belt  farmers  decide  to  feed. 

There  are  fewer  hogs  this  year  than  last,  but  it  is  probable  that 
they  will  be  fed  to  heavier  weights.     The  shipments  of  stocker  and  feeder 
cattle  during  September  and  October  have  been  more  than  20  per  cent  larger 
than  last  year.     These  facts  indicate  that  as  much,  if  not  more,  corn  will 
be  fed  this  year.     If  these  indications  are  borne  out,  it  is  likely  that 
prices  from  now  until  August  will  average  close  to  present  levels.  If 
prices  drop  much  it  will  probably  pay  farmers  to  hold  surplus  corn  till 
the  market  improves  or  for  later  feeding. 
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COTTON 

Cotton  prices  have  remained  relatively  steady  during  the  past  month 
with  a  slight  decline  and  recovery  during  the  first  half  of  November. 
During  the  first  10  days  of  November  middling  spot  cotton  at  the  10  de- 
signated markets  averaged  18vI9. cents  per  pound  compared  with  an -average 
of  18.46  cents  for  the  month  of  October  and  17,72  cents  for  September-, 
The  price  received  by  producers  averaged  18,1  cents  per  pound  in  October, 
17,6  cents  in  September  and  21,0  cents  in  October  last  year. 

The  November  8  forecast  of  production  by  the  Crop  Reporting  Board 
was  14,133,000  bales  or  an  increase  of  140,000  bales  over  the  forecast 
of  October  8,     Comparing  the  November  forecast  with  the  production  last 
year  of  12,955,000  bales,  it  is  observed  that  present  prospects  indicate 
an  increase  of  1,178,000  bales  over  the  production  in  1927,    As  pointed 
out  in  previous  months,  however,   the  world  carryover  on  August  1,  1927 
was  7,8  million  bales  whereas  this  year  Hester  and  Gar side  estimate  it 
to  be  slightly  under  5,1  million  bales  on  August  1,  1928,  making  a 
decrease  in  the  carryover  of  2,7  million  bales.    The  total  supply,  there- 
fore, appears  to  be  approximately  1,5  million  bales  under  that  of  a 
year  ago,  and  only  3.8  million  bales  over  last  year's  world  consumption, 
as  reported  by  the  International  Federation.    Exports  of  lint  cotton 
were  low  at  the  beginning  of  the  season,  but  rose  sharply  and  during 
September  were  190,000  bales  higher  than  those  of  the  year  previous. 
The  high  rate  has  been  maintained  and  for  October  they  were  1,240,702 
bales  compared  with  1,113,018  for  October,  1927.    For  the  season  to 
November  1  exports  total  248  thousand  bales  more  than  last  year. 
Despite  the  increase  in  exports,   stocks  in  European -ports  and  afloat 
for  Europe  on  November  2  were  514  thousand  bales  less  than  on  the  corres- 
ponding date  last  year,  according  to  the  Commercial  and  Financial 
Chronicle . 

Reports  from  Agricultural  Commissioner  Steer e  at  Berlin  indicate 
that  the  decline  in  the  Continental  cotton  textile  industry  has  now 
come  to  a  halt,  although  the  improvement  to  date  is  for  the  most  part 
within  seasonal  limits. 

Domestic  consumption  has  continued  the  increase  started  in  August 
and  in  October  passed  the  high  level  of  October,  1927,    During  October- 
consumption  was  619  thousand  bales  compared  with  492  thousand  for  September 
and  614  thousand  for  October  last  year. 

The  October  report  of  the  Association  of  Cotton  Textile  Merchants 
shows  that  the  production  of  cotton  textiles  which  increased  from  222 
million  yards  in  July  to  254  million  in  September  has  reached  285 
million  yards  in  October.    During  the  sane  months  sales  have  increased 
from  a  total  of  187  million  yards  for  July  to  387  million  for  September 
and  402  million  for  October,  giving  a  ratio  of  sales  to  production  of 
141$  in  the  last  month.    For  the  same  months  stocks  have  been  decreasing 
and  unfilled  orders  have  been  increasing  and  at  the  end  of  October  stocks 
totaled  395  million  yards  and  unfilled  orders  totaled  493  million  yards. 


-  7  - 


WOOL 

Boston  prices  for-  coarse  and  medium  grade  w&ols  during  October 
were  practically  unchanged  from  those  of  a  month  ago.     In  October  fine 
wools  (64Ts,   70 f s,  and  80fs)  declined  about  one  cent  per  pound  for  Ohio  - 
and  similar,  grease  basis,  and  two  to  five  cents  for  fleece,  scoured 
"basis  o    Early  in  November,  however,  the  decline  seems  to  have  "been 
checked,  reflecting  in  part  the  course  of  wool  prices  ahroad.  During 
the  London  sales  which  ended  early  in  October  prices  declined,  hut  at  the 
more  recent  Australian  sales  they  have  recovered  somewhat.    The  average 
price  received  hy  producers  in  the  United  States  on  Octoher  15  was  36 
cents  per  pound  as  compared  with  36.5  cents  in  Septemher  and  30,9  cents 
on  Octoher  15,  1927. 

Consumption  of  clothing  and  comhing  wools  hy  reporting  mills  in 
the  United  States  showed  the  usual  seasonal  increase  during  Septemher  hut 
remained  lower  than  in  Septemher  of  previous  years.    The  total  for  Sep- 
temher this  year  was  32  million  pounds  grease  equivalent,  compared  with 
38  million  pounds  last  year. 

Imports  of  clothing  and  comhing  v/ools  declined  considerahly  and 
were  less  during  September . than  for  any  corresponding  month  since  1921. 
They  amounted  to  2,650,000  pounds  in  Septemher,  1S28,  compared  with 
5,257,000  pounds  for  Septemher,  1927. 

Stocks  of  wool,  tops  and  noils,  hold  hy  reporting  dealers  and  manu- 
facturers on  Septemher  29  were  370  million  pounds,  grease  equivalent,  com- 
pared with  357  million  pounds  a  year  ago,  hut  were  slightly  below  those  of 
1925  and  1926,  according  to  the  wool  stock  report  of  the  Department  of 
Agriculture  and  the  Department  of  Commerce.  Stocks  hold  hy  reporting 
manufacturers  were  158  million  pounds,  grease  equivalent,  on  Septemher  30, 
against  175  million  pounds  last  year. 

With  moderate  stocks  and  improving  "business  conditions  in  this 
country,  continued  strong  prices  ahroad  should  cause  a  maintenance  of 
firm  domestic  prices.     It  should  he  noted,  however,  that  the  difference 
between -Boston  and  London  prices  of  medium  grades  is  approximately  equal 
to  the  tariff  so  that  a  decline  in  prices  ahroad  might  easily  affect 
domestic  prices  of  these  grades  adversely. 


POTATOES 

The  farm  price  of  potatoes  for  the  country  as  a  whole  declined 
still  further  in  Octoher,  averaging  58.0  cents  on  October  15  compared 
with  64.8  cents  on  Septemher  15,  and  98.  cents  a  year  ago.     The  Octoher 
average  includes  prices  as  low  as  30  cents  in  North  Dakota,  35  cents  in 
Wisconsin,        Minnesota,  Idaho  and  Colorado,  40  cents  in  Maine,  65  cents 
in  Hew  Jersey,  Maryland  and  Delaware*  and  75  cents  in  Few  York.     In  the 
southern  states  which  are  now  on  a  deficit  basis,  prices  ranged  between 
85  -  115  cents  per  bushel.     In  the  surplus  producing  areas  prices  are 
now  apparently  below  the  cost  of  digging  and  putting  on  cars. 
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The  supply  situation  has  not  changed  materially  in  recent  weeks. 
The  latest  estimate,  "based  on  ITovember  1  conditions  is  for  a  crop  of  466 
million  bushels  or  about  3.7  bushels  per  capita.    With  digging  practically 
completed,  the  general  potato  price  level  will  probably  depend  on  the 
volume  and  rate  of  movement  to  central  markets.     The  present  low  prices 
might  be  expected  to  result  in  relatively  larger  shipments  later  in  the 
season,  but  it  no?;  seen®  unlikely  that  prices  will  continue  as  low  as  at 
present  throughout  the  season.     This  is  suggested  by  the  following  con- 
siderations.    In  1922  and' 1S2S,  years  in  which  the  per  capita  supply  was 
about  the  same  as  this  year,  there  was  an  advance  of  around  15  per  cent 
between  December  and -May-     If  past  relationships  between  supply  and  price 
hold  this  year,  the  average  United  States  farm  price  for  the  season  is 
likely  to  be  somewhat  under  80  cents  per  bushel.    So  far  this  season,  the 
prices  have  been  78  in  July,  74  in  August,  65  in  September,  and  58  in 
October.     Obviously  if  the  average  price  is  to  approach  80  cents  for  the 
entire  season,  prices  after  December  would  have  to  be  higher  than  at 
present.     It  has  been  pointed  out  in  earlier  issues  of  the  Price  Situa- 
tion that  prices  in  the  first  part  of  this  season  would  be  higher  than  at 
the  present  time,  and  that  any  probable  advance  after  December  was  not 
likely  to  be  sufficient  to  cover  costs  of  holding,  losses,  etc.,  in  re- 
lation to  the  early  season  prices.    Now  that  prices  are  very  low  a  sub- 
stantial recovery  from  the  present  low  level  may  reasonably  be  expected 
after  December. 


CATTLE 

While  the  prices  of  better  grades  of  beef  cattle  fluctuated  con- 
siderably during  October,  prices  at  the  end  of  the  month  were  little 
changed  from  those  at  the  beginning  and  the  market  on  most  other  kinds  of 
cattle  showed  little  change  during  the  month.     The  so-called  "Kosher 
butcher  strike"  in  ITcw  York  City  affected  adversely  the  prices  of  the 
better  grade  beef  cattle  during  the  latter  half  of  the  month.    This  strike 
started  just  after  the  market  on  those  kinds  had  recovered  somewhat  from 
the  sharp  drop  in  prices  that  came  the  first  days  of  the  month  and  it  re- 
sulted in  another  price  drop  to  a  level  lower  than  that  reached  early  in 
the  month.    *'.rith  the  settlement  of  the  strike  prices  rapidly  regained  most 
of  the  lost  ground  and  the  top  on  choice  yearlings  advanced  to  $18.00. 

Total  supplies  of  cattle  during  October  were  comparatively  small. 
Receipts  at  seven  leading  markets  were  7  per  cent  below  October,  1927,  and 
13  per  cent  below  the  five-year  average  for  October  and  the  smallest  for 
the  month  since  1921.     Compared  with  October  last  year  receipts  of  good  and 
choice  steers  at  Chicago  were  considerably  increased,  the  supply  of  choice 
steers  being  over  20  per  cent  larger  and  of  good  steers,  over  10  per  cent 
larger.    The  supply  in  October,  last  year,  however,  was  very  small  and 
prices  during  that  month  advanced  rapidly.    As  a  result  of  the  drop  in 
prices  the  latter  part  of  October  this  year  and  the  advance  last  year,-  the 
average  price  of  choice  steers  the  last  week  of  October  this  year  was 
smaller  than  for  the  same  week  in  1927.     This  was  the  first  week. this  year 
when  the  average  price  of  choice  cattle  was  below  the  corresponding. week 
of  1927, 
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Prices  of  stocker  and  feeder  cattle  made -little  recovery-  from  the 
low  point  reached  early  in  October,  and  demand ' was ,  much  less  urgent  than 
during  August  and  September.    The  spread  between  average  "beef  steer 
prices  and  average  stocker  and  feeder  steer  prices  at  Chicago  for  Octo- 
ber was  C3.75  compared  to  v3o7S  for  September  and  "4.28  for  October,  1927. 

V/hile  total  supplies  of  cattle  during  November  and  December  will 
he  comparatively  small,  fairly  liberal  supplies  of  fed  steers  are  in 
prospect,  and  prices  on  these  kinds  will  probably  show  a  seasonal  decline 
with  considerable  weekly  fluctuations.    While'  prices  of  finished  cattle 
will  probably  remain  high  it  is  doubtful  if  they'  will  reach  the  peak 
reached  late  in  November,  1927. 
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LAMBS 


The  lamb  market  showed  considerable  fluctuations  during  October. 
After  declining  to  §13.25  early  in  the  month,  the  top  price  on  . slaughter 
lambs  advanced  to  $14.00  toward  the  end  of  the  month.    Another  drop 
early  in  November  carried  the  top  to  $13,00,-  the  lowest  point  of  the  year 
and  but  little -above  the  .lowest  point  since  1921. 

Receipts  of  lambs  at  seven  leading  markets  were  about  14  per  cent 
larger  in  October  this  year  than  for  the  same  month. last  year  and  the 
largest  for  the -month  in  ten  years.    At  the  same  time  -the  purchases  of 
feeding  lambs  at  markets  were  less  than  in  October  a  year  ago,  although 
the  average  price  of  feeding  lambs  was  more  than  $1.00  a  hundred  below 
last  year.    A  large  portion  of  the  lambs  which  might  have  gone  back  to 
feed  lots  went  to  slaughter  this  year  and  the  indicated  inspected 
slaughter  for  October  was  the  largest  for  any  month  since  1913. 

The  movement  of  feeder  lambs  to  November  1  this  year  point ea  to 
some  decrease  in  lamb  feeding  this  winter  compared  to  last,  with  a  small 
increase  for  the  Corn  Belt  and  a  decrease  in  the  west.    With  such  supplies 
lamb  prices  can  be  expected  to  make  a  sharp  recovery  during  the  next  few 
months,  but  wide  fluctuations  in  prices  due  to  varying  supplies  may  be 
expected. 


HOGS 

Prices  of  hogs  through  October  continued  to  decline  under  the 
pressure  of  the  seasonal  increase  in  supplies.     The  month  closed  with 
heavy  hogs  at  Chicago  about  $9.10,  or  two  dollars  lower  than  at  the 
end  of  September,  nearly  four  dollars  below  the  high  weekly  average 
for  the  second  week  of  September,  and  one  dollar  lower  than  for  the 
last  week  of  October  last  year.     The  average  cost  of  hogs  at  Chicago 
for  the  month  was  ^9.60  or  70  cents  lower  than  for  Octobor,  1927. 
Last  year,  however,  the  sharp  fall  decline  in  hog  prices  did  not  begin 
until  the  second  week  of  October,  and  it  continued  until  the  fourth  week 
of  November,  when  prices  at  Chicago  reached  nine  dollars,  with  a  further 
decline  to  below  $8.50  in  December.     Prices  for  the  first  week  of 
November  this  year  averaged  §9.30  for  heavy  hogs,  indicating  that  the 
sharp  price  decline  has  been  checked. 
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The  weight  of  hogs  marketed  in  October  responded  to  the  geo- 
graphic changes  in  corn  supply  from  last  year.    Weights  at  Chicago 
and  South  St.  Paul,  which  averaged  15  pounds  heavier  than  last  October, 
reflectud  t  iie  increased  corn  crop  in  Iowa,-  Illinois,  and  Minnesota, 
while1 an- average  weight  at  Omaha,  19  pounds  less  t'han  last  year,  re- 
flected the  sharply  reduced  crop  in  Nebraska,    ^hese  weights  have  been 
affected  by  the  unusually  late  marketings  of  packer  softs-,  as  well  as 
the  extent  to  which  hogs  have  been  fattened  out.-    With  less  coin  in 
the  South  and  in  the  far  West,  and  much  more  corn  in  the  principal 
hog-producing  area,  the  United  States  average  weight  will  probably 
continue  to  be  above  last  yuar. 

Prices  of  pork  products  in  October  reflected  tiie  course  of  hog 
prices,  all  fresh  cuts  declining  through  the  month,  and  cured  products 
weakening..  Lard  remained  firm,  ho.vcvcr,  at  the  end  of  the  month  lard 
was  one  cent  higher  than  a  year  ago;  cured  hams  Were  slightly  higher, 
while  bacon  was  markedly  lower. 

With  the  increased  supply  of  hogs  during  October,  the  out-of- 
storage  movement  was  much  cut  down,  the  net  reduction  in  stocks  being 
84  million  pounds  of  pork  and  products  and  45  million  pounds  of  lard, 
as  compared  to  a  net  out  movement  of  141  and  46  million, resr.  ect ively , 
last  year,  and  an  average,  movement  of  118  and  40,  respectively,  for 
.the  years  1921  to  1925. 

As  indicated  la.st  month,  hog  prices  will  probably  remain  near 
present  levels  through  November  and  December,  and  above  the  lowest 
prices  reached  in  December  last  year.'   With  corn  and  hog  prices  for 
the  winter  lively  to  rnaintain  an  average .  corn-feog  ratio,  it  now  seems 
likely  that  the  distribution  of  hog  marketings  will  be  about  normal 
and  that  nog  prices  will  make  thof  usual  seasonal  advance  in  I.larch  and 
April. 
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BUTTER 

Butter  prices  .did, -rip  t-  shpsr.  the  'Customary  seasonal  advance  during 
October.  •  The  average,  price  of  92  score  "butter  on  the  Mew  York  market  for 
the  month  was  47.8  cents,  compared  with  48.8  cents  for  September,  and 
48.4  cents  for  October  1927..     The  average  price  received  for  butter- fat 
by  producers  was  47.0,. cents  on  October  15,  compared  ;with  46.5  cents  on 
September  15..  Gross  receipts  of  butter  at  the  four  principal  markets  in 
October  were  39,541,988  pounds  as  compared  with  36, 653, 594  pounds  in 
October " 1927.    This  is  an  increase  of  slightly  over  8  per  cent. 

Good  pasture  conditions  during  October  were  chiefly  responsible 
for  the  increase  in  receipts.     While  the  average  pasture  condition  in  the 
United . States  was  below  the'. ten  year  average,  Minnesota,  Wisconsin  and 
Iowa,  the  chief  commercial  butter  producing  area,  were  well  above  the 
average.    Minnesota  was  estimated  at  83<on  October  1  compared  with  76 
as.the'ten  year  average,  Iowa  89  compared  with  87,  and  Wisconsin  at  85 
compared  with  78.    The  feed  crops  have  been  large  in  these  three  States 
and  with  low  prices  for  other  concentrates,  indications  are  for  a  con- 
tinuation of  production  at  a  level  somewhat  above  that  of  last  year. 

Foreign  butter  coming  into  this  country  usually  becomes  a  factor 
during  the  early  winter  months  -when  Southern  Hemisphere  supplies  are 
reaching  their  peak.    -Conditions  affecting  the  output  in  that  region 
have  been  generally  favorable  during  recent  months.    Even  under  the 
conditions  tending  recently  to  weaken  the  domestic  market,  the  price 
margin  in  favor,  of  New  York  over  Copenhagen  widened  by  November  9  to  10 
cents.     Indications  "now  are  that  unless  the  domestic  market  should  be 
abnormally  weakened  by  domestic  supplies,  imported  supplies  may  be  some- 
what earlier  and  heavier  then  in  the  past  three  years. 

Cold  storage  holdings  continue  considerably  below  those  of  last 
year.    Holdings  were  105,904,000  pounds  on  November  1,  compared  with 
118,679,000  pounds  on  November  1,  1927.    Movement  out  of  storage  con- 
tinues at  a  rate  below  that  of  last  year. 

Production  conditions  indicate  that  receipts  may  be  expected  to 
continue  somewhat  heavier  this  year  than  last  year,  for  the  remainder  of 
the  calendar  year.     This  is  offset  in  part  by  smaller  storage  holdings. 
Foreign  supplies  are  not  likely  to  be  much  of  a  factor  before  December. 
These  conditions  make  it  appear  that  the  November  price  may  be  expected 
to  be  about  equal  with  the  November  price  of  last  year,  with  the  prob- 
ability of  a  price  less  favorable  this  December  than  last. 

EGGS 

Egg  prices  since  the  middle  of  September  have  been  very  disappoint- 
ing to  producers  as  well  as  to  most  stcrers  of  case  eggs.     While  eggs  of 
all  grades  have  suffered  by  the  low  price  level  this  fall,  the  best  grades 
have  fared  better  than  the  others.     Fall  produced  eggs  of  irregular  qual- 
ity are  coming  more  and  more  into  competition  with  the  best  refrigerators, 
indicating  the  desirability  of  improving  the  quality  of  the  fall  and  winter 
lay. 
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The  "unusually  heavy  storage  holdings  and  the  heavy  fall  lay  have 
"been  major  factors  in  the  present  low  level  of  egg  prices,   out  in  addi- 
tion a  somewhat  unsatisfactory  consumer  demand  has  ocen  reported  in  the 
leading  cities.    On  November  1  cold  storage  holdings  of  case  eggs 
amounted  to  6,249,000  cases,  on  increase  of  764,000  cases  over  the  same 
date  a  year  ago.    October  production  per  "bird  in  the  North  Central 
States  wis  higher  than  for  either  of  the  preceding  three  years  and  con- 
siderably higher  than  for  the  previous  year,  according  to  returns  from 
crop  correspondents  in  this  major  egg  producing  region. 

Cold  weather  would  have  a  stimulating  effect  on  the  egg  market 
"by  reducing  production  and  by  tending  to  increase  consumption.  This 
factor,  however,  is  not  likely  to  he  of  sufficient  importance  to  bring 
the  November  average  of  egg  prices  up  to  the  level  of  a  year  ago. 
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THE  PRICE  SITUATION,  DECEMBER,  1928 


E*RM  PRICES 


The  index  of  farm  prices  of  November  15  was  134  or  3  points  lower 
than  on  October  15,  7  points  lower  than  on  Septemb  -r  15  and  3  points  lower 
than  a  year  ago.    The  principal  declines  were  shown  for  meat  animals* 
grains,  and  fruits  and  vegetables.     Hog  pri  ces.  were  adversely  affected  by 
large  marketings.     Corn  marketings  by  farmers  during  November  were  largely 
from  the  new  crop.    7/heat..a.nd  rye  reacted,  somewhat  from  the  levels 
reached  about  October  15,  but  maintained  most  of  the     g-^ins  over  September 
15.    Flaxseed  prices  remained  unchanged  and  o..ts  ^.nd  cottonseed  prices 
made  some  additional  advances.     Since  the- middle  of  Novemoer  gr_*in  prices 
have  remained  fairly  steady.     Dairy  and  poultry  prices  made  the  usual 
seasonal  advances.     Cotton  and  wool  showed  slight  declines  but 
prices  of  both  products  h_.ve  advanced  since  November  15. 


THE  GE1.ERAL  COMMODITY  PRICE  LEVEL 


Wholesale  market  prices  have  continued  the  declines  which  set  in  dur- 
ing the  last  part  of  September.    The  weekly  Annalist  index,  after,  reaching  a 
high  level  of  153.5  during. the  second  week  of  September  declined  to  147»2  by 
the  last  week.. of.  November,  the  decline  being  due  mostly  to  lower  agricultural 
prices.     Compared  with  prices  in  October,  November  prices  of  fuels  and  metals 
each  advanced,  somewhat ,  v/hile  textile  products  prices  remained  unchanged  and 
farm  and  food  products  were  lower.    Agricultural  prices  are  not  apt  to  re- 
cover high  September  levels  during  the  next  few.weeks.    ^  seasonal  weakness 
in  industrial  activity  may  bring  with  it  weaker  prices  of  non-agricultural 
goods  such  as  metals.    On  the  whole  the  general  level  of  commodity  prices, 
like  that  of  farm  prices,  is  likely  to  remain  in  the  immediate  future  below 
the  September  levels. 


BUSINESS  CONDITIONS-  .- 

The  outstanding  features  which  -usually  characterize  general  business 
activity  during  the  last  two  months  of  the  calendar  year  are  a  seasonal  weakens-* 
ing  i'n- activity  in  manufacturing  and  other  basic  industries,  and  an  increase 
in  re tai 1  di stri but  ion  stimulated  by  holiday  trade.     These  tendencies  are  now 
in  evidence.     Steel  mill   : operations  'have :  been  declining  since  the  high  levels 
of  Octooer,  but  by  the  first  part  of  December  they  were  still  considerably 
higher  than  during'  the  summer  months  and  also  higher  than  during  the  somewhat 
depressed  conditions  of  1927.    Automobile  production  in  November  again  showed 


seasonal  declines  in  activity  fol lowing  the-'  high  r^te  of  production  of  earlier 
months.     Building  activity  during  November  according  to  the  v^lue  of  contracts 
awarded' declined  more  than "is  usual  at  this  time  of  year*     Gar  loading  also 
showed  a  seasonal  decline  of  about  100*000  cars  between  the  last  part  of 
October  and  the  List  ..par.*,  of  November ...  T'his..  .decline  compares  with  declines  of 
150,000  cars  in  the  same  period  of  1927,  1j0,000  in  1926,  and  60,000  in  1925. 
In  October  factory  payrolls  exceeded  both  the  July  payrolls  and  those  of  a 
yearo  ago  by  about  4  per  cent.  •  It!  now  appears  probable  that  the  high  level 
of  business  activity  taken  as  a  whole  for  1928  was  reached  during  the  month  of 
October. 

An  important1  consideration  in  the  probable  level  of  business  activity 
after  the  turn;of  the  y.-ar  still  appears  to  be  the  cost  of  commercial  credit. 
Interest  rates  during  November  were  slightly  lower  than  the  high  rates  of 
October  but  they  are  sti 11  relatively  high,  and  as  pointed  out  last  month,  a 
continuation  of  high  interest  rates  is  not  conducive  to  'expanding  business 
activity*    During  the  first  week  of  December  interest  rates  were  somewhat 
firmer  and  c-11  money  rate-s  unusually  high,  this  latter  being  accompanied  by 
a  very  sharp  reduction  in  prices  of  industrial  stocks  from  the  new  peak  -  ■ 
rwached  in  November. 


ThWhfeat  prices  were,  on  the  whole,-  slightly  higher  in  November  than  in 
October,  and  they  remained  at  an  almost  constant  level  throughout  the  month. 
The  average  of  farm  prices  the  middle  of  the  month  was  97.1  cents  per  bushel 
as  compared  with  98.7  cents  for  October  and  111.4  cents  for  November,  1927. 
It  will  be  remembered  that  the  figure  of  98.7  cents'  for  October,  was 
influenced  by  higher  than  average  market  prices  which  were  current'  about  the 
middle  of  the  month.    The  average  market  price  for.  all  classes  and  grades 
was  109  cents  pur  bushel  in  November  —  two  cents  above  that  of  October.- 
For  the  week  ending  November  9,.  all  classes  and 'grades  averaged  108.4  cents 
per  bushel,  the  following  three  weeks  ending  November  2§f  23,  and  30  they 
averaged  108.6  cents,  109.9  cents  and  109.4  cents  respectively.    The  week 
♦ending  December  7  the  average  of  all  classes  and  grades  was  108.6  cents 
per  bushel .     •  '  •  ' 

There  was  little  change  in  the  relative  position  of  the  different 
grades  and  classes.     Red  winter  was  a  little  more  uncertain  in  its  course, 
the  St.  Louis  price  for  No*  2  rising 'from  an  average  of  141  cents  per 
bushel  for  the  week  ending  November  9  to  146  cents  per  bushel  for  the  fol- 
low! ng  week.     Thereafter  it  declined  somewhat  and  was  143  cents  for  the 
week  ending  "Dec ember  7. 

Protein  premiums  for  both  spring  ..nd  winter  wheats  continue,  below 
last  year.     Premiums  for  14  per  cent  protein  at  Minneapolis  averaged  about 
21  cents  in  November  as  compared  with  18  cents  in  OctoDer  and  32  cents  a 
ye-r  ago.    At  Kans/aS  City  12.75  per  cent  to  12.95  per  cent  protein' wheat 
sold'  during  November  for  -.bout  the  same  premiums  as  during-  the  previous 
month. 
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■  There  has  been  little  change  in  the  outlook  for  world  supplies.  The 
visible  supply  in  the  United 'States  which  has  been  increasing  during  the 
past  five  months'  turned  downward  for  the  first  tine,  decreasing  from  136,8 
million  bushel's-  on  December  !  to  135.1  million  bushels  on  December  8.  During 
the  next  two  ^bnths  it  may  be  expected  to  decrease  considerably  as  a  result 
of  both'  smaller  receipts  and  increased  exports.     It  is  likely  that  the 
closing  of  the  lakes  will  result  in  Europe  taking  more  of  United  States 
wheat  between  that  time  and  the  time  when  southern  hemisphere  supplies  are 
avad. Table  • 

.In  general,  it  appears  thut  some  further  increases  in  wheat  prices  may 
be  expected."    By  February  "'hard  winter  and  hard 'spring  wheats  in  particular 
seem  likely  to  be  favorably  affected, . and  protein  premiums  may  increase  as 
the  pressure  on  storage  Space  in  the  milling  centers  becomes  less  severe  and 
the  r e  ce i pt  s  of  hi  gh  prot  ei  n  whe a t  s  be  come  sm i 1 le  r • 


CORN 


The  supplies  of  new  corn  resulted  in  November  prices  being  at  levels 
below  the  average  of  October.     The  November  average  price  r^o-ived  by 
producers  is  reported  as  75  cents  p^-r  bushel,  while  that  of  October  was 
85  cents.     Prices  in  the  Corn  Belt  were  is  usual  much  lower  than  the  average 
f©r  the  United  States,  the  mid-November  price  for  Iowa  being  66  cents  and 
tha_t  of  Illinois  69  cents  per  bushel.    At  Chicago  No.  3. yellow  declined 
from  an  average  of  96  cents  for  October  'to  84  cents  per  bushel  for  November, 
while  at  Kansas  City  the  same  grade  was  86  cents  for  October  :^nd  64  for 
November,    'The  readjustment  of  prices  at  the  central  markets  to  the  new  crop 
basis  occurred  during  the  last  few  days  ef  October.     Since  that  ,  time  and 
through  the  month  of  November  prices  remained  fairly  steady  strengthening 
somewhat  around  the  middle  ^/and  weakening  a  little  at  the  close  of  the  month. 
After  strengthening  a  little  during  the  first  few  days  of  December,  prices 
weakened  again  and  on  the  eleventh  of  the  month  were  about  two  and  one-half 
cents  under  the  November  average.'   Kansas  City  prices  are  running  about  Ehree 
cents  below.  Chi cagi  and  St.  Louis  prices  about  2  cents  above.    Last  year,  in 
December,  Kansas  City  was  about  nine  cents  below  St.  Louis  and  about  five 
cents  below  Chicago. 

The-  demand  for  c^sh  corn  continued  to  be'  strong,  while  receipts  are 
heavy  and  stocks  are  increasing.    Receipts  at  13  markets  during  November 
were  28.6  million  bushels,  as  compared  with  15.3  million  last  month  and  15.9 
million  bushels  in  November  of  last  year.     Commercial  stocks  of  corn, 
f    according  to  reports  to '  the  Bureau  of  jigri cultural  Economics,  increased 
from  2*0  million  bushels  on  November  3  to  9.7  million  on  December  8. 

The  strong  demand  for  cash  corn  is  due  in  part  to  the  domestic  com- 
mercial situation  u.nd  in  part  to'  the  export  situation.    Exports  since 
November  1  were  3,812,000  bushels  this  year  as  against  1,082,000  last  year. 
In  the  week  ending  December  8,  exports  were  1,699,000  bushels  which  is  ovtr 
50  per  cent  greater  than  the  total  exports  for  the  five  weeks  ending  December 
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10  last  year.    The  large  export  demand  is . duef  principally  to  the  short  corn 
crop  of  Europe.    The  eight  European  count rie s, .  which  have  thus  far  reported, 
estimate  this  year's  production  at  342  million  bushels  which  is  97  million 
bushels  less  than  their  last  year's  crop,  "and,  184  million  bushels  less  than 
the -average  of  the  5  years  1923  to  1927.    With  supplies  of  old  corn  low  in 
the  southern  hemisphere,' prospects  are  th^t  '  Eur  ope  will  buy  freely  in  the 
United ' States  until  shortly  before  the  new  supplies  from  Argentina  become 
available  in  May.  '  "  .  ..."  ... 

The  outlook  for  the  near  future  is  that  commercial  demand  will  be 
v/ell  maintained,  especially  the.  lemand  for  export.     Consequently,  unless 
receipts  are  unusually  large,  it  is  likely  that  prices,  "wi  11  also  . be  .main- 
tained for  the  next  few  weeks.    The  outlook  thereafter  will  -depend  largely 
upon  how  much  corn  farmers  decide  '  to' '  feed  ...during,  the  ..coming  year.,  -Though 
export  demand  may  be  expected  to  be  good  for  the  first  two  or  three  -months 
of  the  year continued"  large  receipts  would  tend  to  depress  prices.  If 
th^re  is  wide-spread  discouragement  cimong  farmers  over  hog  prices  and  if  a 
large  number  of  brood  sows  are  sent  to  market,  more  corn  v/i  11  be  available 
for  sale,  and  heavy  receipts  may  v/eaken  the  market.    However,  if  there 
should  be  a  material  decline  during'  the  first  three  or  four  months  of  1929, 
a  recovery  is  likely  later  in  the  year. 


•    FEEDS TUFFS  . 

Feed  grains  are,  on  the  whole,  lower  than  a  year  ago.    .November  • 
prices  of  No.  3  white  oats  at  Chicago  averaged  44  cents  . :this  -year  :against 
49  cents  per  bushel  last  year.    For  the  same  month  No.  2  barley  at  Minne- 
applis  was  62  cents  this  year  and  77  cents  per  bushel  last  year.  .The 
weighted  average  of  No.  3  yellow  corn  at  Chicago  was  the  s^me  fer  November 
of  both  years,  but  during  the  first  week  of  December  it  averaged  83  cents 
this  year  as  against  90  cents  per  bushel  in  1927.     Oats  and  barley  wore  . . 
also  up-'_*  little  the  first  week  of  December,  No.  3  white  oats  at  Chicago 
being  47  cents  and  No.  2  barley  at  Minneapolis'  63  cents  per  bushel,  but 
both  were  below  last  year's  figure's  for  the  same .  week  of  5£iand  83  cents 
respectively.  :-  ..',',-*    '  ;..  „« 

The  lower  prices  of  the  feed  grains  this  year  appear  to  be  due  to 
larger  production.    The  estimated  United  States  production  of  corn,  oats, 
and  barley  for  1928' is  112.7  million  tons  as  compared  with  102.9  million 
last  year,  and  an  average  of  103.5  million' tons  for  the  past  five  years. 

•  Most  feedstuff  s  other  than' grains  =*re  at.  higher  levels  than  a  year 
ago  and  have  been  rising  during  the  past  month.     The  average -price,  of  43 
per  cent  cottonseed  meal  at  Chicago  in  November  was  $51.75  this  year, 
compared  with  ^46.50  per  ton  last  year,  while  gluten  feed  at  Buffalo 
averaged  £43.55  per  ton  this  year  against  #39.10  last  year.    -At  ^Minneapolis 
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linseed  meal  was  v54>90  this  November  as  compared  with .^46.40  per  ton  the 
previous  year.    At  Minneapolis  -standard  br^n  averaged  ^50. 66  this  November 
against  #28.45  per  ton  in  1927,  while  standard  middlings-  we're,  ^30.75  per 
•ton  as  compared  with  ^29.00  a  -year  igo«  :.  .'. 

Higher  prices  of  other- 'feedstuff s,  in  face  of  lower  prices- for 
o^ts  ^nd  barley  and  despi  te- larger  supplies  of  mi  1  If ee is.  and  cottonseed, 
indicate  an  unbalanced  s  itu-ticm- 'in  the  fe'ed  aurket.     Flaxseed  produc- 
tion is,  of  course,  about  25  per  cent  smaller  thun  a  year  ago,  being 
estimated  at  20.0  million  bushels  this  ye_ir  as  against  26,6  million 
bushels  last  year.    The  decline  in  the  production  of  flaxseed,  however, 
should  be  more  than  counterbalanced  by        increased  cottonseed  produc- 
tion of    'about  14  million  hundredweight. 

In  view  of  the  supply  situation,  then, it  seems  th^t  prices  of 
millfeeds  and  concentrates  may  not  be  expected  to  .-.mount  upward  during 
the  next  few  months  as  much  as  they  did  during  the  corresponding  months 
of  last  year.     Indeed,  if  there  is  not  improvement  in  the  prices  of 
feed  grains,  prices  lower  than  at  present  may  result  for  millfeeds  and 
concent  rates.- 
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POTATOES 


The  farm  price  of  potatoes  at  57  cents  per  bushel  on  November  15  was 
only  one  cent  lower  than  the  price  on  October  lb  compared  with  a  decline  of 
five  cents  in  the  preceding'  month  and.  considerably  greater  declines  earlier 
in  the  season.    Apparently  potato. prices  have  about  reached  .the  low  level  fo 
this  season,  for,  since  itovomber-  15  potato  markets  have  been  generally  strong- 
er, with  noticeable  price  advances  at  St.  Louis,  .Baltimore,  Philadelphia,  a 
slight  advance  at  New  York,  and  prices  relatively  unchanged  at  other  Eastern 
markets.  .As'  was  pointed  out.  last,  :month.,  prices  at  present  levels  are  below 
the  average  for  the  season  On  the'  .basis  of  'prices  that  have  obtained  for 
similar  large  crops  in.  the  past  few  years. 

While'  it  is  not  possible '..to  indicate  exactly  the  extent  of  the  rise 
in  the  general  level  of  potato  prices  that  may  develop  during  the  Spring 
months,  certain  pertinent,  fact  si  are  now  apparent.     In  the  first  place,  the 
present  supply  will  continue  to  be.  a- dominant  factor  in  the  price  of  old 
potatoes  during  the  first  half  of  1929.     In.  this  connection  it  is  of  exsme 
significance  that  the.  sis*  of.  the  United  States,  crop  has  a  definite  bearing 
on  prices  in  the  Spring  months,',  that  large  crops,  usually  bring  low  prices 
in  the  following  May  and  ; small  crops,  higher,  prices.    Thus,  crops  of  less 
than  360  million  bushels;  in  1925  and  1926  resulted  in  May  prices  of  old 
potatoes  at  Chicago  of  over  ^3. 00;  per -.100  pounds;-  crops  of  around  410  million 
bushles  in  1923  and  1927  resulted  in  May  prices  of  about  £1.50  and  crops  of 
around  460  million  bushels,  similar  to  the  present  year's  supply,  brought 
around  §1.15  per  100  pounds.    During  the  week  ending  December  1  prices  at 
Chicago  were  around  |>.80~$1.05  per  100  pounds.    If  the  usual  effect  of  the 
supply  of  old  potatoes  on  the  May  price  prevails  again  this  season,  prices 
at  Chicago  next  May  for  1928  potatoes  maybe  15-25  per  cent  higher  than  at 
present . 

In  the  second  place,  the  action  of  farmers  in  the  early  potato  areas 
(Alabama,  Florida,  Georgia,  Louisiana,  Mississippi,  North  Carolina,  South 
Carolina,  Virginia,  Texas,  and  California)  may  help  to  strengthen  the  mar- 
kets for  old  potatoes  by  reducing  their  prospective  acreage  and  thus  reducing 
the  competition  that  the  present  crop  will  face  next  Spring.     If  the  early 
potato  growers  respond  this  coming  Spring  as  they  have  in  the  past  to  low 
prices  such  as  now  prevail  and  to  low  returns  such  as  they  experienced  for 
their  last  crop,  they  are  likely  to  reduce  their  commercial  acreage  by  at 
least  12  per  cent.    Following  the  most  recent  similar  low  price  situations, 
tnose  of  1922  and  1924,  total  commercial  acreage  in  the  ten  early  States 
v/as  reduced  by  12-14  per  cent. 

A  third  consideration,  of  more  importance  to  the  producers  of  early 
potatoes  than  to  the  holders  of  the  present  supply,  is  that  the  price  of 
old  potatoes  next  Spring  will  be  an  important  factor  in  the  returns  that 
early  potato  growers  will  realize  for  their  crop.     In  the  past,  the  price  ~ 
received  for  the  early  commercial  crop  has  been  determined  almost  entirely  ^ 
by  the  production  of  early  potatoes  and  by  the  price  of  old  potatoes  (the 
latter  represented  by  the  May  price  at  Chicago.)     In  the  two  most  recent 
seasons  comparable  to  the  present  one,  May  prices  at  Chicago  of  around  ^1.15 
per  100  pounds  in  1925  and  1925  had  the  effect  of  holding  down  the  price  re- 
ceived by  the  early  potato  growers  by  about  25  cents  per  bushel.     Based  on 
the  effect  of  supply  of  early  potatoes  on  the  growers'  price  during  the  past 
few  years,  it  appears  that  the  production  of  early  potatoes  could  be  material- 
ly reduced  next  Spring  and  still  yield  growers  a  much  greater  money  income  for 
the  reduced  crop  than  they  obtained  for  their  record  crop  last  Spring. 


COTTON 


The  price  of  cotton  has  risen  irregularly  since  the  middle  cf 
September,    From  a  price  of  16.66  cents  per  pound  on, September  18,  fer 
middling  spot  cotton  at  the  10  designated  markets,  cotton  rose  to  19.69 
cents  on  November  26.    After  that  date  there  was  a  downward  reaction,  to 
18.67  cents  on  December  10,  but  on  the  eleventh  it  rose  to  19.19  cents,  a 
net  gain  of  2.53  cents  per  pound  since  September  18.    For  the  month  of 
November  the  price  averaged  18.70  cents  compared  with  18.46  cents  for  Oct- 
ober .and  19.74  cents  for  November  1927.    Prices  received  by  producers,  as 
reported  on  the  15th  of  the  month  averaged  17.8  cents  for  November,  18.1 
cents  for  October,  and  20.0  cents  for  November  last  year. 

The'  crop  forecast  released  by  the  Crop  Reporting  Board  on  December 
8  was  14,373,000  bales,  which  was  240  thousand  bales  higher  than  the  fore- 
cast on  November  8,  but  66  thousand  bales  lower  than  the  forecast  of  Sep- 
tember 8.    The  crop  is  now  forecast  to  be  1,378,000  bales  larger  than  last 
year.     This  balanced  against  a  reduction  of  approximately  2.7  million  bales 
in  the  carryover  1  -avos  a  net  reduction  in  the  world  supply  of  American 
cotton  of  about  1.3  million  bales  under  that  of  last  7/ ear.    The  production 
of  14,373,000  bales  is  slightly  more  than  a  million  bales  below  the  world 
consumption  of  American  cotton  for  las t  year  as  reported. by  the  Internation- 
al Federation  of  Master  Cotton  Spinner's  and  Manufacturer 1 s  Associations. 
On. the  basis  of  the  domestic  carryover  of  American  cotton  on  August  1,  the 
fin:il  ginnings  last  year,  and  the  December  production  forecast,  together  with 
consumption  and  exports  to  date,  it  appears  that  the  quantity  of  cotton  re- 
gaining in  the  United  States  on  Dodember  1  was  10.9  million  bales  compared 
with  11.2  million  bales  on  December  1  last  year.     Stocks  of  American  cotton 
in  European  ports  on  December  7 .wore  1,304,000  bales  compared  with  1,647,000 
on  the  corresponding  date  last  year  and  cotton  afloat  for  Europe  was  789,000 
bales'  compared  with  557,000  bales  on  the  earlier  date  according  to  the 
Commercial  and  Financial  Chronicle. 

Exports  continue  above  those  of   1  year  ago,  being  1.4  million  bales 
for  November,  1.2  million  for. October  ,  and  1.0  million  for  November  1927. 
Total  exports  during  the  first  four  months,  of  this  season  have  been  3.7 
million  bales  compared  with  3.0  million  las t  year.    A  significant  feature 
about  exports  this  season  has  been  the  amount  going  to  the  United  Kingdom. 
During  the  four  months  to  date  this  year  the  United  Kingdom  has  taken  7P6 
thousand  bales  against  415  thousand  a  year  ago. 

Domestic  consumption  during  November  was  611  thousand  bales  compared 
with  619  thousand  in  October,  492  thousand  in  September,  and  with  627  thous- 
and in  November  last  year.  . 

Reports  from  Agricultural  Commissioner  Steere  at  Berlin  indicate  that 
conditions  have  improved  somewhat  in  the  European  cotton  textile  industry.  The' 
report  of  the  association  of  cotton  Text ilu. Merchants  shows  a  weekly  average  " 
domestic  production  of  Textiles  for  November  of  68  million  yards  compared  with 
an  average  of  71  million  for.  October  .and  63  million  for  September.  "  S.tocks  at' 
the  end  of  the  month,  were  38.9  million  yards  compared  with  395- million  at  the 
beginning  of  the  month  and  unfilled  orders  were  -520  million  yards  compared  with 
493  million  at  the  beginning  of  the  month. 


WOOL 


Nearly  all  grades  if  domestic-wools  were  in  active  demand  during  \ 
November.,  but  the  greatest  improvement  was  shown  in  the  shcrt  classes  of 
fine  wools.  .Prices  of  wool,  at  Boston  showed  a  general  increase  of  1  to  3 
cents  per  pound,,  scoured  basis,,  for  Territory  wools,  and'  some  increase  for 
all  cla.sses,  of-  56' s..-   Advances  also  .oc  cured  in  56  ?  s  ,  60 's,  strictly  combing., 
Among  the  factors  contributing  to  the  advance  were  the  strong  demand  and 
higher  prices  at'  the.  sixth  series  of  the  London  Wool  Sales  and  an  improving 
tendency  in  the  domestic  goods  markets-i     The  average  for  56fs,  clothing, 
grease,  Ohio  and  similar,  at  Boston,  was  51  to  52  cents  for  the  week  ending 
December  1,  and  49  to  50  cents  for  the  week  ending  November  3.     The  average 
price  received  by  producers  in  the  United  States  on  November.  15  was  35.9 
cents. per  pound  as  compared  with  36  cents  in 'October,  and  31.1  cents  on 
November  15,  1927.  •••  .. 

Consumption  of.  combing  and  -clothing  wool  in  October  was  well  maintained 
being  higher  than' .for  any  .-October  in  six  years.     The  total  of  combing  and 
clothing  wool  consumed  by  reporting 'mills  was  36.0  million  pounds  in  October, 
37.4  million  in  October, i 1927,  and  an  average  of  36.2  million  for  October, 
1923-1927. 

Imports  of  combing  and  clothing  wool  in  October  were  relatively  low 
but  showed  the  usual  increase  over  September.    The  total  for  October  was  4.4 
million  pounds,  for  October,  1927,  7.0  million  and  for  October,  1923-1927, 
5.6  million. 

The  sixth  series  of  the  .London  Wool  Sales  opened  on  November  20 'with 
prices  generally  5  to  10  per  cent  above  .the  closing  rates  of  the  previous 
series,  arid  closed  on. December  5  with  nearly  everything  slightly  below  the 
highest  point  of  the  series  but  considerably  above  the  closing  rates  of  the 
f i f th  series . 

A  general- .improvement  has  been  reported  in  the  wool  manufacturing  in- 
dustry on  the  European  Continent,,  according,  to  a  cablegram-  from  L.  V.  Steere, 
Agricultural  Commissioner  at  Berlin.     Reports--  continue  to'  indicate  ■  that  wool 
production  in  the  Southern .  Hemisphere  during  1926<-19-29  will  be  larger  than 
last  season.     The  s.trong  demand  .situation  is  reassuring  as  to  the  future  of 
wool  prices .  -    •  .  ■ 

. CATTLE 

Cattle  prices  during  November  continued  their  seasonal  decline  which 
carried  the  average  price  of  all  cattle  at  the  end  of  the  month  tc  about  ^ 
the  level  prevailing  last  June,  but  with  the  better  grades  of  cattle  higher 
and  the  poorer  grades  lower  than  at  that  time.     Compared  to  November,  1927, 
average  slaughter  cattle  prices  were  about  the  same  but  with  better  grades  of 
beef  cattle  lower  and  the.  lower  grades  higher  and  with  stocker  and  feeder 
cattle  somewhat  higher.     From,  the  peak  point  for  1926,  the  latter  part  of 
September,  the  declines  have  been  most  marked  on  short  fed  cattle  of  all  kinds, 
on  western  grass  steers  and  on  stockers  and  feeders.     The  average  weekly  cost 
of  stockers  and  feeders  at  Chicago  at  the  high  point  in  September  was  $12.40 


and  the  last  week  in  November  v;as  $10.06.    Thi  1  e  this  decline  v;as  due  in 
part  to  a  lower  quality,  it  largely  reflected  an  actual  drop  in  prices. 

Supplies  of  cattle  during  November  were  small.    Receipts  at  seven 
leading  markets  were-'only  76  per  cent  of  November,  1927,  and  74  per  cent  of 
the  five-year  November  average,  and  the  smallest  for  the  month  in  fourteen 
years.     The  supply  of  fed  cattle,  however,  was  comparatively  large,  the 
receipts  of  good  and  choice  beef  'steers  at  Chicago  being  23  per  cent  larger 
than  in  November,  1927.     This  larger  supply  was  due  to  the  comparatively 
heavy  .purchases,  of  heavy  feeders'  'in  August, 'and  September 'which  were  returned 
to  market  in  November.     Last  year  the  feeder  movement  in  August  and  September 
was  very  small,  with  a  consequent  light  supply  of  short  fed  cattle  in 
November. 

The -demand  for  s tocker  and  feeder  cattle  during  August,  September,  and 
October  this  year,  which  Was  much  above  the  demand  during  these  months  last 
year,  dropped  off 'markedly  in  November,  with  the  result  that  the  smaller 
purchases  in  November  this  year  were  taken  at  prices  not'  greatly  above  those 
of  November  last  year,  while  the  purchases  during  the  earlier  months'  which 
were  much  larger 'than  last  year  were  made  at  prices  materially  above  last  year.' 

The  larger  movement  of  s tocker  and  feeder  cattle  during  the  months 
July  to  December,  this  year  compared  to  last,  points  to  some  increase  in 
feeding  during  the  first  half  of  1929,    The  total  supply  of  slaughter  cattle 
during  that  period  will  probably  be  smaller  than  during  the  first  half  of 
1928,  due  to  a'  shortage  of  butcher  cattle  of  all  kinds.     The  average  price 
of  slaughter  cattle  during  this  period  will  probably  be  at  least  as  high 
as  last  year,  but  temporary  over-supplies  of  fed  cattle  may  carry  prices 
below  the  levels  prevailing  during  the  first  half  of"  1928'. 

.  LAMBS 

Lamb  prices  during  November  were  on 'about  the  same  level  as  in'  : 
October,  but  with  considerable  fluctuations  from  week  to  week.     Toward  the 
end  of  the  month,  however,  the  market  gave  some  evidence  of  increasing 
strength  and  during  the  first  days  of  December,  prices  at  Chicago  had  ad*- 
vanced  to  the  highest  point  in  two  months,  with  a  top  of  $14.40  per  hundred. 
The  average  of  lamb  prices  was.  lower  in  November  this  year  than'  in  1927  and 
was  the  lowest  for  the  month  since  1923  and  was  but  little -above  the  lowest 
for. all  months  since  1921.  , 

Receipts  of  lambs  at  seven  leading  markets  in  November  were  about 
5  per  cent  larger  than  in  November,  1927,  and  well  above  the  five-year 
November  average.     The  out-movement  of  feeder  lambs  from  markets  in  November 
this  year  was  considerably  larger  than  in  November,  1927.     The  movement  of 
feeders  through  markets  into  the  Corn  Belt  States  for  five  months  July  to 
November  this  year  was  about  200,000  head  or  11  per  cent  larger  than  for  these 
months  last  year.     This  increase  will  probably,  be  .'more-  than:  offset  by  a 
smaller  direct  movement  into  Colorado*  .  Total  feeding  in  all  areas  t-his 
winter  will  probably  be  on  a  reduced  scale  compared  t©  last  year.     The  market 
outlook  appears  fairly  favorable  for  those  lamb  feeders  whose  supplies  will 
not  be  ready  to  move  until  after  the  middle  of  January. 
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.'.  \\HOGg.  ■>  ■  -  •      ;;•  .  •  \ 

The  sharp  seasonal  decline  which  characterized  hog  prices  during 
late  September  and '  Oct ober  was"  checked  materially  during'.  November  and  by 
the  middle  of  December  apparent  ly 'had  reached  .-the- low  point  of  the  winter 
season.    Average  prices  during  November. ..and  early  December  followed  about 
the  same  course  and'  general  level  .'that  prevailed,  during  the'  same  period 
last  year*  '  For  November  the  ' 'average  .  cost  of  packer  and  shipper  droves 
at  Chicago  vfas  §8.84  against  £8.92  last  year  . and >  £1 1 *  8  G  two  years  agoy; 
The  greatest  decline  has  been  on  heavy,  weight  hogs.-    This -made  the  spread 
between  prices  of  heavy  and  light  weights  somewhat  narrower  'than  it  was-- 
at  this  time  last  year. 

The  weight  of  hogs  at.  Chicago  since,  early  in  October  has- averaged 
heavier  than  at" this  period  for  the.  last  five  years.  .  Apparent ly-  in  areas 
where  the  corn  crop  was  short  last.,  year  many  hogs  were  carried"  through 
the  summer  and  finished  out  on  new  corn.  .  Also -many  light  unfinished' hogs 
were  marketed  early  in  the  season  with,  the •  result  that  the  average 'weight' 
of  hogs  slaughtered  during  October  ..was  only  slight  ly  heavier  than  'during ' 
October  last  year. 

Federally  inspected  slaughter  of  hogs  during  October  was  25  per  cent 
greater  than  during  October  last  year  and  receipts  of  hogs  at  all  markets 
during  November  showed  an  increase  of  11  per  cent..  .  This  increased  supply, 
however,  does  not  indicate  a  correspondi.ng-  increase  in  the  total  winter 
marketings.    Last'  year  marketings  were  especially,  late  whereas  this  year 
the  market ings  appear , to  be  normal  or. perhaps  earlier  than  normal. 

Storage  stocks  of  total,  pork  at  the  beginning  of  December  were 
10  per  cent  greater  than  the  relatively  small  stocks  at  that  time  last 
year.     Lard  stocks,  however,  showed  a  somewhat  larger  relative  increase 
than  pork.    Wholesale  and  retail  prices  of  hog  products  are  now  on  a 
level  about  the  same  as  a  year  ago.    Demand  conditions  af feet ilig . t bes.1  con- 
sumption of  pork  products  appear  to  be  generally  more  favorable  than  a 
year  ago. 

V/hile  hog  prices  in  -early  December  indicated  a  level  for  the  month 
only  slightly  above  thali  for  December  last  year,  conditions  appear  favor- 
able at  least  for  a  full  seasonal  advance  in  the  hog  market  in  the  late 
winter  and  spring.    This  would  make  prices  considerably  better  than  during 
February  and  March  of  last  year  when  they  were  depressed  by  the  unusually 
heavy  movement  of  hogs.     It  is  doubtful  however  if  the  present  premium 
on  heavy  hogs  will  continue. 


BUTTER  •  '• 

Butter  prices  showed  the  usual  seasonal 'advance  during  the  month  of 
November.     The  price  of  92  score  butter  in  New  York  averaged  50 . 6  cents 
for  the  month,  compared  with  47.8  cents  for  the  month  of  October  and.  49.8 
cents  a  year  ago.     The  price  received  by  producers  for  butt erf at  averaged. 
47.6  cent s? compared  with  47.0  cents  for  October  and  45.8  cents  for 
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November  1927.    The  price  received  by  producers  for  butter  averaged  45.6 
cents,  compared  with  45.2  cents  for  October  and  44.5  cents  for  November 
1927.    The  present  prices  to  producers  are  higher  relative  to  the  New 
York  price  than  in  1927,  or  the  average  relation  for  the  last  five  years. 

Receipts  at  the  4  principal  markets  in  November  were  34,471,380 
pounds  compared  with  39,541,988  pounds  in  October  and  32,124,618  pounds 
in  November  1927.    This  is  an  increase  of  about  7  per  cent  over  November 
a  year  ago.    Reduction  in  cold  storage  holdings  was  34,757,000  pounds 
during  the  month.    This  was  about  the  same  reduction  as  took  place  a 
year  ago.    Holdings  were  71,054,000  pounds  on  December  1,  compared  with 
63,224,000  pounds  on  December  1,  1927. 

Indications  are  that  we  have  about  reached  the  low  point  in  domes- 
tic butter  production  for  the  year  and  that  we  may  expect  production  at 
a  level  somewhat  above  that  of  last  year  for  the  next  few  months.  The 
prices  of  feed  crops  and  other  concentrates  continue  favorable  to  produc- 
tion in  the  principal  butter  producing  sections. 

As  is  usual  at  this  time  of  the  year  the  direct  influence  of 
foreign  butter  is  beginning  to  be  felt.     In  Great  Britain  the  holidays 
generally  mark  the  end  of  the  seasonal  upward  movement  and  there  is 
usually  some  diversion  of  shipments  to  the  United  States,  to  avoid 
or  relieve  the  slump  that  follows.    At  present  the  margin  in  favor  of 
domestic  prices  is  practically  equal  to  the  import  duty  of  12  cents  a 
pound.    For  November  the  weekly  Copenhagen  quotations  averaged  40.5 
cents  or  10  cents  lower  than  Hew  York  quotations.    This  is  the  widest 
November  margin  in  recent  years,  except  November  1926  -.men  Copenhagen 
prices  were  abnormally  depressed  by  industrial  disturbances  in  Great 
Britain  to  15  cents  under  the  Nov/  York  price.    During  the  winter  of 
1926-27  about  4  million  pounds  of  New  Zealand  butter  were  marketed  in 
this  country.    This  season  is  unusually  favorable  in  both  Australia  and 
New  Zealand  for  butter  production.    The  first  shipment  of  New  Zealand 
butter  arrived  in  New  York  on  December  8,  with  part  of  the  cargo  under 
optional  bills  of  lading.    Tot«.l  shipments  of  butter  afloat  from  countries 
of  the  Southern  Hemisphere,  principally  to  Great  Britain,  on  November  24 
were  28,168,000  pounds  against  27,888,000  pounds  on  November  19,  1927. 

Indications  from  both  the  foreign  and  domestic  situation  are  that 
we  have  probably  reached  the  peak  of  prices  for  the  current  year.  The 
domestic  production  situation  indicates  a  higher  level  of  production  than 
last  year,  and  should  this  not  develoiD  sufficiently  to  lower  the  level  of 
prices  the  foreign  situation  indicates  the  probability  of  a  considerable 
import  Movement .    The  seasonal  decline  may  be  expected  to  begin  during  the 
latter  part  of  December  and  January  with  an  erratic  market. 


